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More than 100 Companies 
Diversify Your Investment 
in Cities Service Securities 


WHEN you invest in Cities Service Company 
securities your dividends come from more than 100 
subsidiaries spread over North America from lower 
Canada to Mexico. The Cities Service subsidiaries 
are active in three great industries—electric light 
and power, manufactured and natural gas and 
petroleum. 

Its diversified sources of income from essential -products 


are in great part responsible for the steadily growing 
earnings of the $650,000,000 Cities Service organization. 


Clip and mail the coupon for full information about 
Cities Service investment securities. 
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Do You Belong to This 
Successful Family? 


he a quarter ot a century THE FINANCIAL 
WORLD has been serving a constantly in- 
creasing number of investors and helping them to 
invest their surplus funds most advantageously from 
the standpoint of safety, profit and income yield 


The Secret of Profitable Investing 





is to keep ever on the watch for changing condi- 
tions not only in individual companies, but in the 
many financial and economic as well as _ political 
factors that affect commodity prices, business, in- 
terest rates, securities, etc., in the rest of the world 
as well as in America 


This leading, unbiased, independent investment 
weekly can make and save hundreds and possibly 
thousands of dollars yearly for von by helping you 
to sell or avoid overvalued securities and to buy 
undervalued ones at the right time. 

Our Investment Service consists of THE 
FINANCIAL WORLD every week, GUENTHER’S 
APPRAISALS OF LISTED STOCKS every 
month and the FREE privilege of consulting our 
CONFIDENTIAI. ADVICE SERVICE by letter 
regarding any stocks and bonds. 


THE FINANCIAL WORLD 
53 Park Place, New York July 13 
Enclosed find $10 remittance Please enter my 


subscription to vour Complete Investment Service 
for one year. 
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We Recommend 


Tyrol 


Hydro-Electric 
Power Company 


“TIWAG” 


7% Guaranteed Secured 
Mortgage Sinking Fund 
Gold Bonds, due 1952 


These Bonds are uncondition- 
ally guaranteed jointly and 
severally by endorsement as 
to payment of principal, inter- 
est and sinking fund by the 
State of Tyrol and the City of 
Innsbruck. 


Both guarantors have a per- 
fect financial record and bal- 
anced budgets. The State of 
Tyrol has practically no out- 
standing debt, while the fund- 
ed debt of the City of Inns- 
bruck amounts to only $415,- 
000, against City-owned prop- 
erty of over $9,400,000. 


The Bayernwerk A. G., 
largest distributor of electric 
power in Southern Germany, 
owned by the Bavarian Gov- 
ernment, has contracted to 
purchase electric power from 


the TIWAG for 25 years. 


On the revenues from this 
contract a first lien will be 
given for the security of these 
Bonds. 
tracts have been closed with 
the City of Schwaz and the 
Austrian Federal Railroads. 


Other important con- 


Price 971, and Interest 
To Yield over 7.20% 


Circular on request 


F.J. LISMAN & CO. 


Members New York Stock Exchange 
' 20 Exchange Place, New York 
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that indicate the sound 
growth of this Company 








Operating revenues 12.9% greater in 1926 than previous year. 
42,914 new customers added in 1926—an increase of 13.5%. 


A voluntary rate reduction effective May, 1926, was made pos- 
sible by increased demand for energy. 


Interchange to reserve power through inter-connection with 
other companies added more than half a million to the 1926 
revenues of this Company. 


A policy of improvement of physical properties has been con- 
sistently followed. 


Total sales of electric energy in 1926 amounted to 597,061,783 
kilowatt hours, an increase over 1925 of 22.6%. 


A 17% increase in the number of farms using electric energy 
from the lines of this Company. 


Total sales of gas were 16% greater in 1926 than in 1925. 


Electric and gas merchandise sales showed an increase for 
the year of $431,741.68. 


Seven communities entered into contracts for street lighting, 
making a total of 194 communities now receiving such service. 


Efficiency of the three principal generating stations reduced 
average coal consumption per kilowatt hour to 1.48 pounds. 


Contracts to furnish power for electric transportation made dur- 


ing the year added approximately $500,000 to the Company’s 
income. 


Write Dept. “F’”’ for latest Year Book, giving 
further information on this Company’s growth. 


PUBLIC SERVICE COMPANY 


OF NORTHERN ILLINOIS 


General Offices: 72 West Adams Street, Chicago 


Serving 6,000 square miles—286 communities— 
with Gas or Electricity 
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Edison Service 
in Chicago 





HE ever-increasing demand for electricity in the City 

of Chicago, for lighting homes, public buildings, 
places of business and for turning the wheels of industry 
and transportation, has resulted in the rapid growth of 
the Commonwealth Edison Company. 


In thirty-eight years, the capacity of the system has 
grown from 640 kilowatts to 965,000 kilowatts. Dur- 
ing the same period, the population has increased only 
slightly more than two hundred per cent. Today—the 
Commonwealth Edison Company has a larger capacity 
than any other single electricity supply company in 
the world. 


As shown in the charts below, the number of customers 
has increased four times in the last fourteen years, and 
now totals over eight hundred and sixty-four thousand. 
In the same time, the output of electrical energy has in- 
creased almost four and one-half times. 





NUMBER OF CUSTOMERS 











Further information con- 
cerning the Company and 
its securities will be gladly 
furnished upon request. 


Commonwealth 
Edison Company 


72 West Adams Street 


CHICAGO 
ILLINOIS 
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Pacific G d Electric Company || 
(An Operating Company) : 
San Francisco, California 
The Company operates in thirty-eight counties in cities and towns, as well as an extensive and diversi- 
Northern and Central California, with an area of fied rural area. In 1926, sixty-two per cent of its ; 
59,000 square miles and a population of 2,500,000. revenues were derived from sales of electric energy, 
In this field, one of the most rapidly growing sec- thirty-four per cent from gas sales, and four per 
tions: in the country, it serves approximately 300 cent from minor activities. if 
e 
| . Es 
| INCOME ACCOUNT | 
12 Months ended March 31, 1927 
| 1927 Increase , 
Gross revenue, including miscellaneous income .....0..0...00020.0....0.0cc0eee000-+- $52,425,247 $3,641,659 | 
Maintenance, operating expenses, rentals, taxes (incl. Federal taxes) if 
and reserves for casualties and uncollectible accounts........................ 29,938,032 442,702 | 
Ne a ciashceg eed caso onicaMaeieomsennaai caine: ERNE $22,487,215 $3,198,957 
EOD LOI ORE ae DSL AEE ER TR ET 8,321,695 1,130,988 
a a a i dello $14,165,520 $2,067,969 
Bond discount and expense ............ PeLeeR CR eee siiihiducphsleseacaeoaaale 461,716 23,121 b 
a lee $13,703,804 $2,044,848 ‘ 
Reserve for depreciation ........ ee ica DNR ed en ee CSR aN 4,348,221 396,355 
— Balance to surplus. ....---ccccc---cceceeeeeeee ieiebebpabisssaeeppahenbematlaacsaniie $9,355,583 $1,648,493 7 
Dividends paid on Preferred Stock (696) -....-.-.-:.:.-:-:-::ssssseeeseeeeseeeseeees 3,600,046 333,896 :. 
ER Tort Cae NO AE SO eT EN RONEN TST a Pete $5,755,537 $1,314,597 
Dividends paid on Common Stock (8%) .........----::-:--::ssceeseseeeeseeceeeseeeees 4,225,860 487,232 
REE EEE: a i aa a Ee ala ik A ee $1,529,677 $827,365 
| BALANCE SHEET, MARCH 31, 1927 
| Assets Liabilities 
| Plants and Properties ..... SRE See $294,183,114 Common Stock Outstanding —.....00002...0..e $59,280,440 
aenn ee IRE Nae ene Lee ree 140,942 Preferred Stock Outstanding ....................... a 69,965,457 
Discount and Expense on Capital Stock............ .. 9,197,396 Stock of Subsidiary Co.’s Owned by Public........ 1,197 
Trustees of Sinking Funds (Uninvested Funds) 424,306 Funded Debt in Hands of Public..........0..000000....... 169,217,800 
Curreat Assets, including $13,827,150 cash............ a | ane ne aero 8,891,829 
Deferred Charges: Reserve for Renewals and Replace- 
Bond discount and expense in process of oe aol a $19,486,685 
ee ee ee aS eee 7,861,849 Other Reserves .......... Seana pe ee 4,198,887 
Surplus Unappropriated ...................... 12,108,164 
Total Surplus and Heserves ............................... 35,793,736 
Ee TS RTT $343,150,459 a arsine $343,150,459 
RECORD OF TEN YEARS’ GROWTH | 
Sales of Sales of Number of Number of | 
Year Ended Gross Electricity Gas Consumers Stockholders 
Dec. 31 Oper. Revenue as ae Cubic Feet Dec. 31 Dec. 31 
1916 $18,615,498 521,553,000 8,174,225,000 421,794 7,880 
1921 36,939,474 1,021,821,000 11,483,551,000 599,113 18,204 
1922 38,593,562 1,098,123,000 12,353,849,000 645,410 25,265 
1923 39,321,535 1,199,063,000 13,674,794,000 710,034 26,294 
1924 44,451,586 1,334,035,000 15,277,478,000 763,617 31,859 
1925 47,729,079 1,351,798,000 16,200,95 1,000 813,698 34,863 
1926 50,960,571 1,514,981,000 17,482,206,000 874,724 39,149 
Gain in Ten Years............. $32,345,073 993,428,000 9,307,981 ,000 452,930 31,269 
Increase, Per Cent ............ 173.8% 190.5% 113.9% 107.3% 396.8% 
Copy of annual report may be secured by addressing A. F. Hockenbeamer, Vice-President 
and Treasurer, 245 Market Street, San Francisco, California. 





Inquiries regarding the Company are invited. 
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The nae World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ While further recession in raw material shipments is noted, car loads of 
: freight for consumption continue at a high rate, as do also new construc- 
Pe tion contracts. Apparently manufacturers are cutting inventories further. 


There is a large reserve purchasing power in the country and the usual 
fall increase in trade can be expected; 





@ With the mid-year settlements out of the way, the appearance of reinvest- 
ment buying and the dissolution of a number of syndicates, which brought 
recent security offerings to lower price levels, the financial atmosphere 


has cleared and call money rates are again down to 4 per cent. ‘The credit 
situation is fundamentally sound; 


| @ Crop prospects indicate a smaller winter wheat yield and a larger spring 
wheat yield, thus reversing the wheat output of last year and redistributing 
prosperity to that extent. Corn is off to a poor start, but it has ample 
‘ moisture, and it may make up much of the lost ground. 


@ A reversal in price movements took place on the New York Stock Ex- 

change during the past week with much of the lost ground of recent weeks 

: recovered, especially in the railroad shares and the stronger industrial 
" units. Bonds are expected to do better after recent issues are absorbed. 





a HE most interesting development of sition. While production of goods is fall- maintenance of a high rate of consump- 

4 T the past week was the decided ing off moderately, consumption continues tion, and prospects for a good volume of 

change in sentiment which was re- at high levels as do also new construction new construction, it appears probable that 

flected in security prices. Call money got contracts. With a reasonable degree of a total volume of trade will be realized 

back to a 4 per cent renewal rate rather prosperity indicated for the farming in- during coming months, which will compare 
quickly, testifying to our strong credit po- dustry, a large reserve purchasing power, favorably with the same months of 1926. 
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@ Business Prospect 
* * x 
ITH six months of 1927 behind us 


and six more ahead it may be well . 


to pause to review and also to see what the 
future holds. In review it can be said that 
the total volume of business thus far in 
1927 is about equal to that of 1926 if such 
yardsticks as freight car loadings and 
bank clearings are used. But for the 
Mississippi flood, the soft coal strike and 
somewhat unseasonable weather doubtless 
a better showing would have been made. 
This total volume was about in line with 
predictions made in these advices. There 
is and has been little prospect for any great 
change in the total volume of trade in 
either direction. Vice-President Roberts 
of the National City Bank, who is one of 
our clearest thinking commentators, says, 
after reviewing conditions: “These condi- 
tions, however, are not in themselves im- 
portant enough to interfere with the usual 
expansion of trade in the fall months, 
which we look forward to with confidence.” 
He is one of the few observers who had 
the temerity six months ago to forecast the 
entire year of 1927 and at that time he 
expressed the judgment that business vol- 
ume would make a favorable comparison 
with that of 1926; he unquestionably still 
holds to: that view. It is, however, one 
thing to discuss the total volume of trade 
and another to discuss industrial corpora- 
tion profits. Total volume of trade during 
the coming months will depend largely on 
consuming power which in turn will be 
determined by the crops, the amount 
of new construction activity and also the 
factor of reserve buying power to 
which Mr. Gibson calls attention in this 


issue. Reserve buying power is large 
and new construction continues at high 
levels. Crops will be discussed in a later 


paragraph, but all in all with no inventory 
problem and consumption continuing at a 
high rate, the outlook is satisfactory for 
a good volume of business. On the other 
hand, increasing competition and declin- 
ing commodity prices obscure the profit 








Utility Security 
Recommendations 


N place of an epitomized 

list of Utility Security Rec- 
ommendations, THE FINAN- 
cIAL Wortp in the current 
issue publishes analyses of over 
150 of the outstanding cor- 
porations in this expanding 
industry. 


In this manner the investor 
is given more comprehensive 
information about the finan- 
cial status and earnings of in- 
dividual corporations and a 
broader field for selection 
among these desirable securi- 
ties. 


Should subscribers desire ad- 
ditional information respect- 
ing the securities of any of the 
companies analyzed in this 
issue, it is obtainable through 
our Confidential Advice 
Service. 


Louis GUENTHER 




















margins and prospects for many industrial 
companies and particularly for the weaker 
units. 


* * * 
@ State of Credit 
* * a 


N the first six months of 1927 a total 

of $3,648,000,000 new securities were 
offered, compared with $2,591,000,000 én 
the first half of 1926 and $2,471,000,000 in 
the first half of 1925. The increase in 
1927 over 1926 was about 40 per cent while 
the increase in 1926 over 1925 was 6 per 
cent. It is not surprising that this heavy 








DEBITS TO INDIVIDUAL ACCOUNTS 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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volume led to “indigestion” especially be- 


cause many shrewd investors were in- 
formed of the competition for new offer- 
ings and realized that this meant unattrac- 
tively high prices and an eventual readjust- 
ment. This is just what has been wit- 
nessed when certain syndicates were recent- 
ly dissolved, and there are a few more ad- 
justments to come. However, once these 
offerings reach an attractive price level 
they will be quickly absorbed, especially 
as new offerings are being discouraged at 
present. This must be regarded as a 
strictly temporary situation without influ- 
ence on the longer range course of inter- 
est rates and investment security prices. 
It must also be given due consideration in 
connection with the figures on “brokers’ 
loans” which are being published at this 
time. We have a redundant supply of 
gold which is being wisely administered 
and we face the prospect of a further 
gradual decline in commodity prices with 
no commodity speculation. This combina- 
tion can only result in ease in the money 
markets, lower interest rates and higher 
prices for investment securities over the 
longer range future. 


*k ok Ox 
@ The Crops 
*x* * * 


ROP prospects assume increasing im- 

portance at this time of the year. It 
is quite obvious now that the winter wheat 
crop will be less than that of a year ago 
and it appears probable that the spring 
wheat crop will be substantially larger. In 
other words, the sections that profited most 
last year will not do quite so well, and 
those that suffered most will probably do 
better. If it had to be, this is about as 
good a condition from the viewpoint of the 
country as a whole as could be desired; 
it means stabilization of purchasing power 
at a higher average level in the wheat 
growing sections. There is considerable 
concern about the corn crop. It may be 
well to call attention to the following from 
the Department of Agriculture on the corn 
situation: “Corn has a very poor start 
but a cool wet season does not necessarily 
mean crop failure. In the past the yield 
of corn has averaged above normal in the 
wet seasons although temperatures aver- 
aged below normal in those seasons. Not- 
withstanding that warm weather is favor- 
able to corn the records of the past 36 
years indicate that the amount of rainfall 
is the dominant factor governing the yield 
of corn.” Needless to say rainfall has been 
ample. It has been estimated that the 
combine reduces the cost of wheat produc- 
tion by 20 cents per bushel and that more 
scientific feeding of hogs has very sub- 
stantially reduced the amount of corn nec- 
essary for every pound of hog produced. 
Both of these steps toward greater agri- 
cultural efficiency will of course be reflected 
in better net earnings. 


* * s 
@ The Railroads 
ok ok * 


ITH the months now ahead which 
normally produce the bulk of the 
net earnings for the railroads (and fre- 


(Please turn to page 124) 
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On Their Record 


Shall They Be Judged 


By LOUIS GUENTHER 





T is a traditional rule of life to judge 
things on their records. By their per- 
formances will we know them. Only 
through their achievements do we have 
have enough confidence to trust them. 
Throughout the ages the human race has 
found out that experience is the most reliable 

guide to go by. 

Before we accept a proposition, or take any 
stock in it, intuitively our mental reaction is to 
inquire about what has happened before in order 
to satisfy ourselves what to expect in the future. 
Is the man a doer of things? Is a business 
fundamentally sound? Such things we want to 
know—and only the records of past performances 
can furnish answers. 

No man, be he physician, engineer, lawyer, or 
skilled in the other professions or in art, carves 
out his reputation by what he thinks of his own 
ability, but it is made by his accomplishments. 
The more far famed one is for exceptional 
ability, the higher are.the fees he can command 
from his fellow men. People are willing to pay 
handsomely when the record tells them they will 
be spared experimentation. 

If we are to judge, then, our utilities as a 
composite industry by their record, we are 
unhesitatingly compelled to accord them a promi- 
nent place, for theirs is a record of illustrious 
achievements, one that has few parallels in the 
history of this nation’s material progress, 

With but very few exceptions the records of 
progress of our utilities have been excellent. When 
public utility companies have faltered, it was 
usually due to forces over which they had no 
control, conditions extraneous to their own busi- 
ness. For example, their temporary hesitancy to 
progress during the war when their fixed rates 
for service could not contend with abnormal costs 
of operation caused by the inflation this world- 
wide conflict produced. Yet these obstacles were 
quickly shunted aside and the forward march 
resumed, and it still continues. 

In this direction the pace will proceed as long 
as our population increases and as long as the 
American spirit of progress constantly demands 
increased service from concerns that provide the 
essentials of life. Substantiating evidence of this 
fact is constantly being placed before THE 
FINANCIAL Wor tp by the increasing gross earn- 
ings and profits the utilities report. 


A new phrase has been introduced in our 
financial lexicon, the phrase “depression proof,” 
a term implying a business inherently so essen- 
tial to life that it is little affected by adversities 
in trade. Under this terse description our 
utilities belong. People must live, regardless of 
the condition of trade. How could they exist 














without light, heat, power or transportation, unless 
they returned to a state of barbarism? 

It is the very nature of the public utility busi- 
ness that has produced the unparalleled record for 
stability that our utilities show. And on that 
record they have attracted to themselves billions 
of dollars of capital, for the owners of capital 
know of this record of continuous financial 
achievements and that utilities offer the greatest 
assurance of safety and the promise of commen- 
surate return. 

And while our utilities on one hand proffer 
investment capital an excellent opportunity for 
profitable employment, on the other hand they 
provide the people with service so cheap that no 
other country can compare with it. 

Thus do they perform a dual role, that of a 
useful public servant loyally serving two masters, 
neither one of whom has the slightest cause to 
complain but instead, every reason to feel highly 
satisfied, Public opinion appears to have grasped 
the thought that our utilities have become so 
essential to personal comfort and _ material 
progress the public has made friends with them: a 
spirit somewhat different from the condition that 
prevailed when their importance in our scheme of 
life was less appreciated. 

We are very much impressed when we are 
informed of what immense wealth there is in this 
country. We view the grandeur of our metro- 
politan cities with awe. But how little do we 
appreciate what large proportions of this wealth 
and what expansion in our cities are directly 
traceable to the utilities. 

To them belongs no little part of the credit 
for it all. 

Wherever they 
mains, 


extended their rails, their 
their electrical wires, conveyed heat or 
light, new wealth began to flourish through the 
simple process of extending wealth-creating 
facilities. Cur numerous suburbs reflect but one 
of the phases whereby the utilities have blazed 
the path to enlarged opportunities for wealth. 

And in conclusion the utilities have performed 
this service on expenditures involving millions 
with costs reduced to bed rock minimum, for 
there is no industry whose margin of net profits 
on the capital invested in them is so small. 

As we peruse this brilliant record in retrospect 
it can well be understood why the obligations of 
our utilities seem to find a welcome reception 
from the owners of capital residing in palatial 
mansions down to the small accumulators of 
wealth who by necessity must seek the safest 
depositories for it. 

They garner increment for wealth irrespective 
of whether it is garbed in purples or in homespun. 

That is their record. A record of which not 
only the utilities but all America can be proud. 
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Part IV—REVIEW AND CONCLUSION 














securities. 





influence the prices of securities. 


N this last article of this highly important series on the basic principles 

underlying money and credit, Mr. Gibson reviews the effects of the pro- 
duction of gold, the prices of commodities and other important factors that 
In this important article he makes a review 
of his previous discussions and comments on the outlook for all classes of 
Mr. Gibson’s years of study of these salient factors in the deter- 
mination of prices and the vital conclusions drawn therefrom warrant careful 
reading on the part of our subscribers.—THE Epirors. 

















N a preceding article of this series at- 

tention was directed to the principal 

effects of credit redundancy’ or 
stringency on general business and on se- 
curity values and prices. It may be well 
to amplify this phase of the subject as far 
as space will permit. 


A Common Error 


One of the common errors made by in- 
experienced observers is the assumption 
that a period of moderate backwardness in 
general business will cause security prices 
generally to decline. When this theory is 
not verified by market action there is much 
talk of manipulation, an artificial price 
level, etc. 


This is wrong. Even in periods of severe 
depression certain classes of securities will 
be in greater demand than in periods of 
great activity. The chief reasons for this 
apparent anomaly are explained in the fol- 
lowing paragraphs. 


Depression in any degree will adversely 
affect volume of business and profits and 
will consequently reduce the margin of 
safety on income-bearing securities. But 
let us assume, as a simple example, that a 
certain corporation is earning its bond in- 
terest four times over, and that because 
of the depression the interest is earned 
only three times over. The payment of in- 
terest is in no way menaced by this change. 
True, from the strictly actuarial point of 
view, the status of the bond has depre- 
ciated, but this is more than offset by the 
fact that the depression in business has 
decreased the demand for money and 
credit in the commercial field and that this 
surplus capital must find employment in 
some other direction—usually in the security 
markets. Under the pressure of surplus 
funds the rate of interest falls, and the 
return on bonds increases in inverse ratio 
as compared with the cost of capital. The 
owners of surplus funds cast about for 
sound securities in which to place them. 
They do not care whether the bond in- 
terest is being earned four times over or 
three times over as long as it is safe. So, 


40 


By THOMAS GIBSON 


instead of falling, bond prices rise in 
periods of depression. Great activity and 
rising interest rates, such as was experi- 
enced in the war and post-war years, will 
put bond prices down faster than will de- 
pression and falling interest rates. 


The same thing is measurably true of 
sound dividend-paying preferred stocks. 
It is not wholly true of common stocks as 
another influence enters here. In the case 
of bonds and almost all preferred stocks 
all the owners can hope for is the stipu- 
lated return. In the case of common 
stocks all of the surplus earnings belong 
to the stockholder in one form or another, 
so any reduction in profits reduces his 
equity. Therefore, even if the dividend on 
a certain stock is earned by so large a 
margin that no actual or probable falling 
off in profits will jeopardize its dividend 





@ Thomas Gibson 


rate, the price of the stock may decline 
because the equity is shrinking. This ap- 
plies even more forcibly to non-productive 
common stocks which are, generally speak- 
ing, purchased and held in the hope of 
future dividends. 


Outlook for Rediscount Rate 


Another generally accepted idea which 
appears to the writer to be exaggerated is 
the belief that an increase in brokers’ 
loans to some former high level means im- 
pending disaster. This view has been ex- 
ploited quite freely of late, as brokers’ loans 
reported weekly by the Federal Reserve 
Board rose above the previous high level 
established in January, 1926. This set a 
number of observers to ghost-dancing, but 
opinions based upon the mere fact that a 
new high record has been established are 
not worthy of attention. We must bal- 
ance up our comparisons. The observers 
referred to pointed out that when the for- 
mer high record was established early in 
1926, the rate of rediscount was advanced 
and that this drastic measure of correc- 
tion brought about a major reaction in 
stock prices. Why, they ask, should the 
same thing not occur now? But the 
analogy fails at every point. Before ad- 
vancing the rediscount rate in 1926 ample 
warnings were given. The warnings were 
disregarded and action became necessary. 
No such warnings have been given as yet 
and there is no prospect of an advance in 
the rediscount rate, nor has there been 
any warning in the form of rising interest 
rates. Again, with the volume of secur- 
ities increasing rapidly, the natural sup- 
position is that the volume of loans against 
these securities will increase. Finally, the 
character of these collateral loans must be 
taken into consideration. If they are large- 
ly due to borrowing by houses of issue 


against unsold bonds, that is a far 
different proposition from heavy bor- 
rowing by excited speculators bidding 


prices up frantically. It has recently been 
so, certainly the case that a large part if 
not all of the increase in collateral loans 


(Please turn to page 122) 
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q| Western Pacific Preferred— 


A Long Term Equity Speculation 


@ The preferred stock of Western Pacific was included in Mr. Guenther’s 


recent list of speculative prospects because of its clearly defined possibili- 
ties over the longer range future; 


« A new management, indicating an eventual alliance with Great Northern 
and Northern Pacific, plus an improving strategic position in the import- 
ant California traffic field, make prospects good ; 


@ In addition a very important equity earning power has already been de- 
veloped for the preferred stock which is temporarily being diminished 
by an extensive rail rehabilitation program. 


N selecting the preferred siock of the 
| Western Pacific Railroad Corporation 

as an issue to be included in his recent 
list of speculative stocks Mr. Guenther was 
largely influenced by the attractive pros- 
pects for an important improvement in its 
status over the longer range future. 

The Western Pacific Railroad Corpora- 
tion is a holding company holding all the 
stocks of the Western Pacific Railroad 
Company and also has a very large interest 
in Denver & Rio Grande Western, a 50 per 
cent interest in Utah Fuel and more than 
$10,000,000 in Government and miscellane- 
ous bonds. This corporation has outstand- 
ing $5,175,000 of 4 per cent bonds matur- 
ing in 1930, 381,230 shares of preferred 
and 574,500 shares of common stock. 


Control Recently Acquired 


The corporation has recently come un- 
der the control of Arthur Curtiss James, 
the largest individual stockholder of 
Northern Pacific and Great Northern, and 
he has associated with him T. M. Schu- 
macher, who built up El Paso & South- 
western, which the Phelps Dodge inter- 
ests sold to Southern Pacific, and for a 
period of time following this transaction, 
he was with Southern Pacific. 

From the standpoint of location the 
Western Pacific reaches from Salt Lake 
City, where connection is made with Den- 
ver & Rio Grande Western (which in turn 
connects with the Burlington at Denver) 
to San Francisco with numerous branch 
lines which tap the productive Sacramento 
Valley of California. The northernmost 
point reached is Chico, California, which 
is not a great distance south from Kla- 
math Falls to which point the Great 
Northern will be operating before long. 
In other words the Western Pacific offers 
the Northern roads their only chance for 
an entrance into California, a dream the 
late James J. Hill had 25 years ago, and 
which Harriman did his best to thwart. 

The holding company also owns 50 per 
cent of the common stock of Denver & 
Rio Grande Western—the other 50 per cent 
being owned by Missouri Pacific. The 
compelling reason for an investment on 
the part of Missouri Pacific was to pro- 
tect its Kansas City-Denver line with a 
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share of the through traffic. I am con- 
fident that Missouri Pacific, which is 
a southwestern road, would gladly dis- 
pose of its half interest in Denver & 
Rio Grande Western and its Kansas 
City-Denver line to the Burlington on a 
suitable basis. If we imagine this ac- 
complished, the “Great Northern Pacific,” 
which now owns most of Burlington, will 
have developed a railroad system from 
Oregon by way of California into Denver 
to tie into the present Burlington. So 
much for the strategic location of the 
railroad holdings of Western Pacific. 


Outlook for Earnings 


With a new and aggressive management 
and a sound fundamental position in the 
railroad field let us next examine the earn- 
ing situation. There are two ways of 
figuring the earnings of a holding com- 
pany. One way is to find out exactly what 
dividends and interest it receives on the 
securities held, the other is to figure its 
proportionate share in the earnings of the 
companies it controls. On the former basis 


the Western Pacific Railroad Corporation 
received in 1926 $1,650,000 in dividends on 
the preferred stock of the Western Pa- 
cific Railroad Company and $280,000 net 
from its investments after paying cor- 
porate expenses. 


In other words the total 


















































corporate income applicable to the preferred 
stock was $1,930,000 in 1926 and dividends 
on the preferred stock amounted to $2,- 
285,821, leaving a deficit of $356,000. 

Now let us figure the equity earnings in 
1926. We find that the Western Pacific 
Railroad Company and subsidiaries earned 
after all charges $2,470,000, all of which is 
applicable to the stock held by the cor- 
poration; the corporation itself received a 
net of $280,000 on its investment holdings ; 
it now becomes necessary to include the 
earnings applicable to the corporation’s in- 
terest in Denver & Rio Grande Western. 
The corporation holds $3,752,000 of the 
General 5’s (paying no interest at present), 
20,700 shares of 6 per cent cumulative pre- 
ferred stock and 150,000 shares of com- 
mon stock of Denver & Rio Grande West- 
ern. In 1926 Denver & Rio Grande earned 
$5.21 per share of common, figuring reg- 
ular interest on the general bonds and reg- 
ular dividends on the preferred. Back in- 
terest and dividends are cumulative on 
both issues from February, 1924. 


Present Equity Earnings 


Assuming that the foregoing is applied 
to the corporation’s holdings we have 
$124,200 due on the preferred, $187,600 due 
on the bonds and $771,500 due on the com- 
mon stock. This makes a total equity in 
Denver & Rio Grande Western of $1,083,- 
300. To this must be added a 50 per cent 
equity in Utah Fuel which I estimate at 
$250,000. Thus the foregoing equity earn- 
ings make a total of $4,083,000 in 1926 
applicable to the corporation’s preferred 
stock, or $10.70 per share. 


What of future earnings? There is 
little question but that over a period of 
time very pronounced increases will be re- 
corded by Denver & Rio Grande. In the 
case of Western Pacific the gross earn- 
ing outlook is excellent but net earnings 
are being diminished by a rail rehabilita- 
tion program which is estimated to take 
about $1,600,000 yearly out of net earnings 
for five years. To what extent growth of 
traffic will offset this item is difficult to 
say. This rail relaying program is due in 
part to deferred maintenance and in part 

(Please turn to page 121) 
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@ AmericanCar&Foundry— Great Northern Railway— 
Determining Speculative Values 


@ The improved outlook indicated for the railroads as 
compared with that of the car builders offers possi- 


bilities. of 
position; 











HE question is asked, “What deter- 
mines speculative values?” This 


question may appear to imply a 
broad generalization when the many fac- 
tors are given consideration. Equities, 
working capital, reserves and dividends 
all contribute, but are they not all de- 
pendent upon a single factor, earnings? 
In viewing the earning position of a 
company there are two aspects to con- 
sider, one is current, the other prospective. 
The study presented last week comparing 
the outlook for the railway equipment 
companies and the railroads offers close 
study of the stocks of American Car & 
Foundry Company and Great Northern 
Railway. 


Trend of Business 


American Car & Foundry is the largest 


manufacturer in the United States of 
passenger and freight railway cars, and 
with this leadership it gives a true reflec- 
tion of the trend of business in this in- 
dustry. The economies and efficiency ex- 
ercised by the carriers present a serious 
problem to this type of business. Freight 
car orders for all manufacturers for the 
ten years up to 1925 had averaged better 
than 120,000 yearly with orders for that 
year reduced to 95,000 cars. The year 
1926 saw a further reduction in orders for 
this type of equipment with only 70,000 
orders and there has been but slight im- 
provement so far this year. In 1926 Amer- 
ican Car & Foundry obtained 6,530 orders 
of the total, 417 for passenger cars and 
6,113 for freight cars. A substantial order 
received in January, 1927, which totaied 
4,978 cars comes within the last fiscal year 
ended April 30. 

In issuing its annual report for the 
year ended April 30, 1927, American Car 
& Foundry reported net income of $4,593,- 
377 after charges and taxes and preferred 
dividends equal to $4.15 a share earned 
on the 600,000 shares of no par common 
stock. The showing in the previous year 
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allowed for a net of $6,102,897, or $6.67 
a share, or almost 40 per cent more than 
in the year just closed. After paying 
dividends, a deficit of $1,106,623 resulted, 
which compares with a surplus of $402,- 
897 in the year previous. This trend in 
earnings can be more readily visualized in 
a study of the earnings of the past ten 
years on the present outstanding capital- 
ization which is as follows: 
Net before Net for common 
reserves after reserves 
$4,593,377 $4.15 
6,102,898 6.67 
6,164,104 6.77 
.. 6,304,967 7.00 
6,213,611 6.85 
eee: 6,583,320 7.47 
8,550,856 10.75 
10,401,192 13.83 
11,771,813 11.12 
11,281,742 12.38 


1920 


Outlook for Earnings 


While the decrease in the volume of 
business has been steady, the declining 
earnings have been more accentuated be- 
cause of the increasing competition in bid- 
ding for the business offered. President 
Woodin very ably summarized the situa- 
tion in his report to the stockholders in 
stating that purchases by the railroads of 
new freight car equipment is in disap- 
pointingly small volume. The inactivity 
in buying brought with it keener com- 
petition with a resultant smaller profit mar- 
gin that had been none too favorable in 
recent -ears. The reduced earnings do 
not in themselves give a true picture of 
the situation, for the company was able 
to make this showing by utilizing its fa- 
cilities in the manufacture of miscellaneous 
products in addition to the return realized 
on dividend and interest receipts on the 
investment of capital. 

Fully realizing the necessity of extend- 
ing the scope of its business, the com- 
pany is branching out into new lines such 
as motor trucks, buses, and motor driven 


improving 


an uncertain 


speculative 


@ Witha 10 point span in price favoring Great Northern 
over American Car & Foundry, the rail stock at the 
same time reports earnings more than double those 
of the car builder-and its future prospects for im- 
provement are more favorably defined. 


By A. WESTON SMITH, Jr. 


rail cars through the medium of the Brill 
Corporation. Early in 1926 the company 
also acquired control of the Shippers’ Car 
Line Corporation, builder and operator of 
tank cars. In its security holdings the 
company has a substantial investment in 
American Locomotive and the Cuba Com- 
pany Locomotive. 


Effect of Railroad Mergers 


Mr. Woodin, in his report, touches on 
another important development affecting 
the future of the car builder. This per- 
tains to the consolidation and merger 
program that is being worked out among 
the railroads of the country, which will 
tend to decrease further the needs for ad- 
ditional equipment in making more effi- 
cient use of the facilities now available. 

While on this subject, this development 
has a direct bearing on the status of the 
Great Northern Railway, since the unifica- 
tion plan of this road with the Northern 
Pacific Railway has recently been declared 
operative. Though the benefits to be de- 
rived from this plan might be considered 
as being farther in the future, the pros- 
pects are brightened by the current re- 
ports of increasing car loadings in recent 
weeks, which will later find reflection in 
improved earnings. The recommendations 
given to Great Northern among the bar- 
gain stocks have been consistent, and this. 
policy will be adhered to as long as the 
improvement recorded and indicated allows 
the stock to sell on an undervalued basis. 

In comparing the two stocks, American 
Car & Foundry commands a current price 
of about $99 a share and a $6 annual 
dividend to yield 6.1 per cent. Great 
Northern, preferred, selling at $89 a share 
and paying $5, yields 5.6 per cent. With 
earnings of $4.15 a share for American 
Car & Foundry, a ratio of only 4.15 per 
cent is shown in earnings as compared 
with its market price. The dividend was 
not earned in the past year, thus neces- 
sitating drawing upon surplus to meet re- 

(Please turn to page 120) 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Chicle— 
Rating “B” 

American Chicle was strong and active 
during the past week. This is one of the 
“depression proot” It is 
expected that earnings for the first half of 
1927 will be around $3.50 a share on the 
common, compared with $5.75 in the entire 


1926. 


so-called stocks. 


year 


American Sugar Refining— 
Rating “A” 

American Sugar Refining, after a rather 
sharp decline, rallied moderately during the 
past week. On the judgment of the best- 
posted men in the sugar industry, present 
statistics of the sugar situation do not jus- 
tify present low prices, and a better year 
appears to be in prospect for the sugar 
companies. The recent price decline in 
sugar is due probably to selling for Euro- 
pean account. Weather conditions in Cuba 
recently have been quite unfavorable due 
to lack of moisture. and if this condition 
continues, no artificial restrictions on the 
crop will be necessary during the coming 


season. 


Baldwin— 
Rating “B” 

Baldwin continued its spectacular career 
during the past week, reaching a new high 
price level of $238 a share. The preferred 
stock also became active and sold close to 
its callable price of $125. The company re- 
cently announced that operations would be 
reduced to 10 per cent of capacity, and ob- 
viously the rise that has taken place in the 
stock since then has been due either to 
manipulation or some prospect of sale of 
its valuable Philadelphia realty holdings. 


Canada Dry— 
Rating “A” 

Canada Dry, which was included in the 
list of “Depression Proof” stocks, reached 
a new high price level during the past 
week, following the announcement of an 
increase in the dividend rate. 


General Cigar— 
Rating “A” 

General Cigar, which has been construc- 
tively discussed from time to time in THE 
FINANCIAL Wortp reached a new high 
price record during the past week. This 
company merchandizes a national brand of 
cigars. Its price margin has been increas- 


ing due to more efficient production. The 
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company is now operating 26 plants com- 
pared with 77 in 1922 and more than 60 
per cent of the production is now machine 
made. 


Genera! Electric— 
Rating “A” 

General Electric reached a high 
price level for all time. The stock appears 
to be selling quite high compared to its 
earnings, but it is understood that a possi- 
bility of another special distribution exists. 


new 


International Harvester— 
Rating “A” 

International Harvester has been included 
in Mr. Guenther’s recent bargain lists, and 
in all probability it will report exceedingly 
good earnings for the current year. Can- 
ada is a large customer for the “combine” 
and it is estimated that these “combines” re- 
duce the cost of producing wheat about 
20 cents a bushel. 


Marland Oil— 
Rating “C” 

No great price changes took place in oil 
stocks during the past week, despite the 
fact that a new high record for production 
was made in the Seminole district. Ap- 
parently the oil interests are going to make 
another effort to curtail production there. 
Whether or not this will prevent further 
crude oil price cuts still remains to be seen. 


Sterling Products— 
Rating “A” 

Sterling Products reached a new high 
price for all time during the past week. 
This company with Household Products 
and American Home Products was con- 
structively reviewed in THE FINANCIAL 
Wor tp several weeks ago. They are lead- 
ers in the proprietary medicine field, sell- 
ing trade-marked articles at a fixed price 
through national advertising and are im- 
mune from the adverse influence of declin- 
ing commodity prices. 


U. S. Rubber— 
Rating “C” 

The preferred stock of U. S. Rubber 
rallied sharply during the past week when 
announcement of the regular dividend was 
made. While the company probably will 
have to report rather severe inventory 
losses, as a result of price declines in crude 
rubber in the first half of the year, it is 
unquestionably a fact that crude rubber 
prices are now nearer a stabilized price and 
that volume of business is holding up well. 


Union Carbide— 
Rating “A” 

Union Carbide, which was included in 
Mr. Guenther’s bargain list, reached a new 
high price level for all time during the 
past week. The company enjoys excellent 
management, has great diversification in 
the industrial field and is in excellent finan- 
cial position. 


Westinghouse Electric— 
Rating “A” 


Westinghouse Electric has repeatedly 
been recommended in THE FINANCIAL 
Wor_tp. The stock reached a new high 


price for the current year during the past 
week. Earnings are reported to be run- 
ning substantially ahead of those of a year 
ago, and it would not be at all surprising 
if the stock were placed on a $5 annual 
dividend basis before the close of the year. 





Railroads 





Chicago & Eastern Illinois— 
Rating “C” 

The preferred stock of Chicago & Eastern 
Illinois was included in Mr. Guenther’s 
recent list of 5 speculative prospects when 
it was selling below $65 per share. It 
crossed the $80 mark during the past week 
in response to realization that a decided 
change for the better in net earnings was 
taking place in this situation. Vice-presi- 
dent Jones of Chicago & Eastern Illinois 
stated he could not account for the advance 
in the stock on the theory that Louisville 
& Nashville would be interested in acquir- 
ing control. There is very little evidence 
that Louisville & Nashville desires to ob- 
tain this road, but that Nickel Plate and 
New York Central do. Chicago & Eastern 
Illinois earnings are expected to make a 
very favorable comparison with those of 
a year ago. 


Chicago, Rock Island— 
Rating “B” 

Rock Island, which has been repeatedly 
recommended in THE FINANCIAL WORLD, 
reached a new high price Ievel for all time 
during the past week. According to Vice- 
President Fritch, business in the Rock 
Island territory was never better and the 
company is beginning to reap the benefits 
of $125,000,000 spent on improvements 
during the last 12 years. The company’s 
traffic, of course, is being very favorably 
affected by oil developments in the mid- 
continent field. It is expected that di- 


(Please turn to page 119) 
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Edited by RICHARD J. ANDERSON 


“The Guide for Bond Purchases” is 
regularly scheduled to appear, how- 
ever it has been deemed advisable to with- 
hold it until the July 20th number. 
Recently there has been witnessed the 
dissolution of a number of offering syndi- 
cates including Goodyear Tire & Rubber 
5s of 1957, Pernambuco 7s of 1947, Peru 
7s of 1959, Shell Union debenture 5s of 
1947, Allis Chalmers debenture 5s of 1937 
and Erie ref. and imp. 5s of 1967. In 
view of the substantial concessions at 
which some of these securities may now 
be obtained, it has been decided to place in 
“The Guide for Bond Purchases” tabula- 
tion appearing next week, Goodyear Tire 
& Rubber 5s of 1957 and Erie ref. and imp. 
5s of 1947. 
The recent precipitate decline of prices 
upon dissolution of offering syndicates is 


T this issue of THE FINANCIAL WorLD 


merely an example of what is to be ex- 
pected in the case of a number of issues 
which still remain unsold. Although a 
number of the new bonds are of satisfac- 
tory grade and qualify for conservative in- 
vestment purposes, it appears advisable for 
potential purchasers to defer buying until 
syndicate support is withdrawn, at which 
time lower prices will probably prevail in 
a number of instances. 

Chicago Railway first 5s of 1927 and 
other issues of this system have been 
weak as a result of the Illinois Legislature 
having closed without acting upon the five 
transit bills designed to solve the trans- 
portation question of Chicago. It is prob- 
able that a special session will be called 
in October to pass some legislation which 
may be agreed upon by the traction com- 
panies and by the city officials. 

A number of the New York City sur- 


face traction companies’ bonds also have 
receded somewhat. The city officials are 
inclined to ignore the surface lines in any 
plan of wnified traction operations, and 
this together with their inability to agree 
upon the awarding of the city-wide bus 
franchises has been instrumental in the 
decline of these issues. 

New bond offerings in June amounted 
to $595,496,000, being a decline of approxi- 
mately $71,000,000 from the May figure and 
more than $100,000,000 below the bond 
high record of $697,972,500. Although the 
volume remains well above the corre- 
sponding months of last year, there will be 
noted a tendency toward easing up on new 
issues. For the first half of this year new 
offerings amounted to more than $1,000,- 
000,000 more than for the first half of 1926, 


(Please turn to page 119) 














Amount 

Name of Issue Offered 
Chicago Evening American deb. s.f. 68, 19389 ............-eeeeeee 9,000,000 
Cabs. (Republic: of). mer. G266, DOBBS ....ccccccncccensesssveses 9,000,000 
Denver (City of), Moat Tun. Dist. 62, 2974-83 .. 1... cccecncnssen 2,750,000 
Erie Railroad equip. trust sec. “NN” 4%s, 1930-42 ................ 6,422,000 
ist Texas Joint Stock Land Bank 6m, 2967 20.2.2 csccccccesesvese 1,250,000 
Eoenmeer Tee. S50; eer. Geb, BAGS, SDRPBE ios cos cvesccevescceuas 4,000,000 
cee Re RS a ee ee |) ea eS ee 1,250,000 
Newburgh, N. Y. (City of) school 4%s, 1928-77 ................ 1,165,000 
Per G: Meneneee, Co. Me. ER BET (, csv sense see's bnew noe 11,000,000 
Race: We; SE re BEE, BOGE osc wikcae ssn cuwscew sence espa 2,265,000 
Somreerens acres. fe. Ene... CE. Cam. BORO .nncccsccsensconccnecce 2,500,000 
Union Refrigerator Transit Co., equip. tr. ser. G, 5s, 1928-42 ...... 2,250,000 
Western Power, Light & Telephone Co. 6s, 1929 ..................- 1,000,000 





Bonds Called This Week 


Amount 

Name of issue Called 
Aperennare Fr; ce TA. Bek  2OE- GE, TOGO) wa wricncce es ckepew ened ven Entire 
' (Beavertown Power (o., ist Ga, wer: A, BEE 2.5. ccc ccscccccscwsess Entire 
iSOmnees Bales Omer 40. BOE BE, BORE 6s 6.5k 0 ocd ho nwt ees ba 56 be ve eee Entire 
co Sr Gre. EE ee ORE, IDES s.c ie b's sas ts 0 ob bsiw dee bie eles e0> Entire 
Eastern States Utilities, Ist & ref. 614s, 1948 .............-eecee Entire 
Pederal Water Service deb. Gu, eer. A, BODE 22.5 cscs ccccncccsses Entire 
i ee ae | ee ere rn eer eee Entire 
Seen Ah. Sok GR, SSO Re) BREE vnc escisbucw ewiewy seen ewe 75,000 
reins eee Ee MOR © ES a -k:k-s gs obo .n nes es bib e's ope pes. a'e Entire 
ee ee PR SEE. SEM re a oe woo: bp NAO wie bb ewww 0 win BIOS Entire 
Sree «Teen, Bet. oer. A, Be ee. Fm, BORE caceccccnecevesvceas Entire 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


(Except in the case of entire issues called, amounts called of less than $10,000 are 


Interest 
Date Price Yield 
J.& J. 100 6.00 
J.& J. Baars 5.25 
J.&J. b0< 4.50 
J.&J.15 rr 4.60 
M. & N. 103 4.82 
JIL&JI. en 5.00-5.50 
J.& J. 100 6.00 
J.& J. soy 4.00 
J.& J. 98% 4.59 
J. & J. 101.82 4.15 
J.& J. 99% 6.30 
J.& J. 100.17-98.45 4.60-5.15 
J.& JI. 100 6.00 


not included) 


Call Date 
Price Payable 
106% Sept. 1, 1927 
102 Aug. 1, 1927 
107% Sept. 1, 1927 
105 July 1, 1927 
105 Aug. 1, 1927 
110 Sept. 1, 1927 
107% Aug. 15, 1927 
100 Sept. 1, 1927 
105 Aug. 1, 1927 
100 Aug. 1, 1927 
105 Sept. 1, 1927 
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By LOUIS GUENTHER 


As special counsel for the city 


New York’s Mr. Samuel Untermyer is exert- 
Traction ing to the utmost all his able 
Problem talent to secure the admission 


from traction officials that the 
local traction companies can operate profitably on 
a five cent fare. Adroitly he frames his cross exam- 
ination so that, when the report is given in the 
newspapers, in the face of denials on the part of the 
witnesses, the answers have the appearance of re- 
luctant admissions. Apparently the purpose of this 
method of cross examination pursued by Mr. Unter- 
myer is to create such an impression in the public 
mind. 


This form of smoke screen, while it is entertain- 
ing for the bystander, is not going to serve a use- 
ful purpose. It cannot establish the fact whether 
the New York traction properties as they are now 
constituted can operate profitably on a five cent 
fare. This fact only the evidence given at the pres- 
ent inquiry will show. 


Judged on this basis, sufficient facts already have 
been developed by the city’s special counsel, ad- 
mitted by himself in his own plan whereby the city can 
recapture the present subways and those about to 
be completed, that a five cent fare is impossible 
unless the financial structure is pared down, and 
this can be done only by a general reduction of 
overhead charges. By this admission Mr. Unter- 
myer indirectly, if not directly, supports the con- 
tention of the city traction system. 


So far as this phase of his case is concerned, it 
is all on the court records. Now it remains to be 
seen if the city can legally compel bondholders to 
accept a lower interest yielding bond in exchange 
for the bonds they now possess, and if a legal con- 
tract can be scrapped, which would be the case if the 
holders of Manhattan Elevated securities would 


consent to have their guaranteed dividend cut in 
half, 


It is utterly impossible to depress 

Contrasts the cost of any service to a point 

in that makes it unprofitable and at 

Services the same time expect its service 

to be perfect. Wherever such an 

experiment has been tried, the intended beneficiaries 

ultimately have paid more for it than they would 

have if they had permitted the private capital pro- 

viding the service to earn a fair return upon the 
investment. 

In recent years we have had two outstanding ex- 


amples of such delusions. In New York City the 
taxpayer may lull himself into thinking he is benefited 
by the retention of the five cent fare. Little does he 
realize how much of the deficit, for which this low fare 
is responsible, comes out of his pocket. Losses must be 
made up by some one. Not only does the taxpayer 
foot the bill, but he suffers indirectly in other ways, 
because the companies providing him with his trans- 
portation facilities cannot furnish the additional 
equipment to transport him in comfort, if they are 
not operating at a profit. Our army of strap hang- 
ers can appreciate from their daily discomfort what 
poor facilities an unprofitable service provides. 
Owners of outlying real estate also suffer, for the 
value of their property is largely dependent upon 
extension in transportation service. The only ones 
who really benefit are the non-taxpayer, the transient 
visitor, and all others who live in the city, but con- 
tribute little to its upkeep. 


In presenting our fifteenth An- 


Annual nual Public Utility Review to our 
Utility subscribers we have departed 
Review from the form formerly adopted. 


Instead of issuing it as a separate 
supplement, it has been made more compact by 
making it a part of the regular issue. In doing that 
our aim has been to make this information more 
accessible to our readers. 


This change in form does in no wise diminish the 
interesting data this issue devotes to the utilities. 
It brings to the readers in no less complete form 
than have previous reviews the consistent growth 
that this highly essential industry has recorded dur- 
ing the past year. The development has _ been 
consistent and on a sound basis, a fact im- 
pressively borne out by the apparent steady expan- 
sion in both gross and net incomes. 


What these increases portend is highly significant, 
not alone in respect to the utilities themselves, but 
to industry in general. There can be no genuine 
progress in our commerce unless the utilities an- 
ticipate it. Principally on their shoulders rests the 
burden of furnishing the power that puts increas- 
ing force for growth in all kinds of business. 


We may reasonably expect, when the growth in 
utilities begins to lag, that the forward movement 
of the nation is slowing down. There is not the 
slightest indication pointing in this direction. If 
we can draw any conclusions from the progressive 
developments to be found in our utilities, they are 
of the most optimistic character. 












qj Interest Rates— 


fundamentals are 


q| Commodity Prices— 


Public Utility Fundamentals 


€ The important fundamentals of declining interest rates and commodity 
prices have been repeatedly interpreted in THE FINANCIAL WorLD, and 
because of their favorable long term effect, public utility securities have 
received a high place in our recommendations; 


@ In the series of four articles by Mr. Thomas Gibson (the last of which 
is in this issue of ‘(HE FINANCIAL WORLD), the broader aspects of these 


discussed. 


In this article, “Public Utility Funda- 


mentals,” their specific application to the public utility industry is pointed 


out; 


@ While the effect of declining interest rates is naturally associated with 
rising bond prices, the effect on public utility stocks is also important, and 
declining commodity prices, of course, bring about lower operating ex- 
penses and thus improve net earnings. 


IME and again Tue FINANCIAL 
‘ Worip has discussed and_ inter- 
preted the effect of lower interest 
rates and a broad downward swing in 
commodity prices. It may be well to 
recapitulate briefly. In the first place, 
bond prices advance when interest rates 
decline, and, if there is no excess gold 
production, interest rates tend to de- 
cline along with commodity prices. 
If we glance back at the rise in gold 
output prior to the war, and the rise in 
commodity prices brought on by the 
war, and the post war inflation, we find 
that during this period the public utility 
companies had a hard time of it. 


Effect of Commodity Prices 
The reason is quite obvious. The 
public utility companies expand at a 
rate much faster than is possible to 
finance this expansion from surplus net 
earnings. Consequently they are always 
in the market for new capital which 
they obtain, of course, by the issuance 
of new securities. When interest rates 
are high, they must pay these high rates, 
and thus earnings are adversely affected. 
At the same time when commodity 
prices are high, operating expenses are 
increased, and it has been the experience 
that rates cannot be advanced so fast 
as expenses. As a result, net earnings 
decline and impair the factor of safety, 
and even higher interest rates must be 
paid for new capital. 

Many public utility companies found 
it impossible until recent years to ob- 
tain any new capital except by issuing 
high interest rate bonds. That period 
has passed and it was followed by an 
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By FREDERICK HANSSEN 


of stock financing, and 
now common stock financing is quite 
frequently resorted to. This is a very 
gratifying situation, but it would not 
be possible except for the fact that inter- 
est rates have declined, operating expenses 
have declined, and rate increases are well 
maintained. . 

In other words, in recent years the 
fundamentals have been quite favorable 
to the public utility companies. The 
question naturally arises whether they 
will continue to be favorable. 
no reason why over the longer range 
future commodity prices should not de- 
cline further, and in turn make lower 
rates. In my judgment it is 
only a question of time before the 
highest grade of public utility bonds will 
sell on a 4 per cent yield basis. The 
combination of lower interest rates, low- 
er commodity prices, and our growing 
investment wealth will in all probability 
bring this about, provided no unfore- 
seeable developments intervene, such as 
a war or an unexpected increase in the 
world’s gold supply. 

Result of Interest Rate Changes 

Now just what does this mean? It 
means that even if there is no improve- 
ment in earnings, security prices will 
go higher. Let us assume that a rea- 
sonably safe public utility preferred 
stock is now selling at 100 and pays 6 
per cent; assume it is not callable. With 
exactly the same factor of safety as at 
present and with no favorable develop- 
ment except a trend toward lower inter- 
est rates which would bring a stock of 
this character to a 5 per cent yield 
basis, the stock would then sell at 120. 
In other words it would rise 20 per 
cent from current price levels merely 
in response to a‘lower money market 
of 1 per cent. 

But in addition we have the prob- 
ability that commodity prices will de- 


era preferred 


I see 


interest 


thus making operating expenses 
lower and improving net earnings, and 
bringing about a higher factor of 
safety. It therefore becomes 
upon reflection, that the most important 
single fundamental influence the 
price level of public utility securities is 
the probable course of interest rates 
and commodity prices, and these funda- 
mentals are in a favorable position. 


Selecting Utility Securities 

What, then, should the investor look 
for in making a selection among pub- 
lic securities for investment? If he de- 
sires a high factor of safety, let him 
select the underlying bonds of actual 
operating companies which are not sell- 
ing too close to their callable price. If 
this factor of safety may properly be 
termed as redundant in his case, he can 
find long term bonds of holding com- 
panies, and preferred stocks of operat- 
ing companies that will be suited to his 
needs. If a higher yield is desired, he 
can find common stocks of operating 
companies or preferred stocks of hold- 
ing companies which will afford a high- 
er yield with a somewhat greater risk. 

If he desires to assume greater spec- 
ulative risks, the common stocks of 
holding companies are available; here | 
the fundamental applying to all com- k 
mon stocks should be used, namely: | 
the ratio of current market price to 
current and probable future earnings. 
Thus the public utility investment field 
offers unlimited scope to the most con- 
servative and the most speculative in- 
vestor. It offers this scope at a time 


cline 


clear, 


on 


when the fundamentals are favorably 
defined for the longer range future. 
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SELLING THE ELECTRICAL IDEA 
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Busy Buttons Has Been Busy 


N 1926 he added 29,147 

new consumers to the lines 
of the Southern California 
Edison Company. To these 
new friends he has taken the 
benefits of electrical 
service. Among these 
friends he has created a 
$5,000,000.00 market for 


the electrical industry. 





| Southern California Edison Company 


Busy Buttons added 
25,000 stockholder part- 





ners during the year, and now 
has a total in excess of 105,000, 
ninety percent of whom live 
in the territory served by the 
company. Constantly alert 
this busy fellow is ever 
stimulating new uses for 
electric service and for 
the product of the elec- 
trical industry. He is 
working for the public 
and for YOU. 


Owned by Those it Serves 
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O one feature in the growth of the 
electric power and light industry 


N has attracted such widespread 


public interest as the building of high 
voltage transmission systems and their in- 
terconnections into big operating units, and 
none has been productive of a greater 
amount of good to a larger number of 
people. As recently as twenty-five years 
ago, transmission lines of even twenty-five 
miles in length were the exception, and as 
recently as fifteen years ago, several of our 
largest states were practically without 
transmission systems. For example, Texas, 
the largest state and now one of the most 
progressive, had no transmission lines of 
any length in 1911, only sixteen years ago, 
except for two short interurban feeders. 
There is in Texas today an interconnected 
transmission system more than 3,000 miles 
in length traversing an area 50 per cent 
greater in extent than the area of the 
State of New York. 

What has happened in Texas has hap- 
pened in practically every other state, with 
the result that there are few important 
areas anywhere in the country that are not 
now sharing the many advantages of an 
interconnected electric system. 


More Areas Linked Up 


Finishing touches are now being put on 
a line connecting the transmission lines of 
companies in Virginia and North Carolina, 
and when this short length of line is com- 
pleted there will be an interconnected elec- 
tric system extending from Minnesota on 
the north and west to Massachusetts on 
the east and running south into North 
Carolina and thence into South Carolina, 
Georgia, Tennessee, Alabama and Mis- 
sissippi, to a point about 200 miles from 
New Crleans. This means that certain 
transmission systems located in 26 of the 
48 states of the Union will be intercon- 
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By EDWARD B. LEE 


nected. Other extensions now actually be- 
ing made or contemplated for construction 
probably during the next year or two years 
will increase the number of states into 
which this interconnected system will ex- 


tent from 26 to 37. 


Plants Cooperate 


Only the far western states of Montana, 
Wyoming, Colorado, New Mexico, Arizona, 
Utah, Idaho, Nevada, Washington, Oregon 
and California will fail to be represented 
in this big grouping. It should be under- 
stood, of course, that not all of the trans- 
mission lines, but only a portion, large cr 
small, of the lines in each of these 37 states 
will be tied together in this system. 


The great progress of the electric power 
and light industry could not have been 
achieved without transmission systems. The 
interconnection not only results in greater 
assurance of continuity of service, but re- 
duces to a minimum the amount of capital 
necessary for generating stations. <A 
breakdown in any generating station; or 
the closing down for repairs of one or 
more generating units, does not mean the 
shutting off of service if there are other 
generating stations connected with the sys- 
tem. The closing down of one station or 
of generating units in that station means 
simply that the other stations in the system 
carry a greater part of the total than they 
normally do. 


Every company in order to be in a posi- 
tion to give adequate service at all times 
must have spare generating capacity or else 
its system must be interconnected with an- 
other system by means of which, on oc- 
casions, electrical power can be obtained. 
For example, one company operating gen- 
erating stations in several communities not 
interconnected by transmission lines not 
only must have in each community generat- 
ing capacity sufficient to carry the maxi- 


nterconnection 


@ The building of high voltage trans- 
mission systems and their intercon- 
nections into big operating units 
has attracted wide interest; 


In 1911 Texas had very little or no 
transmission lines; today it has an 
interconnected transmission system 
covering more than 3,000 miles; 


Interconnections reduce the amount 
of capital needed for operation to a 
minimum and tend to increase the 
industrial progress in the United 
States. 


mum load that it may be called upon to 
carry at any one time, but also must 
have additional generating capacity that 
can be operated to meet emergencies or 
at those times when maintenance work !s 
ncessary. This spare capacity may be op- 
erated only two or three or a dozen times 
a year, but nevertheless it must be avail- 
able to make certain that service can be 
given at all times. If, however, the gener- 
ating stations of the company located in 
the various communities it serves are in- 
terconnected, a minimum amount of spare 
generating capacity is necessary, with a 
corresponding minimum amount of invest- 
ment. 


The same principle on a much larger 
scale is. involved when the transmission 
systems of companies are interconnected. 
By such interconnection the individual 
companies are all relieved from making as 
large an investment for spare unit gen- 
erating capacity as would be necessary if 
the transmission systems were not inter- 
connected. Furthermore the wider the in- 
terconnection, the greater the benefit to the 


companies through the diversity of service 
thus afforded. 


Unbroken Service 


The value to the public of interconnec- 
tion ‘was never better illustrated than in 
the present Mississippi River valley flood. 
Many cities, towns and hamlets, so far 
under water as to have made impossible 
the operation of electric generating plants, 
received unlimited: service through trans: 
mission lines, the electrical energy being 
brought from generating plants far re- 
moved from the flooded area. The com- 
panies operating in the devastated area, 
thanks to the interconnection of their lines 
and their willingness to work together for 


(Please turn to page 116) r 
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To officers of 
corporations 


Through its Corporate 
Trust Department, The 
Equitable relieves a cor- 
poration of much clerical 
and technical detail and 
effects a real economy 
in its overhead. The 
Equitable acts in the fol- 
lowing capacities: 


1. As trustee under mort- 
gages and deeds of trust, 
securing bonds of railroad, 
public utility and indus- 
trial corporations. 


2.As transfer agent and 
registrar of stock. 


3.As depositary under pro- 
tective agreements or un- 
der plans of reorganiza- 
tion of railroad, public 
utility and industrial cor- 
porations. 


4. As agent and depositary 
for voting trustees. 


5. As assignee or receiver for 
corporations under action 
for the protection of 
creditors. 


6. As fiscal agent for the pay- 
ment of bonds and cou- 
pons of states, municipali- 
ties and corporations. 


Without obligating you 
in any way, we shall be 
pleased to go into detail 
with regard to any of the 
above-mentioned services. 








Over $1,750,000,000 
in Railroad, Industrial and 
Public Utility Bonds 


MORTGAGES securing over $1,750,000,000— 
in bonds of a number of the nation’s important 
industries are now in our care as trustee. 


Our record as corporate trustee and our ex- 
perience in the sound and businesslike admin- _ 
istration of these trusts is reflected in the 
continual growth in volume of this business 
entrusted to our care. 


Read the column at the left—then send for 
our booklet: Schedule of Fees for Corporate 
Trust Services. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


Madison Avenue at 45th Street 247 Broadway 
Madison Avenue at 28th Street 


DISTRICT REPRESENTATIVES 
PwrLapELPHiA: Packard Building ATLANTA: Healey Building 
BattimoreE: Keyser Building Cuicaco: 105 South La Salle Street 
San Francisco: Financial Center Building 


LONDON . PARIS MEXICO CITY 


TOTAL RESOURCES MORE THAN $475,000,000 
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Customer Owners 


once deemed a _ radical French 

philosopher, advocated the spread 
of property as a cure for many evils of his 
day. Ownership, he felt, gives personality 
and uplifting pride. “The spirit oi property 
doubles a man’s strength,’ declared Vol- 
taire. “It is certain that the possessor of 
an estate will cultivate his own inheritance 
better than that of another.” 

It would be easy to proceed from Vol- 
taire to Franklin, and show how this great 
American’s ideas paralleled those of his 
friend overseas. 
thinkers 


eg extremely practical and 


Both were constructive 
who knew the inside of 
hearts as well as of their brains. Both saw 
clearly the dominating effect of the eco- 
nomic status of people upon the troubles 
of the world—political, social, religious, 
mental, physical and whatnot—and neither 
had the slightest delusion that the common 
or public ownership of property would cure 
anything, 


men’s 


Needs No Justification 


The “spreading of property” among the 
people is the best of all reasons for cus- 
tomer ownership. If it does this it needs 
no justification. However, it very properly 


ip of Utilities 


@ The war 


period did much to 


spread the ownership of securities 


to utility customers; 


Ca eine se FT 
ae 


@ Abuses could develop, but aggressive 
effort is being made toward keep- 
ing customer ownership on a sound 
basis. 


is subject to analytical criticism by eco- 
nomists, sociologists, philosophers and 
others who study the past, interpret the 
present and forecast the future. 

Customer ownership must be viewed in 
the light of the axiom that the law of 
change is the law cof existence. No phil- 
osophic system can make the world stand 
still, nor can any economic or political 
method be invented which does not contain 
in itself potential causes for its disintegra- 
tion. The finest reform, the most helpful 
plen of improvement in any line of human 
endeavor, by excesses, abuses, maladminis- 
tration, can be made into an instrument of 
questionable value. All systems and meth- 
upon intelligence and good 


ods depend 


faith. 
Customer Ownership Criticized 


The only excuse for presenting the fore- 
going truisms is to contrast certain criti- 
cisms of customer ownership of recent cur- 
rency. It must be confessed that when this 
plan of equity financing and equity owner- 
ship distribution was a novelty in the elec- 
tric light and power industry, first class 
economists and labor leaders paid no at- 


tention to it. Possibly they, like eminent 


By W. H. HODGE 


financiers, if they noticed it at all, did not 
believe it could succeed. 


Getting Acquainted 


Not being taken seriously customer 
ownership went along the first few years 
(1914-1919) without being either high- 
hatted or obstructed, and merely had to 
overcome the ordinary resistance of un- 
familiarity. The war hogged the spotlight, 
and with a terrific pressure for capital to 
build badly needed plants and transmission 
lines, the customer ownership advocates 
were given a chance to try out their ideas. 
During this period, and the succeeding five 
years, customer ownership got a real foot- 
hold. Had a critical public interest been 
focused on the industry during this decade, 
or had capital for construction purposes 
been plentiful and cheap, customer owner- 
ship would not have been developed. It 
came about in response to urgent, definite 
needs; made its way against expert ad- 
vice and executive indifference, and up to 
date there is nothing in its history in the 
electric light and power industry to show 
that it is unsound or opposed to public 
interest. 

(Please turn to page 111) 

















SHOWING NUMBER OF STOCKHOLDERS OBTAINED YEARLY 
SINCE 1914 UNDER CUSTOMER OWNERSHIP PLAN 


The Progress of Customer Ownership 


SHOWING SHARES OF STOCK SOLD YEARLY SINCE 
1914 UNDER CUSTOMER OWNERSHIP PLAN 
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Serving the Transportation Needs 
of a Remarkable Territory 


ITH 115 miles of double track, 

the North Shore Line serves 

a territory embracing cities 
and towns with a total population 
of nearly four million. 


_Itssouthernmost terminus is Chicago, 


America’s second city. Its terminus 
at the north is Milwaukee, eighty-five 
miles distant, with more than half a 
million population. 


Between these two great metropolises, 
are situated the thriving industrial 
cities of North Chicago, Waukegan, 
Kenosha and Racine, while for a dis- 
tance of 32 miles north of Chicago, 
this electrically-operated railroad 
traverses one of America’s finest 
suburban regions, Chicago’s famous 


North Shore. 


The North Shore Line has made 
progress by delivering a type of serv- 
ice fully in keeping with the excel- 
lence of the territory it serves. Its 
aim has been not merely to keep 
abreast of the territory’s require- 
ments, but to be ever a step ahead. 


Fast limited trains, with all-steel 
equipment, operate every hour, both 
directions, between downtown Chi- 
cago and downtown Milwaukee, 
making stops at North Chicago, Wau- 
kegan, Kenosha and Racine. Parlor- 
observation cars are carried, also 
dining cars at all meal times on 
twelve trains daily. 


As far north as North Chicago, 
thirty-five miles from Chi- 
cago’s downtown Loop, the 
North Shore suburbs are 
served with fast trains every 


fifteen minutes to and from SH 


the Loop — four trains each : 
way every hour! 


Waukegan, 37 miles to the 
north, is served by three lim- 
ited trains hourly, each direc- 
tion, to and from Chicago’s 
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Loop. Hourly express service is af- 
forded between downtown Chicago 
and the twin cities of Libertyville and 
Mundelein, 40 miles to the northwest. 


In addition, the North Shore Line 
operates twelve connecting motor 
coach routes, maintaining regular 
schedules between certain of its rail 
stations and points as far distant as 
forty miles. In 1926, these motor 
coaches carried 1,821,603 passengers. 


For shippers, the North Shore Line 
offers a convenient and dependable 
overnight service through its Mer- 
chandise Despatch department. In 
1926, this department carried 656,754 
tons of merchandise. Connections 
are maintained for merchandise and 
freight service with electrically- 
operated and steam railroads. 


For the purpose of better serving its 
patrons, the North Shore Line re- 
cently completed and placed in full 
operation an additional main line, 
the Skokie Valley Routc, at a cost of 
$10,000,000. The new route makes 
possible: (1) still faster operation of 
high-speed trains; (2) an express 
service tapping a territory heretofore 
untouched; (3) more rapid growth 
of the Road’s already large Merchan- 
dise Despatch service. 


One of many attractive features of 
North Shore Line service is the fact 
that trains operate directly into the 
downtown Chicago Loop over the 
tracks of the Chicago Rapid Transit 
Company (Elevated Lines). Pas- 
sengers are delivered and received at 
North Side, Loop and South Side 
stations convenient to practically all 
sections of the city. 


It is a significant fact that during th: 
past ten years, the income of the 
North Shore Line has been multiplied 
almost six times. 


Chicago North Shore & 
Milwaukee Railroad Co. 


The high-speed electrically- 
operated Railroad 





<2 General Offices: 
= A 72 W. Adams Street 
Na Xp: Chicago, Ill. 
A The securities of this company 
Mi are listed on the Chicago 


Stock Exchange 


















HIS article concerns itself primarily 

with some of the major problems 

that are matters of controversy re- 
garding water power development in New 
York State. 


It may, however, be permissible to pre- 
mise that the general question, so far as 
the United States is affected, of the con- 
trol and direction of the forces connoted 
by water power development, constitutes 
one of the most important and momentous 
public questions before the nation today. 


Utilizing Resources 


Public interest in the subject of water 
power goes back to the very source-springs 
of American history. And it is not too 
much to say that the future well-being, 
prosperity and progressiveness of the com- 
munity at large is bound up with the 
many ramifications of that power. These, 
through the discoveries and new applica- 
tions by scientists, practical mechanicians, 
and the general advance along all lines of 
industrial output, increase almost daily. 
They touch the public at many points of 
contact and affect alike the man in the 
street, the taxpayer, the investor, and he 
who regards only the financial side of 
power development. 


The common aim and goal of all, how- 
ever, interested directly or indirectly in 
this important public question, should be 
the adoption of systems, means and meth- 
ods, whether of Federal, State or individ- 
ual or corporate enterprise, which shall 
utilize at least cost and hazard to the pub- 
lic and the investor the enormous power 
resources and potentialities of the State of 
New York. Prodigally provided by nature 
with river, lake and smaller inland water- 
ways—the sources of power—how shall she 
use these for “the greatest good of the 
greatest number,” wisely, economically and 
with the minimum of wastage? 


That is the paramount question in New 
York State affairs. It has been said by 
a high electrical authority, “Every store, 
every factory, every farm, every home has 
an interest in the prompt development of 
these water powers.” The public is also 
interested in that the .development, if 
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today; 


as a whole. 


wisely carried out, would mean savings 
on the rates of electricity in New York 
State, primarily by the saving in coal, the 
supply of which, we may say incidentally, 
is not inexhaustible. The public, further- 
more, is interested, because, if the system 
of licenses, fees and taxes were adopted 
and extended, there would be a revenue for 
the State and relief from taxes for local 
communities. New York State has now an 
income of more than $500,000 a year from 
fees and rentals for water powers it owns. 
The new projects advocated for the 
Niagara and St. Lawrence rivers would, 
it is claimed, increase this immensely. 


In 1924 the Public Service Commission 
received taxes from the electrical business 
in New York State to the amount of $16,- 
789,162, of which $10,000,000 went to local 
communities, more than $500,000 to the 
State, and the balance to the Federal Gov- 
ernment. 


The electrical industry in New York 
State has already put into operation 1,750,- 
000 horse power water power for the serv- 
ice of the people. How much more service 
would result if the unused water power 
were properly and economically developed 
and the wastage reduced to a minimum. 


Large Field Open 


Half of the developed water power of 
the international section of the St. Law- 
rence alone could be made available for 
New York State. The total is 2,400,000; 
the half, 1,200,000. At Niagara it is esti- 
mated that 1,000,000 horsepower is capable 
of development. The interior streams 
would add another million, making three 
million horsepower as representing the 
potentialities in the State in that regard. 


The people in the Empire State use 10 
billion kilowatt hours of electricity—one- 
sixth of the consumption of the whole 
country. In another decade this will prob- 
ably reach 30 or 40 billion kilowatt hours. 


The cost of developing the international 
section of the St. Lawrence river is esti- 
mated at approximately $240,000,000. The 
cost of the transmission system planned is 
put at one hundred millions, exclusive of 
the City of New York. 


The Development of Water Power 


@ Water power development is one of the most im- 


portant and momentous questions before the nation 


@ The utilization of our natural resources not only 


will affect, but will eventually benefit the nation 


By D. HAVELOCK FISHER 


From these figures it will be apparent, 
even to the man in the street, how impera- 
tively necessary it is that there shall be 
coordination, cooperation and equitable di- 
rection of the tremendous forces for the 
development of commerce, industry and 
well-being that water power holds in pros- 
pect. The statistics issued by the Federal 
Power Commission and the Department of 
the Interior give the status of New York 
on January Ist of this year as follows: it 
developed 15.0 per cent of the total of the 
water power of the United States, as com- 
pared with the pencentages in preceding 
years back to 1910, which are here given: 


1910 1921 1924 1925 1926 
20.47 16.3 17.0 17.1 15.0 


The first place as the leading State 
wherein the most water power was devel- 
oped in 1926 was California, her closest 
competitor, New York State, being 160,000 
horsepower behind her record. 


Developed Water Power 


The statistics of the Geological Survey 
of the Department of the Interior are 
based on the number of plants of 100 or 
more horsepower. It is on that basis that 
New York State comes out with 15.0 per 
cent of the total developed water power in 
the United States. This means that the 
number of plants in New York State was 
529. Their horsepower capacity was 1,757,- 
355. These were classified under the fol- 
lowing categories: 


a. Public Utility and Municipal—Num- 
ber of plants, 186. Horsepower ca- 
pacity, 1,474,100. 


b. Manufacturing and Miscellaneous— 


Number of plants, 343. Horsepower 
capacity, 283,255. 


The relation of water power to the 
growth of other sources of primary power 
shows that developed water power forms 
a gradually increasing percentage of the 
total in the United States. It is, therefore, 
of prime importance that in New York 
State every effort should be made to main- 
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Investors in 38 countries 
own Cities Service securities 





Securities of the world-wide Cities 


: Service organization are owned by 
3 300,000 investors located in every 


state and 37 foreign countries. These 
investors include trust companies, 
banks, insurance companies and other 
institutions. 





You get a yield of 814% in cash and 
stock dividends from the 17-year-old 





Common stock of Cities Service Coin- 





pany when you buy it at its present 
price. 


Send for full information 
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HE investing public undoubtedly is 
: | overlooking some unusual bargains 

in sound local transportation com- 
pany securities. This is not surprising in 
the light of the general misunderstanding 
of local transportation conditions through- 
out the country. A great many investors 
will regard them as fully as bad or worse 
than they were ten years ago. In this 
they are greatly mistaken. The industry 
has been rehabilitated rapidly since the 
European War, and today it is on a sound- 
er basis and the outlook for prosperity is 
better than it has been at any time during 
the last ten years. 


Cause of Troubles 


Let us consider briefly why the investing 
public deserted local transportation securi- 
ties. These were the outstanding reasons: 


Because it believed that many com- 
panies were not financed on a sound basis. 


Because it believed that the bus was 
destined to supplant the electric car gen- 
erally. 

Because it believed that wages were go- 
ing to continue to mount and the five-cent 
fare was a fixture. 


There was reason, ten years ago, for 
every one of these convictions, though it 
must be admitted, when the present situ- 
ation is carefully analyzed, that all of these 
fears were greatly exaggerated. 

It is true that at one time many com- 
panies were overcapitalized. There is no 
denying, nor do leaders of the industry 
attempt to deny, that there was much 
watering of securities. _Lines were con- 
structed which never should have been built 
and many of them were simply loaded 
down with unwarranted securities. 


Inside and outside influences, however, 
have remedied this situation to a very ap- 
preciable extent. Leaders of the industry 
have made it plain that companies must be 
reorganized on a firm financial basis before 
they can expect to go ahead, and; to the 
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@ Has the been 
changed by the efforts of 
sound and aggressive man- 


situation 


agement? 


@ Can the bus replace the 


service rendered by the 


electric railway? 


By CLARENCE V. PRICE 


credit of the good judgment and integrity 
of the industry, many voluntary reorgani- 
zations have taken place. 

The creation of State commissions, 
which have control over the issuance of 
local transportation securities and the fix- 
ing of fares also has been of vast bene- 
fit. State commissions now control the 
issuance of securities in all but about half 
a dozen states, and since these commis- 
sions became active, there has been none 
of the old stock watering. Likewise, com- 
missions have exercised a great influence 
in causing companies to reorganize. They 
have fixed fares entirely upon the basis of 
the value of properties. Hence, there was 
no reason for having large quantities of 
outstanding securities in excess of the 
values of the properties. 


The junk man has taken care of many 
properties which were built solely for the 
purpose of selling securities. A total of 
about 3,200 miles of electric railway track 
has been scrapped during the last ten 
years. That most of it never should have 
been built is proved by the fact that total 
replacements by buses are to be found on 
only about 700 miles of the abandoned 
territory. 


Bus versus Electrics 


Proof that street cars have been recalled 
after experiment with buses and other 
forms of transportation is the most con- 
vincing proof of the efficiency of the elec- 
tric railway. The railway situation has 
been very much confused with bad condi- 
tions in some of our largest cities, but a 
careful analysis will show that it has been 
the inefficient municipal ownership and all 
of its mistakes, a franchise problem or a 
case of belated recognition of the fairness 
of increased fares that have been responsible 
for much confusion. The earnings of the 
Chicago Railways broke all records last 
year, and the city is in possession of a 


Future of Electrical Railways 


\ @ Are these opportunities to be had among the securi- 
ties of the electric railways in consideration of their 
present status? 
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$50,000,000 fund which has accumulated 
from excess earnings of the surface elec- 
tric railways. which 
is another word for efficiency, are not re- 
sponsible for the present receivership of 
the Chicago Railways. 


Certainly earnings, 


Perhaps the least understood situation 
is that of the bus in the local transporta- 
tion picture. When the bus first began to 
cut a figure, some ten years ago, it was 
freely predicted that the end of the elec- 
tric car was at hand. (The predicted dis- 
appearance of the electric car has not taken 
place.) Instead of replacing the electric 
car service generally, the bus has merely 
added to service. There are today in the 
United States almost 3,000 more electric 
cars than there were six years ago. It is 
true that there are many more buses than 
there were prior to the war, but most of 
them are serving new territory. 


A Proved Theory 


The outstanding answer to the assertion 
that the bus is going to replace the elec- 
tric car is found in the fact that no city 
of more than 50,000 persons in the United 
States today is being served solely by 
buses. Numerous attempts have been made 
to give city-wide bus service, but after 
each attempt in every city above 50,000, 
the riders have gladly gone back to electric 
cars. The reason for this situation is that 
it has been proven beyond dispute that 
electric cars furnish a safer, more com- 
fortable, and more economical ride than 
a bus. 


Progressive local transportation men 
recognize that the bus has a place in sup- 
plemental service and 352 electric railway 
companies in the United States are using 
the bus in territories where it 
economical than the electric car. 
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ECONOMIC TRENDS 





arms 
that have 


electricity 
are only 
one-tenth 


electrified~ 


T might seem that when a light 

and power company has wired 
a farm for electricity it has little 
chance for growth so far as that 
particular homestead is concerned. 
But there’s a big difference between 
having electricity and having 
enough electricity. The average 
wired farm uses 300 kilowatt-hours 
per year—a farm with complete 
electrical equipment would use 
3,433 kilowatt-hours—or more than 
10 times the present average con- 
sumption. 


The agricultural field offers a tre- 
mendous opportunity for expansion. 
Already more than 200,000 farms 
have been electrified, and 400,000 
more are within reach of trans- 
mission lines. With an immediate 
future market cof 400,000 homes, 
and a potential market of 5,800,000, 
the electrical industry has in the 
farmer one of its strongest guaran- 
tees of future growth. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING CO. 


Offices in All Principal Cities 
Representatives Everywhere 
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Westinghouse makes 
motors and appliances 
for the farm—makes 
light and power plants 
for homes not within 
economic range of cen- 
tral station service — 
makes also distribution 
and transmission equip- 
ment to carry electricity 
to rural homes. 





IN THE ELECTRICAL INDUSTRY 




















Analyses of Public Utilities 


Explanation.—In the analyses which follow, special effort has been 
made to set forth as briefly and clearly as possible the salient features 
and statistics of the representative utility companies of the country. Statistics 
have been treated as uniformly as possible. In the comparative earnings 
statements, “gross earnings” represents the total of-operating revenues and 
does not include other income unless indicated ; “balance for interest” is given 
after all charges including Federal taxes and depreciation, unless otherwise 
specified, and the earnings per share on stock issues are calculated on the 
basis of the amount of stock outstanding at the close of the respective 
years, 1926 and 1925. The “outstanding capitalization” is tabulated as of 
December 31, 1926, unless otherwise indicated. 








Public Utility Companies Reviewed 


(Together with subsidiaries) 


A Citizens Gas Co. of Indianapolis 
Citizens Gas & Elec. Co. (See Nebraska Pr. 
Adirondack Power & Light Corp. oe Citizens Pr. & Lt. Co. (See Cities Service P. & L. Co.). 
Alabama Pr. Co. (See Southeastern Pr. & Lt. Co.) Cleveland Electric Illuminating Co. 
Albuquerque Gas & El. Co. (See Federal Lt. & Tr. Co.).. Cleveland Railway Co. 
All America Cables Inc. (See Int. Tel. & Tel. Co.)...... Coast Valleys Gas & El. Co. (See Standard Gas & El. Co.) 103 
Alton Gas Co. (See The North American Co.) Cohoes Pr. & Lt. Corp. (See Mohawk Hudson Pr. Corp.) 86 
Alton Light & Pr. Co. (See The North American Co.)... 9 Colfax Elec. Co. (See Central Indiana Pr. Co.) 
Alton Railway Co. (See The North American Co.) § Colonial Gas & El. Co. (See Utilities Pr. & Lt. Corp.).... 
American Commonwealths Pr. Corp. Columbia Gas & El. Co. (See Columbia Gas & El. Corp.). 
American El. Pr. Co. (See Amer. Gas & El. Co. Columbia Gas & Electric Corp. 
American & Foreign Pr. Co. (See Elec. Bond & Sh. Co.). 7 Coluinbia Ry., Gas & El. Co. (See Gen. Gas & El. Corp.). 
American Gas Co. (See United Gas Impr. Co.) i i _ — s N. ——— Co.) 
American Gas & Electric Co. -Olumbus lectric ower Corp 
American Light & Traction Co f Commonwealth Edison Co, 
American Power & Light Co. Ne een amd eg ge 7 
American Public Utilities Co. ommunity Pr. . Co. ee Amer. Common. Pr. Corp.). 
American States Securities Corp. Lone” Concord Gas Co. (See United Gas Impr. Co.) ‘ 
American Telephone & Telegraph Co. - a Connecticut El. Ser. Co. (See United Gas Impr. Co.) 
: y > 0 ‘ d Connecticut Pr. Co. (See Hartford El. Lt. Co.) 
American Water Works & Electric Co., Conn. River Pr. Co. of N. H. (See New Eng. Pr. Ass’n.) 
tae & tae Oe : Cons. Cities Lt. & Pr. & Trac. Co. (See Cities Service Co.) 
: # haa mm oc Las Consolidated Gas, El, Lt. & Pr. Co. of Baltimore 
ee a ee ee ee Cons. Pr. Co. of Balto. (See Con. Gas, Lt. & Pr. Co. of Balto.) 
Astoria Lt., Ht. & Pr. Co. (See Consol. G. & El. Co., N.Y.) ee eee New York 
Atlantic City El. Co. (See Amer. Gas & El. Co.) 5 5 . : 
Continental Gas & Electric Corp 
B Crystal Ice & Cold Storage Co. (See So’western Pr. & Lt.) 
Cuban Telephone Co. (See Int. Tel. & Tel. C 
Balt. Co. El. Co. (See Cons. Gas, El. Lt, & Pr. Co. of Balt.) es Say Pe. e Se. Oe 
Baton Rouge El. Co. (See Engineers Pub. Ser.) 78 
Belen Water & Lt. Co. (see Fed. Lt. & Trac. Co.) 
Bellows Falls Pr. Co. (See New England Pr. Ass’n) 
Bell Tel. of Nevada (See The Pacific T. & T. Co.) are ae S am _ Ss - Pr. & Lt. Cor 
Bell Telephone Co. of Pennsylvania ee spa a 0. (See Megdicklaes - Corp.)-.. - 
Binghamton Lt., Ht. & Pr. Co. (See Gen. Gas & FI. Corp.) Dayton Pr. & Lt. Co. (See Columbia Gas & El. Co.) 
Daytona Public Service Co.-(See Fla. Pr. & Lt. Co.).... 
Birmingham Electric Co. 8 D = ELC s M P 
Blackstone Valley Gas & Elec. Co. Seaton tae & ah ~- “S ——: Pee z 
Boise Gas Lt. & Coke Co. (See Amer. Pub. Util. "Co.). K » Spsige oe ae een eee rac. Co.) 
Boise Valley Traction Co. (See Idaho Pr. Co.) ‘ Derby Gas & Ei. Co. (See Utilities Pr. & Lt. Corp.) 
Bradford El. Co. (See Niagara Lockport & nt. Pr. C § ee Moines El. Lt. Co. (See iil. Pr. & Lt. Corp.) 
; : A a es Moines Gas Co. (See United Gas Impr. Co.) 
Broad River Power Co. (See Gen. Gas & El. © % Detroit City Gas Co. (See Amer. Lt. & Trac. Co.) 
Bronx Gas & El. Co. (See Consol. Gas Co. of N. Y.).... . onan : : Seacgee : ; 
Brooklyn Borough Gas Co. (See United Lt. & Rys. Co.). s Detroit Edison Co. 
Brooklyn Edison Co. . 3 
B’klyn Hgts. R. R. Co. (See B’klyn-Man. Trans. Corp.). 
ae East Arkansas Pr. & Lt. Co. (See Arkansas Pr. & Lt.).. 76 
B we 1 * mat Bie t re G East Chicage Gas Co. (See Midland Utilities Co.) 84 
alate ~ nate & Bast . P Baas East Georgia Pr. Co. (See Georgia Pr. Co.) 
a ee a ee Se Eastern New Jersey Pr. Co. (See Utilities Pr. & Lt. Corp.) 110 
Eastern N. Y. Util. Corp. (See Mohawk & Hud. Pr. Corp.) 
Cc Eastern Texas El. Co, (See Engineers Pub. Ser. Co.) .... 
East Hampton El. Lt. Co. (See Long Island Ltg. Co.)... 
Calif. Gas & El. Corp. (See Pac. Gas & El. Co.) ‘ Easton Gas Works (See Pa. Edison Co.) 
oe Ce a ee ee ere ea East Penn. Electric Co. 
California Power Corp. (See Calif. Oregon Pr. Co.) East St. Louis Lt. & Pr. Co. (See No. American Co.) 
Calif. Tel. & Tel. (See Pac. Gas & El. Co.) East St. Louis Ry. Co. (See The No. American Co.).... 
Canada Gas & El. Corp. (See Continental Gas & El. Corp.) 108 East St. Louis & Suburban Ry. Co. (See No. Amer. Co... 
Canadian Niagara Pr. Co., Ltd. (See Niagara F’s Pr. Co.) 69 East Tennessee Development Co. (See Tenn. El. Pr. Co.).. 
ee oY ye Sa et ee ee re eer ee a $0 Edison Electric Illuminating Co. of Boston 
Central Arizona Light & Power Co. 60 Edison Electric Illuminating Co. of Boston 
Central Arkansas Ry. & Lt. Corp. (See Fed. L. & T. Co.) g Electric Bond & Share Co. 
Central Illinois Light Co. K Electric Power & Light Corp. 
Central Illinois Public Service Co { El Paso Electric Co. (Del.) _ 
Central Ill. Traction Co. (See Central Ill. Pub. Serv. " El Paso Elec. Co. (N.J.) (See El Paso El. Co. of Del.)... 
Central Indiana Power Co. : El Paso Gas Co. (See Southwestern Power & Light).. 
Central Louisiana Pr. Co. (See El. Pr. & Lt. Corp.) Empire City Subway Co., Ltd. (See N. Y. Tel. ; 
Central Power Co. (See Middle West Utilities Cv.) Empire District El. Co. (See Cities Service Pr. & Lt.)... 
Central & S. W. Utilities Co. (See Middle West Util. ; § Empire Gas & Fuel Co. (See Cities Service Co.) 
Chesapeake Ferry Co. (See Va. El. & Pr. Co.) Engineers Public Service Co. 
Chicago Cities & Com. Rys. (See Chicago Surface Lines) 
Chicago City Railway Co 
Chicago, North Shore & Milwaukee R. R. Co 
Chicago, No. Sh. & So. Bend R. R. (See Midland Ut. Co.) 84 Fall River Gas Works Co 
Chicago Rys. Co. (See Chicago Surface Lines) Federal Light & Traction Co 
Chicago Rapid Transit ‘ Ses tne Me a. ee ge ) : 
Chicago Surface Lines Flatbus as Co. (See Brooklyn Union Gas Co. 
Cinn. Gas Transportation Co. (See Colum... G. & E. Corp.) Florida Power Corp. (See Nat. Pub. Serv. Corp.) 
Cities Service Co. Florida Power & Light Co. 
Cities Service Power & Light Co Florida Public Service Co. (See Gen. Gas & El. Corp.).. 
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.Interstate Public Service Co. 








Ft. Covington Lt., Ht. & Pr. Co. (See Pr. Corp. of N. Y.) 
Ft. Smith Lt. & Trac. Co. (See Standard Gas & El Co.).. 
Mort Worth Power & TAaght Ge. ox icicc ccc cess ctsccccien 
Fulton Co. Gas & El. Co. (See Mohawk & Hud. Pr. Corp.) 


G 


Galveston Gas Co. (See Southwestern Pr. & Lt.) 
Gary Eigse. Ce. (See Midland Utilities Co.) 2... ccicccccs 
Gas & By-Products Co. (See El. Pr. & Lt. Corp.) 
Gas Utilities Inc. (See Associated Gas & El.) 
Gpenerat Gae GG Wieetsic COPD. occ cc cece ccc ccc cwweees 
General Lt. & Pr. Co. (See Minn. Pr. & Lt.) 
Georgia Light, Power & Railways 
MGOMUMOR TO WOE LOMA oaks kos 5:6. n 00h 9s 35% 08S cle dis eins 
Grafton Co. El. Lt. & Pr. Co. (See New Eng. Pr. Ass'n.) 
Grand Rapids Gas Lt. Co. (See Amer. Lt. & Trac. Co.).. 
Grays Harbor Ry. & Lt. Co. (See Federal Lt. & Trac. Co.) 
Great Falls Pr. Co. (See Montana Pr. Co.) 
erent Worse Pr. Co. Of Cale. occcvciccc cs éccires oc esecces 
Gulf El. Co. (See Southeastern Pr. & Lt. Co.) 
Gulf Pr. Co. (See Southeastern Pr. & Lt. Co.) 


H 


Hagerstown Lt. & Ht. Co. (See Lehigh Pr. Sec. Co.).... 
Hanover McSherrytown St. Ry. Co. (See Metro Edis. Co.) 
Harrisburg Lt. & Pr. Co. (See Lehigh Pr. Sec. Corp.)... 
RUE UIEED, SUNOS AME oo oasis anos aise ele 6nd wae vewacee 
Hartford Water Co. (See New England Pr. Ass’‘n.)...... 
Hillside County El. Co. (See Midland Utilities Co.) 
Holland Gas Co. (See Amer. Public Utilities Co.) 
Houston Tighting & Power Co. «2.0... ccc cc vccscccesice 
Howe Tel. & Tel. Co. (See Pacific Tel. & Tel. Co.)...... 
Hudson & Manhattan Haliroad Co... ...... 026 ccccwssswes 


ED IN 5555 cas oc wha a eig aialia oro ek Oni eae Ra iwrbe 
Illinois El, Pr. Co. (See Commonwealth Pr. Corp.)....... 
Illinois Northern Utilities Co. (See Middle West Util. Co.) 
Illinois Pr. Co. (See Commonwealth Pr. Corp.) 
Pune Pewee & Tight COM coc cicccic ck ceca veccvevcewsee 
Indiana By-Products Gas Co. (See Midland Utilities Co.) 
Indiana El,.Corp. (See Central Ind. Pr. Co.) 
Indiana Gas Lt. Co. (See Cent. Ind. Pr. Co.) ........... 
Indiana Gen. Service Co. (See Amer. Gas & El. Co.).... 
Indiana Hydro-Electric Pr. Co. (See Interstate P. S. Co.) 
enammn @ Benga: WieCtric CO. nc gcccc cc ciacccacccve 
Indiana Nat. Gas & El. Co. (See Pps. Gas Lt. & Coke Co.) 
Indiana Pr. Co, (See Interstate P. S. Co.) ...........4.. 
Indiana Service Corp. (See Midland Util. Co.)........... 
Interborough Ry. Co. (See Third Ave. Ry. Co.) 
Enterborougn Rapid Trangit Co, «cc. cccccscccsccccsees 
Inter City Terminal Ry. Co. (See El. Pr. & Lt. Corp.). 

International Standard El. Co. (See Int. Tel. & Tel. Co.). 

International Telephone & Telegraph Corp. 


Cee eee sere reese eres eeeeeseee 


Interurban Gas Co. (See Pa. Edison Co.) ...........0.. 
Iowa Service Co. (See Cont. Gas & El. Corp.) 


J 


Jackson (Tenn.) Ry. & Lt. Co. (See Natl. Pr. & Lt. Co.) 
Jacksonville Gas Co. (See Commonwealth Pr. Corp.).... 
Jamaica Gas Lt. Co. (See Brooklyn Union Gas Co.)..... 
Jersey Central Pr. & Lt. Co. (See Natl. Pub. Serv. Corp.) 


K 


Kansas City Gas Co. (See Cities Service Pr. & Lt. Co.).. 
mM, es ee, ie ag hi vo eos 5 65 wn toes, 4 -4-5.%, o wna os oe eels 
Kansas City Pr. Sec. Co. (See Cont. Gas & El. Corp.).... 
Kansas El. Pr. Co. (See Natl. El. Pr. Co.) 
eae URN re NEBR, a woo ace leicsi'e to 6 Siren Sl'vorok)s\ «i feveie os eww ee 
Kansas Pub. Ser. Co. (See Hl. Pr. & Ut. Corp.).......... 
Kentucky Utilities Co. (See Middle West Utilities Co.)... 
Keystone Pub. Ser. Corp. (See Natl. Pub. Serv. Corp.).... 
Key West El. Co. (See Engineers Public Ser.) 
Kings County Lighting Co. 
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Laclede Gas & Electric Co. 
Rae NR, MOM, BME oc soo. aeseisisiaiera, 0 o-0'n § <ra-aie Sas, 140 Sco 
Laclede Pr. & Lt. Co. (See Laclede Gas & El. Co.) 
Laclede Sec. Co. (See Laclede Gas & El. Co.).......... 
Lake County Water & Pr. Co. (See Pac. Gas & El. Co.).. 
Lakewood Water Co. (See Natl. Pub. Serv. Corp.)....... 
Lawrence Gas & El. Co. (See New England Pr. Assn.).. 
tpmtem POWer SBOCwrilias COTO. ok s.0 vk 0.0,0:0.600 40060-60000 
Lehigh Valley Transit Corp. (See Lehigh Pr. Sec. Corp.) 
Long Island El. Ry. Co. (See Interborough R. T. Co.)... 
Risen Waser ed MeN NIG ou. 0 055010 5m Sis 01a 04% si0Lo OOK Ore 
ne a a oC ae ne re ee 
Louisiana Power Corp. (See El. Pr. & Lt. Corp.) 
Louisiana Pr. & Lt. Co. (See Electric Pr. 
Louisville Gas & Electric Co. (Del.) 
Lowell Electric Light Corp. 


& Lt. Corp.).. 


Macon Gas Co: (See Ga. Et:, Pr. & Rye.) .iccvccicwccos 
Madison Lt. & Pr. Co. (See Louisville Gas & El. Co.).. 
Mahoning County Lt. Co. (See Pa.-Ohio Pr. & Lt. Co.).. 
Malone Lt. & Pr. Co. (See Power Corp. of N. Y.) 


_Manhattan Railway Co. (See Interboro Rapid Transit).. 


Maryland Public Service Co. (See Metro. Edison Co.).. 
Mesilla Valley Electric Co. (See El Paso El. Co.) 
Memphis Power & Eight Co. <0... esicvcsccccccewccsseer 
Memphis Street Railway Co. (See Memphis Pr. & Lt. Co.) 
MRSA MN io io ons 5 Va p04 9 Hiae a W's eee Gare e ees 
Mexican Tel. & Tel. Co. (See Int. Tel. & Tel. Co.) brascacets 
Miami Beach Electric Co, (See Florida Pr. & Lt. Co.).. 
Miami Beach Railway Co. (See Florida Pr. & Lt. Co.).. 
Miami Elec. Light & Power Co. (See Fla. Pr. & Lt. Co.).. 
Michigan Gas & Electric Co. (See Middle West Util. Co.). 


96 


103 


62 
86 


88 
64 
68 
90 


Middle West Utilities Co. 
Midland Counties Pub. Serv. Corp. (See No. Amer. Co.). 92 
Midland Utilities Co. 
Milwaukee Electric Railway & Light Co. 
Milwaukee Gas Light Co. (See Amer. Lt. & Trac. Co.).. 59 
Minnesota Power & Light Co. 
Mississippi Power Co. (See Southwestern Pr. & Lt. Co.). 102 
Mississippi Power & Light Co. (See Elec. Pr. & Lt. Corp.) 76 
Mississippi River Power Co. 
Missouri Transmission Co. (See Missouri River Pr. Co.).. 94 


Mena wWE TIGGSON, POWET COE. oie ckink cesicsicuccencswus 86 
CRT OR OO lnm sate w ecw of horas merece weld da wae misses alae 87 
Montevideo Tel. Co. Ltd® (See Int. Tel. & Tel. Co.).... 81 
Mt. Shasta Power Corp. (See Pac. Gas & El. Co.).... 96 
Mt. States Power (See Stand. Gas & El.) .............. 102 


Municipal Gas Co. of Alby. (See Mohawk Hud. Pr. Corp.) 86 
Municipal Service Co. (See National Pub, Ser. Co.) .. 90 
Mutual Light & Water Co. (See Ga. Pr. Co.) 


N 


Napa Valley Electric Co. (See Gt. West. Pr. Co. of Cal.). 94 
Nashville Railway & Light Co. (See Tenn. El. Pr. Co.). 74 
Nassau Electric Railroad (See Bklyn-Man. Tran. Corp.) 68 
National Electric Power Co. 8 
National Power & Light C6. 6... .cieiiccccscsecscwcdencevics 88 


National Public Service Corp. ..ccccccsscnscsecesescciess 90 
Scale ME ROI OOo or saroic: dre. ale aid cra mseeee erase eeacie Cowiate 62 
Nevada Power Co. (See Idaho Power Co.) ...........- 80 
New Amsterdam Gas Co. (See Cons. Gas Co. of N. enim 74 
New England Power Association .........ceceeeee dane (ae 
New England Power Co. (See New Eng. Pr. Ass’ n). 90 


New England Public Service Co. (See Mid. West Util. Co. ) 84 
New Jersey Power & Lt. Co. (See Gen. Gas & El. Corp.) 79 


New Mexico Power Co. (See Fed. Lt. & Trac. Co.).... 79 
New Orleans Public Service, Inc............cccecccsecee 76 
Doerr “Sire Se aiken 5 6 6, He Se iaweln c's Halmeieces 74 
New York State Gas & Electric Corp. ......e-.-s.-eeee- 66 
New York Telephone Co. .......ccceccerencecsccccrvecs 64 


New York & Westchester Lt. Co. (See Cons. Gas of N.Y.) 74 
Niagara El. Service Corp. (See Buffalo Gen. El. Co.).. 88 


Niagara Falls Power Co..........cssccseccrcccscscccsces 69 
Niagara Junction Railway Co. (See Niag. Falls Pr. Co.). 69 
Niagara, Lockport & Ontario Power Co.........-+++++++ 68 
Noblesville Water & Light Co. (See Cent. Ind. Pr. Co.). 63 
North American COMpany << sc. ccccsccesccecccweccenece 92 
North American Edison Co. ......cccccccscccccccveseces 92 
North America Utility Securities Corp. ............+..-. 94 
Northeastern Power Corp. ......ccccccccccccccscsccece 94 
Northern Indiana Public Service Co. .......cceeeececeeees 86 
Northern New York Utilities, Inc.............ceeeeeceee 96 
Northern Olio Pewer CO. oc. ccccccseccceteseenccesaves 96 
Northern Ohio Power & Light Co. ........cceeeeeeeevecs 96 
Northern States Power Co. (Del.) .........cccccccccccee 103 
Northern Texas Electric Company.........-..-.-eeeeeees 96 


Northern Texas Traction Co. (See No. Texas El. Co.).. 96 
Northwestern Eleetric Co. (See American Pr. & Lt. Co.).. 59 


oO 
Ohio Edison Co. (See Commonwealth Pr. Corp.) ....... 73 
Ohio Electric Power Co. (See National El. Pr. Co.) .... 88 
Ohio Fuel Corp. (See Columbia Gas & El. Co.) ........ 72 
Cilia: PUWBie BGrCICe, COieick coke Heese er cnetandeecsvecus 72 
Cig POweEr COMPANY  oienciccccdie csc ccwee cede wetewsesesas 59 
Ohio River Ed. Co. (See Penn.-Ohio Ed. Co.) .......... 98 
Ohio Service Company (See American Gas & El. Co.).... 58 
Cuibse aniee Gree Bee I CO, oe ena o wl ancine sce enn ease eavecarecers aneneece 106 
Otsego & Delaware Tel. Co. (See N. Y. Tel. Co.)........ 64 
| 
Pecine Gas G  BWileGtrie (Ces esc ccc sc evedavcccgisn cides ciows 96 
Pacific Lt. & Pr. Corp. (See South. Cal. Ed. Co.)........ 102 
Pacific Lighting Corp. (See Los Angeles Gas & El. Corp.). 83 
Pacitic Power © TAGME COs eeicis cc cic ciceve cdsecowwsnscnes 62 
*acific Telephone & Telegraph Co.......-.cceececcesees 64 
Pawtucket Gas Co. (See Blackstone Valley Gas & El. Co.) 66 
Peninsular Electric Light Co. (See Detroit Ed. Co.)...... 74 
Penn. Central Light & Power Co.......cscccscccccvccces 87 
Prearan= OIG SeNOM COs co oocis sc sicwi wt occa tiewew oe cens wadeelae 98 
Penn-Ohio Securities Corp. .......cccccccccsccccccceces 98 
Pennagivanie, TG) COs occ cosik ss ticles coca ene waseoqne sic 80 
Pennsylvania-Ohio El. Co. (See Penn.-Ohio Ed. Co.).... 98 
Pennsyivania-Ohio Pr. © Lt. COik.6cc ccccccccwconenens 98 
Pennsyivania Pawer @& Light Co. .....ccccccccoseveseve 82 
Penunsyivania Water &. PP. COs. ccs svicccedeesces wvese 98 
Peoples Gas, Lit. & Cole: Cees scicccnciecccivicscsitioescsees 98 
Peru Gas Co. (See North Indiana Pub. Ser. Co.) ...... 86 
PURI, 8 asiedace acoso ewreccaaeed ca ceuiviecd Meals 106 
Priladelonia. Wicctele Cay. «cocci sissies ecdsiveeetcencce wns 98 
Philadelphia Ed. Pr. Co. (See Phila. El. Co.).......... 98 
Philadelphia Oil Co. (See Phila. Co.) ...ccccccccesesece 106 


Pine Grove El. Lt., Ht. & Pr. Co. (See E. Penn. El. Co.) 82 
Pittsburgh County Ry. Co. (See Southwest Pr. Co.) 88 


Pittsbureh Rys. Co. (See Pilea. CO.) i... 66 csccccwcccces 106 
Pittsburgh & W. Va. (See Phila. Co.) ....ccccoccccces 106 
eee EEG Oe og aos oaks aiecde naieiqa niece assem aie Saracen 100 
Rasen rca OC COs oars Sia irre reaie wae ce Caweweweres 62 
Porto Rico Telephone Co. (See Int. Tel. & Tel. Co.)..... 81 
Potomac Edison Co. (See West Pennsylvania El. Co.).... 66 
PORE DOR Oe IN ORNS. co ierescid aieccalaresei a: sia) weer oad ee, ceseece 96 


Power & Electric Sec. Corp. (See Mohawk Hud. Pr. — 86 
Power Securities Corp. (See Electric Pr. & Lt. Corp.). 76 
Public Service Corp. of N. J. 1 
Public Ser. El. & Gas Co. (See Pub. Serv. Corp. of N. J.) *" 
Public Service Corp. of L. I. (See L. I. Lt. Co.).......... 
Ne OEIC OE. ING Elles wkeiee os eet eter eawenaeiemeiee a 
Public Service Pipe Line Co. (See Midland Utilities Co.) 84 
Public Service Production Co. (See Pub. Serv. of N. J.) 100 
Public Service Transportation Co. (See Pub. Ser. of N. J.) 100 
Pueblo Gas & Fuel Co. (See Cities Service Pr. & Lt. Co.) 70 


Puset Sound Power & Eight Co. <u... eiscs srescccsweeccwns 101 
R 

Railways Realty Co. (See New Orleans Pub. Ser., Inc.).. 76 

ReaGie. Come “OF “A MRGRICOe 6 6vc asin ein de dv e cee wisiancceenaeee 101 


Raystown Water Pr. Co. (See Penn. Central Lt. & Pr. Co.) 87 
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Rhode Island Pub. Ser. 
Reading Transit Co. 
Rochester Gas & El. 
Rome Ry. 


Co. (See New 
(See 
Corp. 
& Lt. Co. (See Georgia Pr. 
Ss 
Sacramento Gas Co. 
St. Louis & Belleville El. 
St. Louis County Gas Co. 
St. Louis El. Terminal Ry. 
Southeastern Fuel Co. 
Southeastern Power & Light Co. 
San Joaquin Light & Power 


Ry. Co. 
(See No. 


Santa Barbara & Suburban Ry. 
Savannah Electric & Power Co. 
Scranton Electric Co. (See Amer. 
Sea Cliff & Glen Cove Gas Co. 
Seneca River Power Co. 
Shaffer Oil & Ref. Co. 
Sheridan County Elec. Co. 
Southern -California Edison Co. 
Southern California Tel. Co. 

Southern Colorado Pr. Co. 


South Georgia Power Co. 


Southwest Power Co. 
Southwestern Power & Light Co. 


Standard Gas & Electric Co. 

Standard Power & Light Corp. 
State Line Generating Co. 
State Line Telephone Co. 
Staten Island Edison Corp. 
Susquehanna Pr. Co. (See 


(Del.) 
(See N. Y. 
Phila, El. 
= 
Tacoma Ry. 


Tennessee Electric Power Co. 


Texas Power & Light Co. 
Third Ave. Ry. Co. 
Thompson Falls Power Co. 


Toledo Edison Co. 








OG 


England Pr. Ass'n.) 90 
General Gas & El. 


(See Pacific Gas & El. 
(See No. 
American Co.) 

Pr. & Lt. Corp.) 
(See Southeastern Pr. 


Co. (See I11. 


San Francisco Gas & Elec Corp. (See Pac. 
(See South. 


Gas & El. 
(See L. IL. Lting. 
(See Mohawk Hud. 
(See Stand. Gas & El. 
(See Fed. Lt. 


Southern Ind. Gas & Electric Co. (See Commw 
Southern Utilities Co. (See Florida Pr. & Lt. Co.) 
(See Columbus El. 
Southwestern Gen. Gas Co. (See Stand. Gas & Elec Co.). 


Spokane Gas & Fuel Co. (See Cities Ser. 


Pr. a 1s. Co.).. 
Springfield Ry. & Light Co. (See Fed. Lt. & Trac. Co.)..° 


(See Pub. Ser. of No. IIll.).. 
Tel. 64 
(See N.Y. State G. & E. Corp.) 66 
Co.) 


& Pr. Co. (See Puget Sound Pr. & Lt. Co.) a: 
Texas Elec. Service Co. (See Southwestern Pr. & Lt. Co.) $3 
Texas Interurban Railway (See Electric Pr. & Lt. Corp.) 
(See Montana Pr. Co.) 


Tidewater Power Co. (See National Pub. Ser. Corp.) 


Troy Gas Co. (See Mohawk Hudson Pr. Corp.) 


COPD.) v2. 


Union City 


United 
United 
United 
United 
United 
United 
United 


Electric Lt. 
Amer, 


Gas & El. 


Gas & El. 
Cal. 


Co.) 

Ed. Co.) 102 
Co.) 

Co.).. 

rr. Corp:).. 


& 


Valley Railways (See Lehigh Power 
Van Wert Gas Light Co. (See: Associated Gas & El. 
Venice Gas Co. (See Laclede Gas & Elec. Co.) 

Virginia Electric & Power Co. 

Virginia Public Service Co. (See National Pub. Ser. Corp.) 


. Pr. Corp.) 


& Pr. ©o;)< 


Westchester El. 


Co.) 


Yamhill El. Co. 


Tucson Gas, Elec. Lt. & Pr. Co. (See Fed. Lt 
Tucson Rapid Transit Co. (Federal L 


Electric Co. 
Union Electric Light & Power Co. (Mo.) 
& Pr. 
Electric Railways Co. 
Fuel Gas Co. (See Columbia Gas & El. 
Gas Improvement Co. 

Light & Power Co 

Light & Rys. Co 

Utah Light & Traction Co. (See Utah Pr. & Lt. Co.)... 
Utah Power & Light Co. 

Utica Gas & Electric Co. 

Utilities Coal Corp. (See Commonwealth Pr. Corp.) 
Utilities Power & Light Corp 


Wabash Valley Electric Co. (See Central Indiana Pr. Co.) 
Ry. Co. 
Western Canal Co. (See Great West. Pr. 
Western Electric Co., 
Western Power Corp. 
Western United Gas & El. Co. (See Pub. Serv. 
West Kentucky Coal Co. (See No. American Co.) 
West Ohio Gas Co (See Midland Utilities Co.) 
West Penn. Electric Co. 

Wheeling Electric Co. 
Wichita Railroad & Light Co. (See III. 
Willapa Electric Co. 
Williamette Valley South. Ry. Co. (See Portland El. 
Wisconsin Gas & Electric Co. 
Wisconsin Public Service Corp. 
Woodhaven Gas Light Co. (See Brooklyn Union Gas Co.) 68 


(See Portland El. 
Yonkers Electric Light & Power Co. (See N. 
Yonkers R. R. Co. (See Third Ave. Ry. 
York Haven Water & Pr. Co. (See Gen. Gas & El. Corp.) 





. & Trac. Co. 
t. & Brae, Ce)... 


U 


(See Nat. El. Pr. 

Co. (See Con. Gas Co. 
(New England Pr. Ass’n) 
COED.) <c-0% 


Sec. Corp.) 


Ww 


(See Third Ave. Ry. Co.) .... 
Co. of Calif.) 


Inc. Tel. & Tel. Co.) 


(See Amer. 


of No. Ill.) 


(See American Gas & El. 

Pr. & Lt. Corp.) 
(See Federal Lt. & Trac. Co.).... 
Co.) 
American Co.) 92 


(See No. 


Zz 
& Pr. Co.) 


Y. Ed. Co.) 
Co.) 10 














American Gas and Electric Co. 


(Financed by Elec. Bond & Sh. Co.) 


History: A holding company originally 
incorporated Dec. 20, 1906, consolidated 
Feb. 18, 1925, with the Appalachian Se- 
curities Corp. to form present company, 
which controls Appalachian El. Pr. Co., 
Atlantic City El. Co., The Ohio Pr. Co., 
Indiana General Service Co., Indiana & 
Michigan El. Co., Benton Harbor-St. Joe 
Railway & Lt. Co., The Ohio Service Co., 
Rockford El. Co., Scranton El. Co., Wheel- 
ing El. Co., American El. Pr. Co., and 
some less important companies. 


TerRRITORY : The controlled companies op- 
erate in 879 communities having an esti- 
mated population of 3,362,000 in 11 states. 


Property: Subsidiaries own three large 
electric generating stations at Windsor, 
Philo and Twin Branch. 


Sratistics: The combined generating 
capacity of the subsidiaries at Dec. 31, 
1926, totaled 863,577 K.W., against 789,325 
K.W. at Dec. 31, 1925, and the combined 
output for 1926 amounted to 2,877,273,900 
K.W.H., as compared with 2'242, 748,000 
K.W.H. in 1925. 


Comparative Income Account 


Years Dec. 31, ’26 May 31, ’26 
Subsid. gross $72,714,904 $68,512,741 
Bal. for interest 16,026,785 13,548,333 
Fixed charges 3,018,340 2,755,840 

Times earned 5. 4.92 
Balance for dividends .. 13,008,445 10,792,492 

$ earned pfd. 32.80 27.22 

$ earned com. *8.12 6.57 


*Based on 1,314,180 shares outstanding De- 
cember 31, 1926. 


Outstanding Capitalization 


Total funded debt $53,186,000 
Preferred, $6 cum. (no par)... 396,562 shs. 
*Common (no par) 1,866,135 shs. 


*Includes 
1927 


58 


stock dividend paid January 3, 


Diviwenps: Paid regularly on preferred 
since 1907, on common at varying rates 
since 1910 ‘and on the present no par stock 
at the rate of $1 per annum since June 1, 
1923. Various extra dividends were paid 
on the old stock from 1914 to 1922. On 
the present no par stock extra dividends 
of 1/50 of a share of common’ have been 
paid semi-annually, June and July 1 since 
June 1, 1923. A special dividend of 4/10 


of a share of common was paid Jan. 3, 
1927. 


* * * 


Appalachian Electric Power Co. 
(Controlled by Am. Gas & El. Co.) 


History: Organized Mar., 1926, in Va. 
to acquire through merger or conveyance 
and thereafter own and operate the electric 
properties in western Va. and western W. 
Va., formerly owned by Appalachian Pr. 
Co., Appalachian Pr. & Lt. Co. (proper- 
ties formerly owned by Virginian Pr. Co.), 
Central Virginia Pr. Co., Consolidated Pr. 
& Lt. Co., Dunbar Lt. & Pr. Co., Interstate 

Co., Kanawha Valley Pr. Co. Ken- 
tucky & West Virginia Pr. Co., Lynch- 
burg Traction & Lt. Co., New River De- 
velopment Co., Roanoke Ry. & El. Co.,, 
Roanoke Traction & Lt. Co., St. Albans 
El. Pr. & Lt. Co., West Virginia Water 
& El. Co. 


TERRITORY: Fourteen counties in Va., 
and fourteen in W. in the western 
sections of these states, and nine counties 
in eastern Ky. In addition, power is sold 
to numerous mines, a number of munici- 
palities, to other public utility systems, and 
to the Norfolk & Western Ry. Co. and the 
Chesapeake & Ohio Ry. Co. for the elec- 
trified lines of the former road and for 
the repair shops of both. In 1926 total 





a8 


population served was 694,000, 


including 
292 communities. 


Statistics: Electric output in 1926 was 
1,014,243,400 K.W.H. compared with 856,- 
126,800 in 1925. Gas output for 1926 was 
164,287,000 cu. ft., in 1925 it was 154,822,- 
000 cu. ft. 


Consolidated Income Account 


Feb. 28—Year 
Gross 
Net after taxes 
Fixed charges 
Times earned 
Balance 


1926 
$15,380,631 
7,906,129 
2,999,550 
2.63 
4,906,579 


Present Capitalization 


Total funded debt ..- $68,413,000 

Preferred $7 cum. (no par).... 225,000 shs. 
2nd Preferred $7 cum. (no par) 100,000 shs. 
*Common (no par) 5,000,000 shs. 


*All owned by American Gas & Electric Co. 


DivivenD: Record of preferred dividends 
is not available. 


* * OX 


Indiana & Michigan Electric Co. 


(Controlled by Am. Gas & El. Co.) 
(Financed by Elec. Bond & Sh. Co.) 


History: An operating company formed 
Feb. 21, 1925, by the consolidation of the 
former Indiana and Michigan El. Co., and 
the Twin Branch Pr. Co., doing an ex- 
tensive electric power and light business. 


Territory : Serves St. Joseph River Val- 
ley in northern Ind. and southwestern Mich. 
including South Bend and Elkhart, Ind., 
and 31 other important communities, sup- 
plying at wholesale the major portion of 
the power requirements of the local dis- 
tribution systems in several important com- 
munities including La Porte and Misha- 
waka, Ind., and Niles, St. Joseph and Ben- 
ton Harbor, Mich, It also supplies direct- 
ly a number of large industrial power con- 
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It served 41,394 consumers in 


sumers. 
1926. The total population served directly 
and at wholesale is estimated at over 200,- 
000. 


Statistics: Total output of energy in 


1926 was 318,395,000 K.W.H., compared 
with 180,927,000 K.W.H. in 1925. ‘ 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $5,007,280 $3,672,632 
Balance for interest ... 2,095,491 1,317,738 
Interest charges ....... $24,497 617,950 


Times earned ........ 2.54 2.13 
Balance for dividends .. 1,177,158 716,884 
$ earned pra. ......<. 29.73 22.85 


Outstanding Capitalization 
Total funded debt ............ $16,942,000 
Preferred 7% cum. 3,958,500 
*Common (no par) 720,260 shs. 





*All owned by American Gas & Electric Co. 


Divipenps: Preferred dividends 
regularly since date of issue. 


*x* * * 
The Ohio Power Company 


(Controlled by Am. Gas & El. Co.) 
(Financed by Elec. Bond & Sh. Co.) 

History: An operating company incor- 
porated Apr. 30, 1907, in Ohio as Canton 
El. Co., named changed to present one in 
1916. Formed a merger of several Ohio 
operating companies. 


paid 


TeRRITORY: Serves with electric power 
and light 241 communities including Can- 
ton, Mount Vernon, Lima, East Liverpool, 
Newark, Fostoria, Ohio, with a total pop- 
ulation in excess of 778,000. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $14,111,790 $11,230,835 
Balance for interest . 6,100,500 4,783,164 
Interest charges ....... 2,434,585 1,974,489 


Times earned .:...... 2.20 1.92 
Balance for dividends... 3,329,498 2,293,850 
$ earned pfd. 23.23 21.03 


Outstanding Capitalization 


Total: funded: debt ......6.005. $47,828,000 
Preferred 69 CUM. ....e0cescs 14,331,300 
*Common (no par) 1,165,375 shs. 





*All owned by American Gas & Electric Co. 


DivIDENDs : Preferred dividends paid 
regularly since date of issuance, 
* * x 


American Light & Traction Co. 


History: A holding company formed in 
May, 1901, which has a number of gas and 
electric properties affiliated with it. Among 
the most important of which are Detroit 
City Gas Co., Milwaukee Gas Light Co., 
San Antonio Public Service Co., and Grand 
Rapids Gas Light Co. During 1926 the 
company sold its interest in the St. Paul 
group of properties. 


TERRITORY : The subsidiaries are well dis- 
tributed geographically, serving many sec- 
tions of the United States including New 
York, Michigan, Wisconsin, Missouri, and 
Texas. Gas sales produce about 82.10 per 
cent of gross, electric sales 11.77 per cent, 
traction business 5.88 per cent, miscellan- 
eous 0.25 per cent. 


Property: Subsidiaries own water gas 
plants at Muskegon, Detroit, and Grand 
Rapids, Mich.; Madison and Wauwatosa, 
Wisc.; St. Joseph, Mo.; Binghamton, N. 
Y., and San Antonio, Texas. Also own 
steam electric generating plants and street 
railway systems in the majority of these 
communities. 


STATIsTIcs: Subsidiaries total gas sales 
for 1926 were 33,500,652,300 cu. ft., against 
29,748,981,500 cu. ft. in 1925. Electric 
sales in 1926 were 104,587,720 K.W.H., as 
compared with 85,977,816 K.W.H. in 1925. 
Revenue passengers carried were 31,240,- 
597 in 1926, against 29,597,368 in 1925, 


Comparative Income Account 
Dec. 31—Years 


*1926 1925 
Sabsid. gro@s........... $34,833,937 $36,020,607 
Bal. from subsid. ..... 5,393,213 6,284,001 
Misc. earnings ........ 2,446,772 1,480,232 
Gross earnings ........ 7,839,995 7,764,233 
Balance for dividends.. 17,274,243 7,323,730 
$ earned pfd. ...... 51.09 51.72 
$ earned com. ...... 18.44 18.58 





*Decrease due to sale of St. Paul group of 
properties. 


Outstanding Capitalization 


Tees £GNGOR GER ce). ccs cccswas None 
Preferred €6% CUWis «... ccccccicsccows $14,236,200 
PAINS oor ods Sallie's aakcista ciaw animes es 34,816,200 





*Not including 50% 
June 30, 1927. 


stock dividend paid 
DiviwenDs: Paid regularly on preferred 
since issuance and on the common since 
1904; recent record, 10 per cent in stock 
and 10 per cent in cash per annum 1910 
to 1919; 734 per cent cash, 8% per cent 
stock, 1920; thereafter the rate was re- 
duced to 4 per cent cash and 4 per cent 
stock. In 1925, 6% per cent cash and 1 
per cent stock, in 1926, cash of 934 per 
cent, no stock; and to June 30, 1927, 6 
per cent cash and 50 per cent in stock. 


* * * 


American Power & Light Co. 
(Supervised by Elec. Bond & Sh. Co.) 


History: A holding company formed in 
September, 1909, which controls a number 
of important utility companies, including 
Southwestern Pr. & Lt. Co., Pacific Pr. & 
Lt. Co., Kansas Gas & El. Co., Nebraska 
Pr. Co., Portland Gas & Coke Co., Minne- 
sota. Pr. & Ls. Ca., Florida..Pr. & Lt: Co., 
Northwestern El. Co., Central Arizona 
Lt. and Power Co. and Superior Water, 
Lt. & Pr. Co. 











Harris, Forbes & Company 
Incorporated 
Boston 








Public Utility Financing 


Since its organization in 1882, Harris, Forbes & Company, in addition to the distri- 
bution of Government, Municipal, Railroad and Industrial bonds, has aided in the 
financing and development of a large proportion of the largest public utility com- 
panies in the United States and Canada. 


The financing of these properties has not only materially aided in the development 
of the country, but has provided a form of conservative investment that has found 
steadily increasing favor with our customers. 


We own at all times an extensive list of high-grade Public Utility bonds, purchased 
with our own funds after a thorough investigation, which we offer with our recom- 
mendation. We shall be glad to send to investors upon request a copy of our 
Monthly Investment Offerings. 2 


We have prepared a booklet under the title of “Public Utilities—The 
Story of the Development of the Third Largest American Industry 
From the Viewpoint of Invested Capital,” and shall be glad to send 
copies to any one interested in the industry, or in public utility bonds. 


We suggest that you ask for Circular S-5 


Harris, Forbes & Company 


Pine Street, Corner William, New York 


Harris, Forbes & Company 
Limited 
Montreal 


Harris Trust and Savings Bank 


Bond Department 
Chicago 
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TERRITORY: Operating subsidiaries serve 
with electric light and power, gas, traction, 
water and ice service an estimated popu- 
lation of 2,925,000, of which 713,000 are 
consumers, in 659 communities located in 
Arizona, Florida, Idaho, Iowa, Kansas, 
Minnesota, Nebraska, Oregon, Texas, 
Washington, and Wisconsin. 


_ Property: On December 31, 1926, sub- 
sidiaries’ plants had a combined installed 
generating capacity of 570,905 K.W.H.; 
gas plant capacity totaled 52,343 cu. ft. per 
day; total miles of electric railway oper- 
ated was 433 miles; and ice plant capacity 
totalled 2,719 tons per day. 


Statistics: Electric output in 1926 
amounted to 1,948,991,600 K.W.H., against 
1,656,753,500 K.W.H. in 1925. Gas send- 
out, including manufactured and natu- 
ral, totalled 7,889,138,000 cu. ft. in 1926, 
as compared with 10,475,567 cu. ft. in 1925. 
Passengers carried during 1926 numbered 
13,045,689, as against 12,397,361 in 1925. 


_Comparative Income Account 
Dec. 31—Years 1926 1925 
PDI. TONS. fos xsba os $59,411,694 $50,519,120 
Total to Am. Pr. & Lt.. 12,583,457 10,766,692 
Balance for interest 12,219,024 10,323,211 


Int. and disc. charges.. 2,796,020 1,912,451 
Times earned ....... 4.38 5.39 
Balance for dividends .. 9,423,004 8,410,760 
>) earned pra. ...<... 39.51 35.67 
*$ earned com. ...... 4.62 4.29 





*Based on outstanding at close of each 
year. 


Outstanding Capitalization 


Total funded debt .........+. $45,791,100 

Preferred $6 cum. (no par)... 238,469 shs. 
TSOMEIRON: “AHO: DBT) x wk once wes 1,728,150 shs. 
Common scrip (equal to)..... 1,473 shs. 


Divipenps: Have been paid regularly on 
preferred since 1909. Dividends on com- 
mon have been paid at various rates, reg- 
ularly since 1913, the present rate being 
$1 per share in cash and 2-50 share in stock 
per annum. 


* + * 


Central Arizona Lt. & Pr. Co. 


(Controlled by Am. Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


_ History: An operating company formed 
in February, 1920, to acquire business and 
property of Pacific Gas & Electric Co. of 
Phoenix, Ariz. 


TeRRITORY: Serves a population of about 
50,000, of which 22,002 are consumers in 
the City of Phoenix, Ariz., Temple, Ariz., 
and surrounding territory with gas and 
electricity. 


Property: Owns a central station, but 
purchases practically all power from the 
Arizona Power Co. and also hydro-electric 
power generated at the Roosevelt Dam. 


Statistics: In 1926 electric output in- 
cluding power purchased was 37.799,800 
K.W.H., against 33,214,000 K.W.H. in 
1925. Gas sent out for 1926 totaled 386,- 
ago cu. ft. compared with 353,334,000 
in 1925, 


Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ........ $1,638,722 $1,449,614 
*Balance for interest 617,592 509,085 
Interest charges ...... 86,075 86,076 

Times earned ........ 7.18 5.91 
*Balance for dividends . 487,252 416,108 

+$ earned pfd. ...... 64.96 55.48 

*Before depreciation. 
{Based on outstanding pfd. below. 
Outstanding Capitalization 
Total funded debt .......... $1,434,100 
*Preferred $7 cum. (no par).. 7,500 shs. 


7Common (no par) 20,000 shs. 





*All 8% pfd. called Feb. 


1, 1927. 
7All owned by Amer. Pr. & Lt. 


Co. 
DivipENps: Paid regularly on preferred 
since date of issuance. 
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Florida Power & Light Co. 


(Controlled by Am. Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 

History: A holding company organized 
‘n Florida, Dec. 28, 1925 to acquire the 
properties of Miami El. Lt. & Pr. Co., 
Miami Gas Co., Miami Beach El. Co., 
Southern Utilities Co., Daytona Public 
Service Co., Ormond Supply Co., Lakeland 
Gas Co., St. Johns El. Co., and other 
properties. Also controls the companies 
distributing water in Miami, Miami Beach, 
Coral Gables, Cocoa, Rockledge, and 
Stuart, and the Miami Beach Ry. Co., and 
the St. Augustine Co. 

TERRITORY: Supplies electric power and 
light service in more than 110 communities 
in Florida, including Miami, Miami Beach, 
Fort Lauderdale, Palm Beach, West Palm 
Beach, Stuart, Titusville, Daytona Beach, 
Ormond, St. Augustine, Fort Myers, 
Punta Gorda, Arcadia, Bradenton, Okee- 
chobee, Sanford, Palatka and Live Oak. 
Also distributes gas in Miami, Daytona 
Beach, Lakeland and Palatka, and ice in 
Miami, Daytona Beach, St. Augustine, 
West Palm Beach, Pensacola and 15 other 
cities. Other subsidiary companies dis- 
tribute water in Miami and Stuart, and 
the Miami Beach Ry. Co. operates its own 
lines in Miami Beach and under 30-year 
agreements a coordinated electric street 
railway and motor coach transportation 
system in Miami, owned by the city of 
Miami. Total permanent population served 
estimated in excess of 482,000. 

Property: Owns and operates electric 
generating stations with a total installed 
generating capacity of 113,257 k.w.; 2,874 
miles of transmission and distribution lines 
serving more than 99,951 electric consum- 
ers. Has recently completed two new elec- 
tric stations, one on the St. Johns River 
near Sanford for an initial installation of 
20,000 k.w. and an ultimate capacity of 
100,000 k.w., and one on the New River 
near Fort Lauderdale of an initial instal- 
lation of 50,000 k.w., and ultimate capac- 
ity of 150,000 k.w. Owns gas works of a 
total daily capacity of 11,450,000 cu. ft. 
Ice plants have an aggregate daily manu- 
facturing capacity of 2,093 tons. 

Statistics: In 1926, electric output in- 
cluding power purchased was 200,411,600 
K.W.H., against 114,284,600 K.W.H. in 
1925. Gas sendout amounted to 955,911,000 
cu. ft., compared with 667,721,000 cu. ft. 
in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $13.101,520 $8,774,301 
Balance for interest.... 6,110,566 ~~ ...... 
*Interest charges ..... 3 | | eer 

Times warned .....<+- ae. “wassks 
*Balance for dividends.. 3,750,801  ~...... 

$ earned pid. ....... a. ie 

$ earned 2nd pfd. ies: ~—ssasas 
$ earned common ... 2 Se 





*Before depreciation. 


Outstanding Capitalization 
Tetal fanGed Gent .....5sisess $64,000,000 
Preferred $7 cum. (no par)... 99,967 shs. 
*2nd pfd. (mo par) 50,000 shs. 
*Common (no par) 2,500,000 shs. 





*All owned by Amer. Pr. & Lt. Co. 
NOTE: There is also authorized 100,000 shs. 
of $6 cumulative preferred, none of which is 
outstanding. 
DivipENDs: Initial dividend on $7 pre- 
ferred stock paid April 1, 1926. Regularly 


since. 
xk x x 


Kansas Gas & Electric Co. 


(Controlled by Am. Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 

History: An operating company formed 
in Dec. 1909, to supply electric power and 
light in Kansas. 

TERRITORY: Supplies electric power and 
light service to a population of about 226,- 
000, of which 52,949 are electric consum- 


ers in 62 cities and towns, including 22 
served at wholesale, in eastern Kansas, the 
principal cities being Wichita and Pitts- 
burg. 

Property: Owns and operates electric 
generating plants at Arkansas’ City, 
Cherryvale, Independence, Newton, Pitts- 
burg and Wichita, Kansas, with a total 
installed generating capacity of 50,740 k.w. 
In 1924 a new steam generating station 
on the Neosho River was completed and 
the first 15,000-kilowatt unit was placed in 
service. The company is now installing a 
new 25,000 k.w. unit in the Neosho sta- 
tion, which is to be operating at the end 
of 1927. 

Statistics: In 1926 electric output in- 
cluding power purchased was 194,417,500 
K.W.H., against 177,590,000 K.W.H. in 
1925. 


Comparative Income Account 
Dec. 31—Years 1926 1925 
Gross Carnimgs «<..0...» $4,569,533 
Balance for interest .... 2,218,548 2,156,384 
Interest charges 1,020,000 1,020,000 


Times earned ....... 2.18 2.11 
Balance for dividends.. 1,112,384 1,006,816 
piatatats kit 16.82 17.04 


$ earned pfd. 


Outstanding Capitalization 


Wotel DOBRA MORE os-cs cewdisienseies $17,000,000 
Preterved TG CM. .acisicwsssweses 6,610,700 
DENI sn sien oo ah ee bese ae ee hare 3,000,000 





*All owned by Amer. Pr. & Lt. Co. 


Diviwenps: On preferred stock, dividends 
have been paid regularly since date of is- 
suance. 

* * * 


Minnesota Power & Light Co. 


(Controlled by American Pr. & Lt. Co.) 
(Supervised by Elec. Bd. & Sh.’ Co.) 
History: An operating company former- 
ly known as the Duluth Edison Elec. Co. 
but name was changed to present title in 
1923. In 1923 the company. acquired the 
property of the Minnesota Utilities Co., 
General Light & Power Co. and a num- 
ber of other companies. Owns entire cap- 
ital stock, except directors’ shares, of Great 
Northern Power Co. and operates prop- 
erties of that company under lease. 

TeRRITORY: Does, directly or indirectly, 
the entire commercial electric power and 
light business in northern Minnesota, serv- 
ing 98 communities. The territory served 
comprises a population estimated at 326,- 
000, of which 46,772 are electric consumers, 
and includes the Mesaba, Vérmilion and 
Cuyuna iron ranges. 

Property: Owns or operates under lease 
electric generating plants having a_ total 
capacity of 109,315 k.w., of which about 
87 per cent is hydro-electric. 

Sratistics: Electric output, including 
power purchased in 1926, totaled 399,825,- 
300 K.W.H., against 364,574,000 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $3,915,117 $3,705,348 
Balance for interest 3,132,203 2,762,714 
*Interest charges ..... 1,067,121 836,056 

Times carned ...<<«:. 2.93 3.30 
*Balance for dividends . 1,791,718 1,608,611 

3 enrned pFG. «..0.. 21.17 19.01 


*Before depreciation. : 
+Based on outstanding 6% and 7% pfd. 
below. 


Outstanding Capitalization 


Mitat CemGed Meet. ink isc cckwkeunss $22,200,000 
Preferred WCU. os cn ses svccess 8,444,700 
Preferred 6% CUM. ....-.ceeeeee 180,000 
*2nd preferred 7% cum. ........ 6,500,000 
a, eae re ee 20,000,000 





*All owned by Amer. Pr. & Lt. Co. 


DivipeNpDs: Paid regularly on preferred 
since issuance. 


The Financial World 























American Light & Traction Company 


(Organized in 1901) 


Controlling, through its ownership of stock, | 
Public Utility Properties 


Serves a population of 


2,600,000 with Gas 
300,000 with Electricity 
275,000 with Street Railway Service 





In 1926 


Gas Sales increased 12.6% 
Electric Sales increased 21.6% 
Passengers carried by Street Railways increased 5.6% 





American Light & Traction Company 
120 Broadway New York City 
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Nebraska Power Company 


(Controlled by Am, Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


History: A holding and operating com- 
pany formed in April, 1917, as successor 
to Omaha El. Lt. & Pr. Co. Controls 
through stock ownership the Citizens Gas 
& El. Co. 


TERRITORY : Supplies practically all of the 
electric power and light service in Omaha 
and several suburbs, and through a sub- 
sidiary it supplies the city of Council Bluffs 
with electric and gas service. Population 
served by the company is estimated at 
210,000 (not including Council Bluffs), of 
which 56,623 are electric consumers. 

PROPERTIES: Owns and operates plants 
with generating capacity of 73,000 k.w. in 
Omaha, Neb. 


Statistics: In 1926 electric output 
totaled 187,052,800 K.W.H. against 177,- 
233,500 K.W.H. in 1926. 


Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ........ $4,397,178 $4,165,173 
Balance for interest .... 2,341,326 2,207,418 
*Interest charges ..... 767,553 740,053 

Times earned ....... 3.05 2.98 
*Balance for dividends... 1,493,678 1,389,459 

$ earned pfd. ....... 26.20 24.37 

*Before depreciation. 

Outstanding Capitalization 
Total: DABS GORE .esciccceccss $6,050,000 
Preterred TF GMM. . 225605 000 5,200,000 


*Common (no par) 1,000,900 shs. 





*Majority owned by Amer, Pr. & Lt. Co. 


Divmenps: Paid on the preferred stock 
regularly since 1917. 


* * * 


Southwestern Power & Light Co. 


(Controlled by American Power & 
Light Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


History—A holding company formed in 
July, 1912, controls through entire or ma- 
jority ownership Texas Pr. & Lt. Co.., 
Fort Worth Pr. & Lt. Co., El Paso Gas 
Co., Galveston Gas Co., Crystal Ice & Cold 
Storage Co., Paris Transit Co., Eagle 
Pass Water Co., Oil Belt Power ‘Co., Texas 
Electric Service Co., Texas Public Utili- 
ties Corp. 


TERRITORY: Subsidiaries serve 250 com- 
munities (including 20 communities served 
wholesale), of Texas with electric power 
and light, 6 communities with gas, 1 com- 
munity with street railway service, 5 com- 
munities with water and 22 communities 
with ice. Total population served is esti- 
mated at 1,035,000, of which 178,062 are 
consumers. 


Property: Subsidiaries own _ electric 
plants having a combined installed gener- 
ating capacity of 149,949 K.W.; gas works 
with a combined capacity of 9,153,000 
cu. ft. per day; and ice plant with capacity 
of 626 tons per day. 


Statistics: In 1926 electric output, in- 
cluding power purchased, totaled 543,733,- 
500 K.W.H., against 465,126,200 K. W. H. 
in 1925. Gas output, including manufac- 
tured and natural, totaled 1,878,657,000 
cu. ft. in 1926, compared with 1,708,748,000 
cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsidiaries gross ..... $15,953,070 $13,828,675 
Gross to S. W. P. & L.. 5,194,772 4,063,492 
Balance for, interest ... 5,163,489 4,031,923 
Int. and disc. charges.. 1,339,133 941,548 

Times earned ........ 3.86 4.28 
Balance for dividends .. 3,825,356 3,090,375 

S @arned pra. ....<2% 45.61 36.85 

Outstanding Capitalization 
Tetas TREO BONE: oxccsiesces concn’ $15,797,000 
Preferred FTI CUM. .icvcsevssvcvss 8,387,000 
PRI bcs ctw ben Reve beens ose 15,125,000 





*All owned by Amer. Pr. & Lt. Co. 
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DivipeENDs: Regularly paid on preferred 


since November 1, 1912. 
mon not reported. 
* * * 


Texas Power & Light Co. 


(Controlled by Southwestern Power 
and Light Co.) 
(Supervised by Electric Bond & Sh. Co.) 


History: An operating company formed 
in May, 1912. Acquired by Southwestern 
Power & Light Co., which now owns en- 
tire common stock. 

TERRITORY: Serves 192 communities with 
electric power and light and wholesale to 
21 communities, gas business in Waco, 
Paris and Brenham, Texas. Total popu- 
lation estimated at 520,000, of which 95,- 
743 are consumers. 


PROPERTY: Owns and operates electric 
plants having an installed generating ca- 
pacity of 71,235 K.W.; and gas works with 
a capacity of 2,033,000 cu. ft. per day. 

Statistics: In 1926 electric output, in- 
cluding power purchased, totaled 339,468,- 
000 K. W. H., against 264,399,000 K. W. 
H. in 1925. Gas output, including manu- 
factured and natural, totaled 1,150,443,000 
cu. ft. in 1926, compared with 995,475,000 
cu. ft. in 1925. 


Record on com- 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Groes carmings .....ss<% $7,794,378 $6,898,306 
*Balance for interest ... 3,407,476 ‘3,011,717 
Interest charges ........ 936,917 854,972 

Times earned ........ 3.63 3.52 
*Balance for dividends .. 2,292,306 2,030,690 

p's 35.26 31.24 





*Before depreciation. 


Outstanding Capitalization 
Total Panded Bet. « .c<sasies<ex $33,005,000 
Preferred stock 7% cum 6,500,000 
*Common (no par) 4,000,000 shs. 


eee ewww eens 





*All owned by Southwestern Pr. & Lt. Co. 


DiviweNps: Paid regularly on the pre- 
ferred stock since issuance in 1912. 


* * * 


Fort Worth Power & Light Co. 


(Controlled by Southwestern Power 
and Light Co.) 


(Supervised by Elec. Bond & Sh. Co.) 


History: An operating company formed 
in July, 1911, to acquire all electric prop- 
erties in Fort Worth, Texas. Over 93 
per cent of the common stock is owned 
by Southwestern Power & Light Co. 


TERRITORY: The entire commercial elec- 
tric power and light service of Fort Worth, 
Texas, is furnished by this company and 
energy is also provided the city for light- 
ing streets. It serves a population esti- 
mated at 185,000, of which 32,012 are con- 
sumers. 


Property : Owns and operates generating 
station with an installed electric generat- 
ing capacity of 44,000 K.W. This station 
is one of the largest modern electric gen- 
erating stations in the Southwest. 

Statistics: In 1926 electric output 
totaled 155,794,500 K.W.H., against 183,- 
622,500 K.W.H. in 1925. Decrease was 
due to reduced sales at wholesale. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Pons GATMIDES .. 0.000% $2,862,832 $2,838,824 
*Balance for interest ... 1,458,770 1,401,509 
Interest charges ........ 174,500 174,500 

THNCD GOTMOD 2. .02.008 8.36 8.03 
*Balance for dividends .. 1,252,013 1,199,204 

S eCprmed HFG. ...ccvee 53.28 51.03 





*Before depreciation 


Outstanding Capitalization 


OTR: DORNER AME o68es s06ian conned $3,490,000 
eet es UR a ee eee 2,297,600 
TORINO EERE DRE) occu scnincccenss 4,174,500 





*Majority owned by Southwestern Pr. & 
Lt. Co. 


Divivenps: Paid on preferred stock 


regularly since 1911. 





Pacific Power & Light Co. 
(Controlled by Am. Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


History: An operating company formed 
in June, 1910, as a consolidation of many 
smaller properties to operate electric power 
and light, gas, water and street railway 
properties. 

TERRITORY: Supplies electric power and 
light to 77 communities including 6 at 
wholesale and gas to 6 communities of 
Idaho, Oregon and Washington. Water to 
3 communities. The total population 
served is estimated at 145,000, of which 
55,676 are consumers. 

Property: Owns plants with electric 
generating capacity of 34,325 K.W., and gas 
works with a capacity of 1,460,000 cu. it. 


Statistics: In 1926 electric output in- 
cluding power purchased, totaled 166,214,- 
500 K.W.H., against 155,586,000 in 1925. 
Manufactured gas sendout was 201,423,000 
cu. ft. in 1926, compared with 198,764,000 
cu. ft. in 1925. 


Comparative Income Account 





Dec. 31—Years 1926 1925 
Grose @Ormings «2.000% $3,751,266 $3,545,421 
Balance for interest .... 1,795,684 1,553,413 
*Interest charges ...... 524,814 555,950 

Times earned ....... 3.42 2.79 
*Balance for dividends. 991,036 767,830 

SB earned PFa. ...seccs 17.11 14.11 

*Before depreciation. 

Outstanding Capitalization 
Tite) Tamil Beet iis <cadscecveses $9,119,000 
lst preferred 7% CUM. ......ccccee 5,793,400 
3nd preferred 7% CUM. .......c00.8 190,000 
PERSO. Siva ds ce esice ns 58's 0.0.80 eiees 5,755,000 





*All owned by Amer. Pr. & Lt. Co. 


DivipenDs: Paid regularly on 1st pre- 
ferred; record on common and 2nd pre- 
ferred not reported. 


* * * 


Portland Gas & Coke Co. 


(Controlled by Am. Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


History: An operating company formed 
in January, 1910, as successor to Portland 
Gas Co. and East Portland Gas Co. 


TERRITORY: Supplies gas at retail to 
Portland, Ore., Vancouver, Wash., and 20 
other communities in the vicinity of Port- 
land, Ore. Total population served is esti- 
mated at 365,000, of which 90,861 are gas 
consumers. 


Property: Owns and operates gas mati- 
ufacturing plants with a total capacity of 
24,000,000 cu. ft. per day. A by-product 
of gas manufacture, briquets, is also sup- 
plied by the company as well as benzol. 
Several service stations are maintained in 
Portland for the sale of this latter com- 
modity as a motor fuel. 


Sratistics: For 1926 gas output totaled 
3,998,203,000 cu. ft. compared with 4,130,- 
818,000 cu. ft. in 1925. Benzol sales in 
1926 totaled 3,000,000 gals., an increase of 
23 per cent over 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings .......-. $4,191,150 $4,037,896 
*Balance for interest .. 1,477,232 1,377,159 
Interest charges ...... 425,750 425,750 

Times earned ........ 3.47 3.34 
*Balance for dividends . 831,938 868,513 

S parned Of. ..cccese 15.29 16.07 





*Before depreciation. 


Outstanding Capitalization 


Motel funded Gebt ..rcsessevceves $8,095,000 
Preferred 7% GUM. ...csccsccvcces 5,441,900 
ery reer a ° 3,000,000 





*All owned by Amer. Pr. & Lt. Co. 


Diviwenps: Preferred dividends paid reg- 
ularly quarterly since the issuance in 1910. 


The Financial World 
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American Public Utilities Co. 


(Controlled by Samuel Insull and Asso- 

ciates: Middle West Utilities Co., United FF 

Gas Improvement and the Midland 
Utilities Co.) 


History: A holding company formed in 

June, 1912, which controls through stock 

© ownership, the following properties: Albion 

: Gas Light Co., Albion, Mich.; Holland 

Gas Co., Holland, Mich.; Boise Gas Light 

& Coke Co., Idaho; Utah Gas & Coke Co., 

Salt Lake City, Utah; Central Indiana 
Power Co., Indianapolis, Ind. 
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TERRITORY: Subsidiaries serve a total 
population of about 356,000 in 172 com- 
munities in the states of Indiana, Mary- 
land, Michigan, and Utah with electric 
light and power, gas, traction and bus, ice, 
heat and water service. 





Property: Subsidiaries’ property includes 
10 steam electric generating plants with a 
total capacity of 143,000 horsepower; 5 gas 
2 manufacturing plants with an annual send- 
+ out of 856,000,000 cu. ft. and 63 miles of 


street and interurban railways. 


Sratistics: In 1926 electric output of 
subsidiaries totaled 334,518,201 K.W.H., 
against 271,894,534 K.W.H. in 1925. Gas 
sales aggregated 711,227,000 cu. ft. in 1926, 
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' 1 per cent each — me the 7 per cent Natural gas consumption in the same period increased from 
maximum is attained. 1% per cent paid he li j 
{ ict, SG cee cent: fe lam. eed Aneel about sees billion to more than 1200 billion cubic feet. 
es July, 1926 to date 134 per cent quar- A wide field for gas has developed in industrial heating. 
‘ nila . It is subject to perfect control, saves space and simplities | 
; iia lie heating operations. In homes, gas-fired heating units are | 
- Central Indiana Power Co. being installed at the rate of 100,000 annually. Gas for 
, c ; ; domestic and commercial refrigeration has a promising | 
. . . | 
( wee eg nuns future. Asa move toward greater efficiency, coal is being | 
l- ” . . . . 1 Bo 
{ History: A holding company incorpo- used more and more, in the form of its principa! deriva | 
“t rated in 1912 as Merchants Public Utilities tives, gas and coke. 
4 Co. Name changed to present title in 1922. Bonds of well managed gas companies, in good territories, are | 
1. Owns the capital stock of the following: qj er th Mies ie Ts ik all 
n Northern Indiana Pr. Co.; Wabash Valley 2 SONS ONENE ONE Lay CENRR Coreeeaes ie | 
1- El. Co.; Attica El. Co.; Colfax El. Co.; utility field. "The business in each locality is generally recognized | 
ra Indiana El. Corp.; Mulberry Lt. & Pr. Co.; as a natural monopoly, thus avoiding destructive competition; is 
4 |) Noblesville, Water & Lt. Co.; Movar El. ractically on a cash basis, with limited inventory and a legally 
d Lt. & Pr. Co, and Indiana Gas Lt. Co a sent ie ms a 
- FF ewes whan established right to earn a fair return upon capital invested, under 
in fe During 1926, Central Indiana pee Co. public regulation. Our booklet,‘«’The Strength of the Uriliries.” | 
f —) contracted for the sale of the Merchants d : : . ay ir ar ae ‘a " 
’ : eals with this subject more completely. Write for bookle FW-87 
. Heat & Light Co. Formal transfer of J pon - 
= that company was effected on Jan. 31, 1927. Ha sey, Stuart & Co. has underwritten, alone or with associates, the 
3 Funds derived from this sale have been bond issues of many prominent gas companies, among them: The Peoples 
| applied almost entirely toward a reduction Gas Light and Coke Compary ( Cvicago); Detroit Cixy Gas Company; 
o6 . 01 the Central Indiana Power Co.’s debt. St. Paul Gas Light Company; Laclede Gas Light Co. (St. Louis); New 
e b:) att ee fs : ‘ombpany: Empire S Fy nbany 
59 TerRtToRY: Subsidiaries serve directly York and Richmond Gas Company ; Buuph Gas & F nek Compan, 
50 157 ots . . . and in addition many companies doing both a gas and an electric business, | 
3 7 cities and towns with a population in : | 
13 excess of 182,000, of which 78,979 are con- O | 
; sumers and 26 towns, indirectly, The cit- | 
ies include Indianapolis, Kokomo, Nobles- H AL S EY, STUA RT & C . | 
nile 7 2 j = 
2 have oe ga — Hunt CHICAGO NEWYORK PHILADELPHIA DETROIT CLEVELAND | 
ston, Attica and Sullivan, tndiana. 201 S. LaSalle St. 14 Wall St. 111 South 15th St. 601 Griswold St. 925 Euclid Ave. 
00 Property: The present generating capac- ST. LOUIS BOSTON MILWAUKEE MINNEAPOLIS 
900 itv of the subsidiary company’s electric 319 North 4th St. 85 Devonshire St. 425 East Water St. 608 Second Ave., S. 
100 plants is 130,000 K.W. | 
Statistics: In 1926 electric output of | 
og subsidiaries totaled 334,518,201 K.W.H., 
10. against 271,894,534 K.W.H. in 1925. 
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*Majority owned by Samuel Insull and as- 
sociates, 


DiviwENDs: Paid at rate of 7 per cent on 
prior preferred and 4 per cent on partic- 
ipating preferred since July 1, 1923; the 
rate on participating issue to be increased 


July 13, 1927 

















- : Sields of 
compared with 678,824,000 cu. ft. in 1925. Bond 
bs! Investment 
. Comparative Income Account 
y Years Dec. 31,’26 June 30,’25 
Gross earnings ........ $567,933 $663,675 
Balance for interest.... 530,080 487,668 
Interest charges ....... 22,789 37,931 . ° 
Times earned ..6-<.. 23.3 12.8 
Balance for dividends.. 493.383 425,640 Gas A Cel itur -Old : tilit 
‘ $ earned prior pfd... 17.17 14.81 > 
5 
4 Outstanding Capitalization S d. A 
a 
Botat tunded debt sneeceren sete $450,300 tronger today than ever before 
ES Prior preferred 7% CUM. ......s06 2,868,100 
: Part. preferred 4-7% cum. ........ 3,532,600 
TONS Svs Wa oud a 5 0 0 © le eel eens 7,906,900 


HE gas business has not suffered from electric compe- 
tition. On the contrary, both domestic and industrial 
consumption of gas is increasing —in late years at a rate 
almost equal to that of electricity. Sales of manufactured 
gas were over 450 billion cubic feet in 1926—double the 
amount ten years ago and four times greater than in 1900. 



































*Comparative Income Account 


1926 1925 
$8,925,478 $7,990,543 
3,585,907 3,094,457 
2,416,074 2,230,823 
1.48 1.39 
1,169,834 863,634 
11.08 


Dec. 31—Years 
Gross earnings 
Balance for interest .... 
Interest charges 
Times earned 
Balance for dividends.. 
$ earned pfd. 


*Consolidated statement. 


Outstanding Capitalization 


Consolidated funded debt $17,809,625 
Preferred 7% 7,776,650 
*Common 10,000,000 


*All owned by Amer. Public Utilities Co. 


DivipENDS: Paid on preferred since is- 
suance. None reported on common. 


* * * 


American States Securities Corp. 


History: A holding company formed in 
Nov., 1925, to invest in and buy and sell 
securities of utility companies. Owns 
entire Class B common stock of American 
Commonwealth Pr. Corp. (See appended 
statement. ) 


Consolidated Income Account 

Mar. 31—Year 1927 
Gross earnings all sources $4,317,304 
Balance for subsid. interest 
Interest charges (subsid.) 

Times earned 
Balance for subsid. dividends 

Times subsid. div. earned 


*Outstanding Capitalization 


Total funded debt 
Class A com. (no par) 
Class B com. (no par) 


none 
962,770 shs. 
538,553 shs. 


*As of Mar. 31, 1927. 


DivipeNps: None paid on either class 
of common since issuance. 


* * * 


American Commonwealths 


Power Corp. 


(Controlled by Amer. States Sec. Co.) 


History: A holding company formed 
in Jan., 1927, to acquire substantially all 
(or not less than 90 per cent) of the 
common stock of the Community Pr. & 
Lt. Co. as well as small amounts of stock 
in public utilities formerly owned by the 
American States Securities Corp., among 
which are the United Pr. & Lt. Co., Com- 
monwealth Pr. Corp., American Super- 
power Corp., National Pr. & Lt. Co., and 
Long Island Lighting Co. Also owns en- 
tire capital stock of Jacksonville Gas Co. 


TERRITORY: Through its operating sub- 
sidiaries serves a population of about 430,- 
000 in 138 communities in the states of 
Missouri, Arkansas, Texas, Kansas, and 
New Mexico. 


Property: Subsidiaries own and operate 
electric generating plants with combined 
capacity of 27,000 K.W. Jacksonville Gas 
Co. owns gas works with capacity of 5,- 
500,000 cu. ft. per day. 


Consolidated Income Account 


Mar. 31—Year 1927 
Gross earnings $4,275,964 
Balance for interest (Am. Comwth. 

Pr.) 
Interest charges 

Times earned 
Balance for dividends 

*$ earned Ist pfd. 


*Based on outstanding below. 


*Outstanding Capitalization 


Total funded debt $4,500,000 

First pfd. $7 cum. (no par) 10,000 shs. 
Second pfd. $7 cum. (no par) 13,711 shs. 
tCommon “B” (no par) 109,688 shs. 


*On Apr. 30, 1927. 


7All owned by Amer. 
States Securities Corp. 


DivipENDs: Paid regularly on first and 
second preferred stocks since May, 1927. 
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American Telephone & 
Telegraph Co. 


History: A holding and operating com- 
pany formed in March, 1885. Owns valu- 
able telephone patent rights; long distance 
telephone lines throughout the U. S.; owns 
directly or indirectly over 90 per cent of the 
voting stock of its associated companies. 
It owns over 98 per cent of the common 
stock of the Western Electric Company, 
Inc., which is in the Bell System. It is a 
minority stockholder in the Bell Telephone 
Co. of Canada and owns 50 per cent of the 
stock of the Cuban-American Telephone 
and Telegraph Co., which owns and op- 
erates the telephone cables between Florida 
and the Island of Cuba. On Nov. 1, 1926, 
company sold its radio broadcasting sta- 
tion “WEAF” for $1,000,000. 

Territory: The American Telephone 
and Telegraph Company with its 24 Asso- 
ciated Operating Companies forms the Bell 
Telephone System, which furnishes tele- 
phone service throughout the United States 
and connects with telephone system in 
Canada and Cuba. 


Property: Owns and operates the long 
distance telephone plant which joins to- 
gether the properties of its Associated 
Companies. It is the principal stockholder 
in the Associated Companies, owning di- 
rectly or indirectly a majority of the com- 
mon stock of 22 companies and a minority 
in two companies, 


Statistics: Number of telephone sta- 
tions in Bell System: In 1926, Bell owned, 
12,816,252, Bell connecting, 4,758,000; total 
17,574,252. In 1925, Bell owned, 12,035,- 
224; Bell connecting, 4,685,000; total, 16,- 
720,224. 


Comparative Income Account 
31—Years 1926 1925 
$197,910,966 $180,458,913 
138,931,387 129,036,334 
21,940,986 21,631,288 

6.33 5.97 
86,496,346 81,044,426 
30,494,055 26,360,620 

11.95 11.79 


Dec. 
Gross 
Balance for interest.. 
Interest charges 

Times earned 
Dividends 
Surplus 

$ per share 


Outstanding Capitalization 


Total funded debt $385,190,400 
*Capital stock 1,112,796,679 


*Including capital stock installments. 


DivipENDs: Has paid not less than 7% 
per cent annually since 1900. Paid 8 per 
cent, October, 1906, to April 15, 1921, and 
9 per cent regularly since. Has issued 
valuable rights at various times. 


* * * 


New York Telephone Company 


(Controlled by Amer. Tel. & Tel. Co.) 

History: A holding and operating com- 
pany formed in June, 1896, to succeed the 
Metropolitan Tel. & Tel. Co. and West- 
chester Tel. Co. Controls through stock 
ownership Empire City Subway Co., Ltd., 
Otsego & Delaware Tel. Co., Friendship 
Tel. Co., State Line Tel. Co., Columbia Tel. 
Co., etc. In 1926 acquired Danby Tel. Co. 

Property: Owns and operates 2,874,117 
telephone stations of the Bell System prin- 
cipally in New York State and Northern 
New Jersey. 


Comparative Income Account 

1926 1925 
$187.501,506 $166,699,526 
35,384,058 30,152,648 
8,682,356 11,127,915 
4.07 2.70 
26,701,702 19,024,733 
106.80 76.09 


Dec. 31—Years 
Gross earnings 
Balance for interest... 
Interest charges 

Times earned 
Balance for dividends. 

$ earned pfd. 


Outstanding Capitalization 


Total funded debt $133,790,945 
Preferred 6%% cum. 25,000,000 
*Common 280,600,000 


*All owned by Amer. Tel. & Tel. Co. 


Divipenps: Paid on preferred stock 
regularly since issuance in 1922. On the 
common stock dividends at the rate of 8 
per cent have been paid since 1909. 


The Bell Telephone Co. of 
Pennsylvania 
(Controlled by Amer. Tel. & Tel. Co.) 


History: A holding and operating com- 
pany formed in Sept. 1879, as Bell Tele- 
»yhone Co. of Philadelphia; name changed 
1» above in Dec. 1907. Owns entire cap- 
ialization of Diamond State Telephone 
Co., and Lehigh Telephone Co. 

Property: Owns and operates the tele- 
phone stations of the Bell System entirely 
within Pennsylvania. Number of stations 
directly owned, 998,330. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings $58,281,347 $52,617,704 
Balance for interest.... 14,374,876 12,396,410 
Interest charges 4,990,290 4,109,451 

Times earned 2.88 3.02 
Balance for dividends... 9,384,586 8,286,959 

$ earned pfd. 46.92 41.43 


Outstanding Capitalization 


Total funded debt $95,739,500 
Preferred 642% cum. 20,000,000 
*Common 80,000,000 


*All owned by Amer. Tel. & Tel. Co. 


DivipeNnDs: Preferred sold in November, 
1923; initial dividend April 15, 1924 regu- 
larly since. Common has paid not less than 
6 per cent in every year since 1880; pres- 
ent rate 8 per cent. 

* * * 


The Pacific Telephone & 
Telegraph Co. 
(Controlled by Amer. Tel. & Tel. Co.) 


History: A holding and operating com- 
pany formed in Dec. 1906. Controls 
through stock ownership Southern Cali- 
fornia Tel. Co., Howe Tel. & Tel. Co. 
Bell Tel. Co. of Nevada, and Turlock 
Howe Tel. & Tel. Co. 

Property: Owns and operates 1,617,025 
telephone stations of the Bell System in 
California, Oregon, Washington, Nevada 
and northern Idaho, serving a combined 
population estimated at 7,450,000. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings $75,947,540 $68,637,414 
Balance for interest 17,931,340 15,458,574 
Int. and dise. charges... 7,827,111 

Times earned 2.29 
Balance for dividends... 10,104,230 

$ earned pfd. 

$ earned com. 


Outstanding Capitalization 
Total funded debt $70,449,900 
*Preferred 6% cum. 82,000,000 
*Common 43,000,000 


*On Dec. 31, 1926, Amer. 
owned $64,042,700 preferred, 
common. 


Tel. & Tel. Co. 
and $38,138,800 


DivipENDs: Dividends on preferred stock 
paid regularly to date. Dividends of 6 per 
cent paid on the common stock during 
1925, and 7 per cent in 1926, Stockholders 
have been given right to subscribe to addi- 
tional stock from time to time. In Feb. 
1927. stockholders were offered 500,000 
shares of common at par. ; 


* * * 


American Water Works Electric 
Company, Inc. 


History: A holding company incorpo- 
rated in June, 1927, as successor to com- 
pany formed in 1914. Controls through 
stock ownership the West Penn El. Co. 
(see appended statement) and 32 water 
companies in 15 different states. 

TERRITORY: The water companies serve 
about 332,000 customers in 126 commun- 
ities in the Middle Western and Southern 
States; electric power and light properties 
serving a population of 1,690,000, of which 
207,802 are customers, situated in 948 com- 
munities in western Pensylvania, northern 
West Virginia, northern Virginia and cen- 
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tral and western Maryland and orchard 
and land companies in the Sacremento 
Valley, California. 

Property: Owns and operates, through 
subsidiaries, 32 water works plants with a 
combined pumping capacity of 574,742,000 
gals. per day. Located in Terre Haute, 
Ind., Fort Madison, Ia., Wichita, Kan., 
Chattanooga, Tenn., Birmingham, Ala., etc. 
For property of West Penn El. Co., see 
appended statement. 

STATISTICS: Water sold in 1926 by sub- 
sidiaries aggregated 41,394,031,000 gals. 
against 37,641,168,000 gals in 1925. Total 
electric output for 1926 was 1,514,609,984 
K.W.H., compared with 1,316,521,920 K. 
W.H. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $45,149,511 $41,055,906 
+Bal. for int., A.W.W... 9,051,375 7,017,143 
Int. and disc. charges.. 1,191,476 836,591 

Times earned °....... 4.79 4.96 
tBalance for dividends.. 4,525,391 3,317,515 

$ earned list pfd. .... 32,21 23,61 

S$ earned com. ....... 5.46 3.91 





*Consolidated. tBefore depreciation. 
tAfter depreciation. 


Outstanding Capitalization 
Total funded debt (incl. subsid.)..$168,725,200 
First preferred 7% cum, 14,050,000 
Gommon (par $20) ...ccoccscccrs 12,958,361 


DiviwenpDs: First preferred has received 
7 per cent per annum since 1917. Initial 
dividend of 1% per cent paid on Common 
Feb. 15, 1925 and regularly quarterly there- 
after making a total of 5 per cent; 1926, 
7 per cent, two dividends each of 2% per 
cent in common stock at par Feb. 15 and 
Aug. 16, 1926. In 1927, rate was increased 
to 8 per cent and an extra stock dividend 
of 2% per cent was paid Feb. 15. 

*x* * x 


The West Penn Electric Co. 


(Controlled by American Water Works 
& Electric Co., Inc.) 

History: A holding company incorpo- 
rated Dec. 11, 1925, to acquire all of the 
outstanding common stock of Potomac 
Edison Co. and Keystone Power & Light 
Co., and all of the assets of the former 
West Penn Co.. 

TERRITORY : Controls through subsidiaries 
electric light, power and railway com- 
panies serving 848 communities in an area 
of approximately 22,000 square miles, ex- 
tending from within 25 miles of the City 
of Baltimore, Md., throughout the major 
portion of the northern part of West Vir- 
ginia. The total population served is about 
1,690,000, of which 207,802 are electric 
customers. 

Property: Subsidiaries own and operate 
23 electric generating stations with an ag- 
gregate installed capacity of approximately 
482,200 K.W., of which 425,445 K.W. are 
generated by steam. Also owns and oper- 
ates 637.80 miles of electric railways and 
675.85 miles of bus lines. 

Statistics: In 1926 electric output 
totaled 1,514,609,984 K.W.H., compared 
with 1,316,521,920 K.W.H. in 1925. Car 
miles in 1926 amounted to 125,726,024, 
against 127,025,095 car miles in 1925. In 
1926 operated 2,190,235 bus miles, com- 
pared with 1,460,359 bus miles in 1925. 


eeeeeeece 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $34,437,010 $31,472,134 
Balance for interest.... 15,888,749 13,831,039 
Int. and disc. charges.. 6,272,949 5,974,657 

+Times earned ...... 2.09 1.93 
+Balance for dividends.. 4,605,188 3,574,197 

S Pare MIG. nce sss | re 

$ earned class A..... [ee- 8 Sbieem 


*Consolidated. +After depreciation. 


‘*Outstanding Capitalization 
Subsid. funded debt.......... $108,401,300 


First preferred 7% cum....... 22,124,700 
Preferred 6% cum. .......... 2,500,000 
Class A (no par) $7 cum..... 59,258 shs. 
Toren. Ee ES DEP) aviv iccsce cc 165,742 shs. 
{Common (NO par) .«........% 777,774 shs. 





*As of May 1, 1927. +All owned by Amer. 
Water Wks. & Elec. Co. 
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Divivenps : Initial dividend on 7 per cent 
preferred of 134 per cent paid in Feb. 1926, 
and continued quarterly since. Initial divi- 
dend of 1% per cent on 6 per cent pre- 
ferred paid May 16, 1927, and quarterly 
since. Initial dividend of $1.75 paid on 
Mar. 30, 1926 on Class A stock and quar- 
terly since. 

* * * 


Associated Gas & Electric Co. 


History: A holding company, formed 
in 1906. Company and affiliated interests 
own, control or operate utility properties 
rendering electric, gas, water and trans- 
portation service in over 1,000 communities 
located in 12 eastern states of the U. S., 
and in Manila, P. I. Certain of the sub- 
sidiaries in connection with their major 
operations carry on an incidental heating, 
ice and bus business. Principal subsidiaries 
include Associated El. Co., New York 
State Gas & El. Corp. (N. Y. group), Van 
Wert Gas Lt. Co., (Ohio), Gas Utilities 
Inc., Penn Public Service Corp., (Penn- 
syvania), and other groups operating in 
Manila, P. I., Long Island, N. Y., Ken- 
tucky, etc. In Feb. 1927, transferred con- 
trol of Staten Island Edison Co. to its 
subsidiary, New York State Gas & El. 
Corp. (see that company). 

TERRITORY: Operated properties are lo- 
cated in 12 states—New York, Pennsyl- 
vania, Maine, New Hampshire, Vermont, 
Massachusetts, Connecticut, Ohio, Ken- 
tucky, Tennessee, Indiana and Maryland— 
also the City of Manila. Total population 
served aggregates over 2,000,000, and elec- 
tric, gas and other service is rendered to 
over 330,000 customers, 

Property : Subsidiaries own 12 hydro., 27 
steam and 6 hydro-steam electric generat- 
ing stations with an aggregate capacity of 
256,000 K.W. Owns gas properties with a 
capacity of 15,285,000 cu. ft. per day. The 
railway properties are for the most part 
located in Manila, P. I. 

Statistics: In 1926, combined electric 
output of the system totaled 590,905,367 
oa against 500,035,656 K.W.H. in 


*Comparative Income Account 


Dec. 31—Years 41926 1925 
Gross earnings ......... $29,284,246 $19,451,146 
tBalance for interest .. 13,136,892 7,454,905 
Int. subsid. pfd. div., etc. 7,646,327 4,086,670 


Times earned ....... 1.71 1.82 
§Balance for dividends. 3,863,372 2,332,167 





$ earned class A stock 7.21 6.58 

*Consolidated. +tPreliminary. {Before de- 
preciation. §After depreciation. 

*Outstanding Capitalization 

Total funded debt (incl. sub.) .$157,458,945 
+Pfd. cum. orig. $3.50 cum.... 149,074 shs. 
ei Be A ees 55,484 shs. 
Pfd cum. $6% cum. ......’... 252,267 shs. 
oe eee 94,673 shs. 
OT NG era ore ee pare 500,000 shs. 
SED A Kins B wis oni hw oo eee 300,000 shs. 
PE: ca cctunen Seabed ees.e'o 1,233,049 shs. 





*As of Feb. 28, 1927. 
cents non-cum. extra. 


+Also receiving 50 


DivipenDs: Paid regularly on all pre- 
ferred stocks since issuance. At various 
times preferred stockholders: were given 
options to receive Class A stock in lieu of 
cash. Dividends on class A stock inaug- 
urated May 1, 1925,,bv payment of 50 
cents; Aug. 1, 1925, 621%4 cents and quar- 
terly since. Stockholders of Class A have 
option to take 1-40th share of Class A in 
lieu of cash. No dividends paid on Class 
B or common stock to date. 


* * * 


New York State Gas & El. Corp. 
(Controlled by Asso. Gas & El. Co.) 


History: A holding and operating com- 
pany in New York in 1852 as Ithaca Gas 
Light Co., and present name adopted in 
1918. Has at various times acquired the 
properties formerly owned by the Ithaca 
Electric Light & Power Co., Norwich Gas 
& Electric Co., etc. In Feb. 1927, acquired 





control of Staten Island Edison Corp, 
which was formerly controlled directly by 
Associated Gas & El. Co. 


STATEN IsLAND Epison Corp., incorpo- 
rated Feb. 14, 1923, in N. Y. and as of 
Aug. 1, 1923, acquired from Richmond 
Lt. & R. R. Co. the properties which do 
the entire electric light and power business 
in the Borough of Richmond (Staten Is- 
land) N. Y. Owns over 99 per cent of the 
outstanding stock of Richmond Lt. & R. R. 
Co., which in turn owns all stock and 
bonds of New Jersey & Staten Island 
Ferry Co. and over 51 per cent of the cap- 
ital stock of the Southfield Beach R. R. 
Serves a population of about 300,000, of 
which 25,000 are electric customers. 

Territory: (N. Y. State G. & E- Corp.) 
serves with electric light and power 
and/or gas over 45,960 consumers in cen- 
tral and southern parts of New York State, 
in 177 communities including Oneonta, 
Norwich, Homer, Ithaca, Cortland, Sidney, 
Cooperstown, Monticello, Liberty, Stam- 
ford, etc., and surrounding territory. A 
population of approximately 200,000 is 
served. 

Property : Owns and operates steam and 
hydro-electric power plants with a com- 
bined capacity of 16,250 K.W. and gas 
plants with an aggregate capacity of 
2,540,000 cu. ft. per day. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $2,806,684 $3,064,588 
Balance for interest.... 894,732 882,753 
Interest charges ....... 254,728 265,582 

Times GCOFRON ....2.% 3.51 3.32 
Balance for dividends... 740,005 619,931 


Outstanding Capitalization . 
Total funded debt $5,042,000 
*Common (no par) 46,484 shs. 


eee e eee seere 


ee 





*All owned by Assoc. Gas & El. Co. 


Divipenps: Common has received divi- 
dends regularly since organization in 1852, 
with the exception of six years. 


* * * 


Blackstone Valley Gas & El. Co. 
(Managed by Stone & Webster, Inc.) 


History: A holding and operating com- 
pany formed in April, 1912. Controls 
through stock ownership Pawtucket Gas 
Co. 


Territory: Through direct ownership, 
or through subsidiary, does the entire gas, 
electric light and power business in Paw- 
tucket, Woonsocket and adjacent commu- 
nities of Rhode Island. Population served 
with electric light and power, 179,300, of 
which 41,992 are customers, and gas 
174,300. 


Property: Owns electric power stations 
at Pawtucket and Woonsocket, R. I., with 
installed generating capacity about 38,400 
K.W., but company purchases approxi- 
mately 40 per cent of its power require- 
ments. 

Statistics: In 1926 gas output, includ- 
ing Pawtucket Gas Co., totaled 1,251,377,- 
100 cu. ft., against 1,118,214,900 cu. ft. in 
1925. 


- Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $5,528,769 $5,067,740 
Balance for interest .... 1,881,197 1,958,326 
Interest charges, etc. 467,186 434,829 

Times earmel ........ 3.47 3.82 
Balance for dividends .. 1,414,012 1,523,497 

ee Ee ee 109.26 117.72 

BS earned Com. ...... 10.21 11.14 


Outstanding Capitalization 


Total funded debt .............-. $9,209,000 
Preferred 6% cum. ........--+.-- 1,294,200 
Common (AP BGO) ccc cicccicisscese 7,796,200 

Divwenps: Preferred regularly paid 


since issuance. On common, 1912 to 1920, 
8 per cent; 1921, 8% per cent; 1922 to 
date, 10 per cent per annum. 


The Financial World 
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Gannett, Seelye @ Fleming, Inc. 


NEW YORK HARRISBURG LAFAYETTE, LA. 


Engineering, Construction, Management 


Appraisals 

















Among the Properties under our Management are: 


AMERICAN UTILITIES COMPANY operating in the States 
of Louisiana, Texas, New Mexico, Oklahoma, Missouri, 
Arkansas and Kentucky. 


UNION ELECTRIC AND GAS COMPANY operating in the 
States of Oklahoma, Illinois, Missouri and Tennessee. 


OTHER UTILITIES and INDUSTRIALS in Pennsylvania 
and New York. 


The above operations include electric light and power, natural and 
artificial gas, water, manufactured ice and salt mining. 
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Brooklyn Edison Company 


History: A holding and operating com- 
pany formed on Jan. 10, 1919, successor 
to the Kings County Electric Light & 
Power Co., incorporated June 26, 1890, and 
by merger on Jan. 27, 1919, to the Edison 
Electric Illuminating Co. of Brooklyn, in- 
cerporated March 9, 1887. Controls through 
stock ownership Amsterdam El. Lt. Ht. 
& Pr. Co. 

TERRITORY: Serves the Borough of 
Brooklyn, N. Y., with electric light and 
power service. Population served is esti- 


mated at 2,250,000, of which 684,454 are 
customers. 


PROPERTY : Owns and operates three gen- 
erating plants, and 27 substations, which 
have an aggregate rated capacity of 419,- 
500 K.W.H. Also owns thirty-five acres 
on the waterfront of the Borough of Rich- 
mond, which is used for coal storage pur- 
poses. The twelve-story office building 
owned on the northwest corner of Pearl 
and Willoughby streets, is wholly devoted 
to housing the general executive and op- 
erating departments. The six-story sub- 
station and office building at Johnson and 
Pearl streets is completed and occupied. 

Statistics: In 1926 electric output 
totaled 674,741,645 K.W.H., against 594,- 
576,980 in 1924. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $34,020,871 $29,791,801 
Balance for interest 1,583,867 9,880,296 
Interest charges ...... 2,485,942 2,475,413 

Times earned ...... 4.99 4.29 
Balance for dividends . 9,097,925 7,404,883 

$ earned com. ...... 10.65 10.49 


Outstanding Capitalization 
Total funded debt $45,451,000 
Capital stock 74,993,800 


ee | 


ee 


DivipeNDs: Dividends paid at the rate 
of 8 per cent regularly since 1903. 


* * * 


Brooklyn-Manhattan Transit 
Corp. 


History: A holding and operating com- 
pany incorporated May 24, 1923, as the 
successor to Brooklyn Rapid Transit Co. 
Its duration is 999 years from 1896. Con- 
trols directly or indirectly B’klyn. Hgts. R. 
R. Co.; B’klyn, Queens Co. & Suburban 
R. R.; Coney Is. & B’klyn R. R.; Nassau 
El. R. R.; N. Y. Rapid Transit Corp.; So. 
B’klyn Ry.; Williamsburgh Pr. Plant 
Corp., etc. 

TerriITORY: Serves Boroughs of Brook- 
lyn and Queens with subway, elevated and 
surface railway service; and Manhattan 
with subway and elevated service. 

Property: Owns and operates, through 
subsidiaries, 532 single track miles of street 
surface lines, and 228 miles of rapid transit 
subway and elevated tracks. 


StaTistics: in 1926, surface lines car- 
ried 269,233,866 passengers, compared with 
271,800,914 in 1925. Subway and elevated 
rapid transit lines carried 623,099,695 pas- 
sengers in 1926, compared with 593,368,990 
in 1925. Total passengers carried: 1926, 
892,333,561; 1925, 865,169,904. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $44,840,968 $43,312,417 
Balance for interest .. 13,540,236 12,902,146 
Interest charges ...... 7,462,323 7,475,760 

Times earned ...... 1.77 1.68 
Balance for dividends . 5,762,359 5,087,925 

$ earned pid. ...<<s 23.04 20.35 

$ earned com. ...... 5.52 4.65 


*Outstanding Capitalization 


Total tanGoek Gent: ...0<00c0% $138,748,342 
Preferred $6 cum. (no par) 249,468 shs. 
Common (RO. DOT) «<csscseve 769,911 shs., 





*As of June 30, 1926. 


DivipENDs: $6 per share per annum on 
preferred paid since issuance. $4 per share 
per annum on common since Sept., 1925. 
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The Brooklyn Union Gas Co. 


History: A holding and operating com- 
pany formed in Sept., 1895, to acquire 
properties, etc., of several operating com- 
pames in Brooklyn. N. Y. Owns entire 
capital stocks and bonds of Flatbush Gas 
Co., Newton Gas Co., Jamaica Gas Lt. Co., 
Woodhaven Gas Lt. Co., Queens County 
Gas Lt. Co., and Equity Gas Co. 

TERRITORY: Supplies gas to 672,365 cus- 
tomers throughout the greater part of the 
Boroughs of Brooklyn and Queens and ad- 
joining territory. 

Property : Owns and operates six water 
gas manufacturing plants with 50 water 
gas sets of 124,400,00 cu. ft. daily capacity. 

Statistics: In 1926 total gas sales were 
25,532,721,000 cu. ft., against 22,360,504,000 
cu. ft. in 1925, 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $27,641,173 $20,968,500 
Balance for interest .. 5,923,827 1,640,128 
Interest charges ...... 1,741,571 1,210,691 

Times earned ...... 3.40 


0.35 
*3,205,285 
7.50 


Balance for dividends . 


3,966,011 
$ earned com. 7.85 





*Including revenues in suspense. 
cluding revenues in suspense. 


Outstanding Capitalization 

Total GunGed GO .sccccccnsss $32,875,200 
Capital stock (no par) 510,076 shs. 

Diviwenps: Paid regularly 1896 to 1919, 
with the exception of 1907; none thereafter 
to 1922, when resumed at rate of 8 per 
cent. On December 18, 1923, stockholders 
authorized change of authorized capital 
stock from 300,000 shares of par value 
$100 to 600,000 shares without par value, 
and to 1,000,000 shares of no par value on 
November 30, 1925. At rate of $4 a share 
since January 1, 1924. A special payment 
of $7 a share was declared November 5, 
1925, for reimbursement of dividends sus- 
pended during 1920 and 1922. 


eo oS 


Buffalo, Niagara and Eastern 
Power Corp. 


History: A holding company formed 
May 14, 1925, to acquire through stock 
control the properties of Buffalo General 
El. Co., Niagara Falls Co., Niagara Lock- 
port & Ontario Pr. Co. and the Tonawanda 
Pr. Co. In March, 1927, acquired control 
of Western N. Y. Utilities Co., Inc. 

TERRITORY: Subsidiaries serve western 
and central New York State and north- 
western Pennsylvania. This territory in- 
cludes 17 counties in New York and 2 
counties in Pennsylvania. Within this re- 
gion over 2,500,000 people are served in 
450 communities with light and power and 
of this number 233,078 are customers. In- 
cluded in the territory directly served are 
the cities of Buffalo, Niagara Falls, Lack- 
awanna, Jamestown and Olean, N. Y., and 
Bradford, Pa., while the cities of Rochester, 
Syracuse, Lockport, Batavia and Dunkirk, 
N. Y., and Erie, Pa., are supplied in whole 
or in part with electric energy. 

PROPERTY : The combined physical prop- 
erties include electric generating stations 
with a total installed capacity of 731,000 
K.W., of which 542,000 K.W. is hydro. 
and 188,000 K.W. is steam. 

Sratistics: In 1926 the system’s hydro- 
electric plants generated 3,439,230,716 
K.W.H., and steam plants generated 156,- 
826,360 K.W.H., a total of 4,479,855,510 
K.W.H., including power purchased. Elec- 
tric sales in 1926 totaled 4,104,472,478 
K.W.H., against 3,653,101,377 K.W.H. in 
1925. 


*Comparative Income Account 


{Not in- 


eeeeee 


Dec. 31—Years 1926 41925 
Gross earnings ...... $28,554,317 $25,240,554 
Balance for interest .. 13,711,147 11,800,659 
Interest charges ...... 4,021,961 3,611,420 

Times earned ...... 3.27 


Balance for dividends . 
$ earned pfd. 
$ earned com. 


3.41 
7,159,895 5,732,228 
3.67 2.96 


2.07 1.36 





*Consolidated. 

+#Combined account for 7 months to July 
31, 1925 and Consolidated for 5 months to 
Dec. 31, 1925. 





_ *Common (no par) 


Outstanding Capitalization 
Total funded debt .(includ. sub.$82,638,069 
Prefered $1.60 cum ($25 par). 48,768,700 
Common (no par) 1,950,740 shs, 


eee eee e enone 





Note: There is also authorized $10,000,000 
6 per cent pfd. of $25 par, none outstanding 
as of Dec. 31, 1926. 


DivipENDs: On preferred at rate of $1.60 
per share per annum since October, 1925, 
Common rate $2 per annum since July, 
1926, quarterly. “ ; 

se. 


Buffalo General Electric Co. 


(Controlled by Buffalo, Niagara and 
Eastern Power Corp.) 

History: An operating and holding com- 
pany formed on August 1, 1892, as a con- 
solidation of the Brush El. Co. and Thom- 
son Houston El. Lt. & Pr. Co. In 1915 the 
Buffalo General Electric Co. acquired the 
properties of the Cataract Power and Con- 
duit Co. Owns entire capital stock of the 
Niagara El. Service Corp. which supplies 
Niagara Falls, N. Y. 

TERRITORY: Serves with electric power 
and light Buffalo, Lackawanna, West 
Seneca, Blasdell, Cheektowaga, Amherst, 
Williamsville and Kenmore and through 
its subsidiary Niagara Falls, N. Y. Total 
population estimated at 600,000, of which 
162,080 are customers. 

Property: Owns steam electric gener- 
ating plant with 115,000 K.W. capacity. 

Statistics: In 1926 electric output 
totaled 816,168,802 K.W.H., against 757,- 
092,599 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 2 
Groes earnings ....0« $11,616,269 $10,450,418 
Balance for interest . 3,935,061 3,343,167 
[Interest charges ...... 861,171 501,363 

Times earned ...... 4.57 6.66 
Balance for dividends . 2,947,872 2,609,731 

$ earned com. ..... 4.02 3.48 


Outstanding Capitalization 
Total funded debt $19,404,000 
748,790 shs. 





*Of which 
Buffalo, 


732,707 shs. are owned by 
Niagara & Eastern Power Corp. 


DivipENDs: On present no par stock at 
rate of $2 per annum payable quarterly. 
* * * 


Niagara, Lockport & Ontario 
Power Co. 


(Controlled by Buffalo, Niagara and 
Eastern Power Corp.) 

History: A holding and operating com- 
pany formed in May, 1894. Controls 
through stock ownership Bradford El. 
Co., and Warren & Jamestown St. Ry. 

TERRITORY: Serves a population of about 
2,000,000 in 225 communities in eighteen 
counties in New York State and one in 
Pennsylvania. Electric power is sold at 
wholesale to municipalities, other public 
utility companies, electrically operated rail- 
ways and retailed for manufacturing. Also 
does a retail distributing business in 
Jamestown, Olean, Camden, Wilson and 
Avon districts, etc., throughout western 
New York, as well as in the City of Brad- 
ford, Pa., and adjacent territory. 

Property: Owns hydro-electric plant on 
the Salmon River with 35,000 H.P. ca- 
pacity, a steam-generating plant at Lyons, 
N. Y., with a 40,000 H.P. capacity, leases 
a hydro-electric plant on the Oswego River 
at Minette, N. Y., with a 12,000 H.P. ca- 
pacity and purchases from Niagara Falls 
Pr. Co. and Ontario Pr. Co. (Canadian), 
under long-term contracts 130,000 H.P. 

Statistics: In 1926 combined electric 
output was 866,789,920 K.W.H., against 
750,426,395 K.W.H. in 1925. 


*Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earningS ...-.+..-- $8,122,076 $7,079,306 
Balance for interest ... 3,695,153 3,259,737 
Interest charges ........ 1,017,524 993,779 

Times earned ........ 3.01 2.74 
Balance for dividends ... 2,030,672 1,731,232 

$ earned pfd. ........ 20.34 17.68 

*Consolidated. 


The Financial World 
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Outstanding Capitalization 


Total funded Gent ...ccccscsce $23,129,000 
Preferred 79% CUM. cccccccece 9,980,400 
SCommMmon GRO POF) scciciccscs 300,00 shs. 





*Practically all owned by Buffalo, Niagara 
& Eastern Pr, Corp. 


DiviveNnDs: Paid regularly quarterly on 
preferred since issuance. 
eo 4 


The Niagara Falls Power Co. 


(Controlled by Buffalo, Niagara and 
Eastern Power Corp.) 


History: A holding and operating com- 
pany formed in Oct. 1918. Controls 
through stock ownership Niagara Junction 
Ry. Co., Canadian Niagara Pr. Co., Ltd., 
and Niagara Gorge R. R. Co. 

Territory: Serves part of Canada along 
the Niagara River and elsewhere through- 
out western and central New York, in- 
cluding the cities of Buffalo and Niagara 
Fails. 

Property: Owns generating and dis- 
tributing plants with a combined installa- 
tion of 680,000 H.P. in the City of Niagara 
Falls, New York, and its subsidiary owns a 
plant on the Canadian side. Through sub- 
sidiary owns scenic railway along gorge of 
Niagara River from Falls to Lewiston, 
N. Y. 

Sratistics: In 1926 electric output ag- 
gregated 3,295,780,791 K.W.H., against 
3,161,130,010 K.W.H. in 1926. 


*Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ........ $11,097,324 $9,561,592 
Balance for interest .. 5,987,823 5,622,938 
Interest charges ...... 2,062,750 2,088,729 

Times earned ....... 2.64 2.34 
Balance for dividends .. 3,393,007 2,991,953 

S COTMCE PEG. cccvccs 4.98 4.40 

*Consolidated. 


Outstanding Capitalization 
Total funded debt (incl. sub.) .$37,546,500 


Preferred 7% CUM. <cc<cccvsss 17,018,100 
Common (00 POF) ...ccceeer 723,267 shs. 





*Of which 99 per cent is owned by 
Buffalo, Niagara & Eastern Pr. Co. 


DivipENDS: Paid regularly quarterly on 
preferred since issuance. 
*x* * * 


Chicago North Shore and 
Milwaukee Railroad 


History: A holding and operating com- 
pany formed in July 1923, as reorganiza- 
tion of predecessor company which was 
formed in June 1916. Owns entire capi- 
tal stock of Chicago & Milwaukee El. Ry. 
Co. of Wisc., which is security for com- 
pany’s first mortgage bonds. 

TerRITORY: Serves with electric railway 
service communities on Lake Michigan 
from Chicago, Ill, to Milwaukee, Wisc. 
Under a long-term lease, trains are run 
through the Loop District and out on the 
south side of Chicago over the tracks of 
the Chicago Rapid Transit Co. Operates 
motor bus routes from Kenosha to Geneva, 
Wisc., and the territory in the suburbs of 
Chicago, Ill. 

Property: Owns and operates 136.48 
miles of double track, high speed electric 
railroad between Chicago, II1l., and Milwau- 
kee, Wis., over private right of way. 
Equipment consists of 195 passenger cars, 
43 merchandise dispatch cars, 219 freight 
cars, 47 motor coaches, etc. 

Statistics: Passengers carried in 1926 
on railway and bus lines totaled 19,461,426, 
against 18,229,160 in 1925. Freight busi- 
ness in 1926 aggregated 656,754 tons, com- 
pared with 536,095 tons in 1925. 


*Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ......... $7,568,362 $6,850,165 
Balance for interest - 1,814,291 1,613,622 
Interest charges ........ 1,082,864 832,992 

TIMOS COFNOE «.200000 1.68 1.94 
Balance for dividends .. 731,427 780,630 

$ earned pr. lien pfd. . 10.99 17.09 

$ earned 6% pfd. .... 6.03 tit 

se ee ee 0.03 5.11 

*Consolidated. 


July 13, 1927 


Outstanding Capitalization 


Total funded debt .....ccsccseces $21,338,478 
Prior lien pfd. 7% cum. ...-cecee 6,652,800 
Preferred 6% non-cum, ...-.-+eees 5,000,000 
COMI So cccidecccccngsseseeeees 5,000,000 


DiviveNnDs: Initial quarterly dividend on 
prior lien stock paid Jan. 2, 1924, regular 
dividends since, on non-cumulative pre- 
ferred, paid Oct. 25, 1923, and regular 
quarterly dividends paid thereafter. None 
on common. 


* * * 
Chicago Rapid Transit Co. 


History: An operating company formed 
in Jan., 1924, by consolidation of the Met- 
ropolitan West Side Elevated Ry. G., 
Northwestern Elevated R.R. Co. and South 
Side Elevated R.R. Co. in Jan., 1924, ac- 
quired properties of Chicago and Oak Park 
Elevated R.R. Co. through purchase at 
foreclosure sale. 


Territory: Provides rapid transit facili- 
ties for the City of Chicago and the 
suburbs of Evanston, Wilmette, Niles 
Center, Oak Park, Cicero, River Forest, 
Forest Park and Berwyn., Ill. Population 
estimated at 3,327,000. 

Property: Owns and operates 227.49 
miles of single track equivalent of which 
168.36 miles are owned and 59.13 miles are 
leased. Equipment includes 1,203 motor 
passenger cars, 658 trailers, etc. 

Sratistics: In 1926 all lines carried 
228,812,766 passengers, compared with 216,- 
045,575 passengers in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $20,151,155 $19,031,813 
Balance for interest . 4,623,003 4,314,378 
*Interest charges 2,400,086 2,332,879 

Times earned ....... 1.32 1.31 
Balance for dividends . 1,117,632 1,043,401 

$ earned prior pfd. .. 22.06 20.86 





*No interest paid or declared on Adj. 
Debentures. 
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build a sure second income from 
safe securities through the years 
ahead .... invest regularly, sys- 
tematically—and diversify your 
investments. 


This institution offers you a wide 
range of choice General List Securi- 
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To help select the right invest- 
ments for you, we offer experience 
that dates back to 1885. For 
forty-two years, this institution 
j has been providing safe and 


current offerings. 
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Outstanding Capitalization 
iste): Cened GORE ais n5 ise nds eno esd $45,968,900 


Prier prd. series A. 7.23% ....<.5.5. 5,v00,000 
Prior pfd. series B 7.2%.........- 81,502 
*Common oo at eo 7, ne 
+Adj. debenture bonds 6% (4% 

oS a eae errs 18,563,000 





*Held under voting trust, which expires 
July 1, 1939. Majority of V.T.C. owned by 
Commonwealth Edison Co. +Payable as 
earned, and cumulative from July 1, 1924, at 4 
per cent. 


DIvIDENDs : Initial dividend of 65 cents 
per share paid on 7.8 per cent prior pre- 
ferred, series A, on July 1, 1924, which 
monthly rate has been paid since. Initial 
dividend of 60 cents paid on 7.2 ce cent 
prior preferred, series B, paid Feb. 1, 1927, 
and monthly since to June 1, 1927. 


* * * 


Chicago Surface Lines 


History: An association formed in Feb., 
1914, to operate the properties of the Chi- 
cago Rys. Co. and the Chicago City & Con- 
necting Rys. as a single system under a 
joint board of control. Earnings of all the 
lines are pooled and net income apportioned 
60 per cent to the Chicago Rys. and 40 per 
cent to the properties of the Chicago City 
& Connecting Rys. The latter is a similar 
association which controls, under a col- 
lateral trust agreement, the properties of 
Chicago City Railway and four other com- 
panies of minor importance. The com- 
panies operate under a 20-year franchise, 
which expired Feb. 1, 1927. On Jan. 26, 
1927, “a day-to-day permit” was granted 
to expire July 31, 1927, at which time the 
lines may be turned over to the receivers 
of the Chicago Rys. Co. 

TERRITORY: Serves the city of Chicago, 
Ill., and suburbs with surface traction 
service. 

Property: Lines own and operate a total 
of 1,079.82 miles of single track equivalent. 
Equipment consists of 3,640 passenger cars 
and 494 miscellaneous and service cars. 

Statistics: In 1926 lines carried a total 
of 876,249,663 passengers, against 842,201,- 
453 passengers in 1925. 


Comparative Income Account 


Jan. 31—Years 1927 1926 
er: $61,173,601 $58,785,881 
Net divisible income .. 13,302,112 12,157,674 
Divided as follows: 

Chicago Rys. ...... 7,981,267 7,294,604 

So. Side Lines ...... 5,320,845 4,863,070 


OUTSTANDING CAPITALIZATION : The Chi- 
cago Surface Lines have no securities out- 
standing in the hands of the public. 


* * * 


Chicago City Railway Co. 
(Operated by Chicago Surface Lines) 
History: An operating company formed 

in Feb., 1859. Leases Southwest Chicago 
Rapid Transit Co. In Feb., 1914, proper- 
ties of this company were unified under 
Chicago Surface Lines (see above state- 
ment. ) : 

TeERRITORY: Serves the southern division 
of the City of Chicago, Ill, with surface 
traction service. 

Property: Owns 357.05 miles of single 
track equivalent located on the south side 
of Chicago. Equipment includes 1,329 pas- 
senger cars, and 256 miscellaneous and 
SErvice Cars. 


Comparative Income Account 


Jan 31—Years 1927 1926 
Gross earnings $5, 220,844 $4,863,070 
Balance for interest .... 3, 544,582 3,316,432 
Interest charges .. . 1,717,951 1,737,425 

Tirnes earned ...... 2.06 1.91 
Balance for dividends .. 5,154,987 4,408,356 

$ earned corn. .... 10.15 8.77 


Outstanding Capitalization 
Total funded debt ....... ..$33,926,000 
*Capital stock ...... 18,000,000 





*Of which Chic 
$16,971,960 
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City & Conn. Rys. owns 


Drvipenps: Has paid dividends in every 
year since 1894; in recent years, as fol- 
lows: 5 per cent, 1918 and 1919; 6 per cent, 
1920 to 1926; Mar., 1927, dividend passed, 
none since to date. a 

* 


Cities Service Company 


History: A holding company formed in 
Sep., 1919, controlling subsidiaries which 
may be grouped into two classes as fol- 
lows: (1) a very large number of public 
utility companies operating in various parts 
of the United States, most of which are 
controlled through Cities Service Pr. & 
Lt. Co. (see statement below). Also con- 
trols Consolidated Cities Lt., Pr. & Trac- 
tion Co. (2) Important oil producing, 
transporting, refining and distributing sub- 
sidiaries of which a great majority are 
controlled through the Empire Gas & Fuel 
Co. In this analysis the company is con- 
sidered particularly from the public utility 
aspect. 

TeRRITORY: Public utility subsidiaries 
serve over 600 communities in 17 states in 
the United States (and the Dominion of 


Canada) including Ohio, Connecticut, 
Colorado, Missouri, Kansas, Tennessee, 
Oklahoma, Washington, North Carolina, 


Wyoming, etc. Important cities served in- 
clude Toledo, Ohio; Denver, Colo.; Kan- 
sas City, Kan.; Knoxville, Tenn., etc. 
Total population estimated at 3,000,000, of 
which 366,142 are electric customers, and 
126,441 manufactured gas customers. 


Property: Utility subsidiaries own and 
operate electric stations with an installed 
capacity of 541,770 K.W.; manufactured 
gas plants with a capacity of 32,510,000 
cu. ft. per day; natural gas properties with 
1,766 wells; and electric railways with 330 
miles of single track equivalent on which 
are operated 661 cars and buses. 


Statistics: In 1926 utility subsidiaries’ 
electric output totaled 1,307,477,634 K.W.H. 
compared with 1,212,541,098 K.W.H. in 
1925. Passengers carried in 1926 totaled 
74,104,439 (including buses), against 76,- 
165,319 in 1925. Manufactured gas sold in 
1926 totaled 8,392,616,000 cu. ft., compared 
with 8,067,240,600 cu. ft. in 1926. Natural 
gas sold aggregated 64,902,813,000 cu. ft. 
in 1926, against 64,389,149,000 cu. ft. 


in 
1925. 
Comparative Income Account 
Dec. 31—Years 1926 °1925 
Gross earnings ...... $25,438,363 $19,764,976 
Balance for interest .. 24,462,662 18,989,071 
*Interest charges 2,658,390 2,252,142 
Times earned ...... 9.20 8.43 
*Balance for dividends 21,804,272 16,736,930 
Times earned, pfd. div. 3.52 3.19 
+$ earned com 3.89 4.43 





*Before depreciation and depletion. 
7Based on outstanding at end of each 
year. 


Outstanding Capitalization 


en TR MO ow sk cks seco anesk $33,949,266 
eee "SOG GA. 6 kn cokes ccs 102,963,577 
Preference “B” 6% cum. ........ 4,137,924 
Preference “BB” 6% cum. ...... 5,630,534 
Comemnm. per GRO) ..6ccsccccccss 80,067,462 


Divipenps: On the 6 per cent preferred 
inaugurated Sept. 2, 1910, and paid month- 
ly at rate of 6 per cent per annum until 
Aug. 1, 1914. Beginning with the dividend 
payable August 1, 1914, payments were de- 
ferred but were resumed on February 1, 
1916. On December 31, 1915, the company 
issued to preferred stockholders, in lieu 
of cash, warrants for conv. deb. 5 per cent 
bonds, series A, in principal amount equiv- 
alent to 9 per cent of holdings, thereby 
liquidating the accumulated dividends. 
Dividends were regularly paid on preferred 
stock from February 1, 1916, through June 
1, 1921. Beginning "July 1, 1921, and 
through August, 1922, dividends were paid 
in scrip at 6 per cent. Cash dividends re- 
sumed on the preferred stock Sept. 1, 1922, 
after all scrip theretofore issued as divi- 
dends on stocks had been redeemed. Divi- 
dends on the preferred stock have been 
paid regularly thereafter to date in cash at 


the rate of 6 per cent per annum. Holders 
of the preferred stock were given the op- 
tion of accepting for the redemption of 
scrip dividends either cash or debenture 
bonds known as 8 per cent Convertible Gold 
Debentures, series E. 


The initial dividend on Preference B was 
paid Jan. 1, 1920, and on Preference BB 
November 1, 1922. Beginning July 1, 1921, 
and continuing through Sept. 1, 1922, 6 
per cent annual dividends were paid in 
scrip. Cash dividends resumed on the 
preference stocks beginning October 1, 
1922, after all scrip theretofore issued as 
dividends on the stocks had been redeemed. 
Dividends on the preference stocks have 
been paid regularly thereafter to date in 
cash at the rate of 6 per cent per annum. 
Holders of the preference stock were given 
the option of accepting for the redemption 
of scrip dividends either cash or deb. bonds, 
known as 8 per cent Conv. Gold Deb., 
series E, 


Cash dividends on the common stock be- 
gan with the date of organization, Septem- 
ber 2, 1910, were paid monthly up to and 
including July 1, 1914, at the following 
rates: 1910, 3 per cent; 1911, 3 per cent; 
1912, 4 per cent; 1913, 5 per cent; 1914, 
6 per cent (first six months). Dividends 
were then suspended until Jan. 1, 1916. At 
this time warrants for Conv. Gold Deb. 5 
per cent Bonds, series A, were issued in 
the principal amount of 9 per cent of their 
holdings. On July 1, 1916, a dividend of 
3 per cent of similar warrants paid. From 
Aug. 1, 1916, up to and including June 1, 
1921, dividends were paid in cash on the 
common stock at the rate of 6 per cent per 
annum. Beginning July 1, 1921, and up to 
and including February 1, 1925, dividends 
were paid in cash at the rate of 6 per cent 
per annum. On Mar. 1, 1925, dividends 
were resumed (after all scrip had been re- 
deemed) at the rate of 6 per cent per an- 
num and have been paid regularly in cash 
to date. 


* * * 


Cities Service Pr. & Lt. Co. 


(Controlled by Cities Service Co.) 


History: A holding company formed in 
Nov., 1924, and acquired from Cities Serv- 
ice Co. its entire or substantial holdings of 
common stocks of electric power and light, 
gas and street railway companies. Import- 
ant among these subsidiaries are Durham 
Public Service Co., Empire District EI. 
Co., Kansas City Gas Co., Knoxville Gas 
Co., Ohio Public Service Co., Public Serv- 
ice Co. of Colorado, Pueblo Gas & Fuel 
Co., St. Joseph Ry., Lt. Ht. & Pr. Co.,, 
Spokane Gas & Fuel Co., Toledo Trac., Lt. 
& Pr. Co., etc. Through Toledo Trac., Lt. 
& Pr. Co. controls Toledo Edison Co., 
Toledo Surburban Electric Co., Citizens 
Lt. & Pr. Co., etc. 


TerrRITORY: Subsidiaries serve 542 com- 
munities in 14 states with a population of 
2,700,000, of which 357,000 are electric cus- 
tomers and 194,000 gas customers. 

Property: Subsidiaries own electric gen- 
erating plants with over 500,000 K.W. in- 
stalled generating capacity. 


*Comparative Income Account 


June 30—Years 1926 1925 
Gross~ earnings ...... $49,779,308 $46,773,911 
Bal. for int. & taxes . 20,255,724 18,885,473 


Interest charges (incl. 
eer ee 10,210,154 10,006,952 
Times earned ...... 1.98 1.88 
Balance for dividends . 11,865,784 8,848,521 
+$ earned pfd. ...... 54.34 50.79 





*Consolidated. tHolding company pfd. 


*Outstanding Capitalization 
Total funded debt (incl. sub.)...$150,096,674 
PROCOTTOR TS CUM, cccccccccccese 10,000,000 
+Common 65,000,000 





*As of June 30,1926. tOf which Cities 
Service Co. owns 92% per cent, 


Divipenps: Paid regularly quarterly on 
preferred since issuance. 
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Controlling utility properties operating in MICHIGAN, ILLINOIS, INDIANA, OHIO and 
TENNESSEE serving 549 cities and towns with a population estimated in excess of 2,000,000 


t Rie operated properties form one of the 
largest groups of utilities in the United 
States, engaged principally in the production and 
sale of electricity for light and power, and gas as 
fuel. Among the larger cities served are — 


ELECTRIC 


3,290 Miles of Transmission Lines 
27,619 Miles of Distribution Lines 


Grand Rapids, Jackson, Lansing, Flint, Kala- 
mazoo, Muskegon, Pontiac, Battle Creek, Bay 
City and Saginaw, Michigan; Springfield, Ohio; 
Evansville, Indiana; Peoria and Springfield, 
Illinois; Nashville and Chattanooga, Tennessee. 


GAS 


1,841 Miles of Gas Mains 
171,923 Gas Customers 
40,825,000 Cu. Ft. Daily Manufactur- 
ing Capacity 
17,718,000 Cu. Ft. Storage Capacity 





439,438 Electric Customers 
789,950 H. P. Generating Capacity 
Gross Electric Sales 

Year Earnings * in K. W. H* 
1927 { $50,205,325 1,446,836, 442 
1926 49,197,543 1 429,553,946 
1925 44,174,864 1,277,370,522 
1924 39,314,810 | 1,005,855,275- 
1923 37,442,596 979,681,098 
1922 32,144,695 750,346,913 


+ Twelve months ended March 31, 1927. 





RECORD OF GROWTH 


* These figures are prepared on basis of giving effect for the full period to the acquisition of 
the Tennessee Electric Power Company under Plan which became effective in July, 1925. 


Electric Gas Sales Gas 
Customers* — in Cubic Feet Customers 
439,438 6,116,761,100 171,923 
433,664 5,939,658,600 171,280 
391,960 5,310,$73,900 158,745 
354,613 4,337,707 ,400 143,016 
317,116 4,249,271,600 —:119, 103 
264,027 3,807 ,422,300 102,513 








Over 70% of the gross revenue of 
.the properties is contributed by the 
Electric Department. The interesting 
fact about this phase of the business 
is the evenly balanced character of 
service rendered. About one-half is 


utilized for lighting, being divided 
almost equally between residence and 
commercial lighting and the other half 
is taken principally by industrial power 
customers, a small part being delivered 
to other public utilities. 


There are more than 68,000 shareholders of Commonwealth Power Corporation 
and its subsidiary companies. 
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The Ohio Public Service Co. 


(Controlled by Cities Ser. Pr. & Lt. Co.) 
_ History: An operating company formed 
in Oct., 1921, to combine and connect the 
lines of the properties in Ohio. 


TERRITORY: Supplies electric light and 
power and gas to 191 communities in a 
territory extending from Warren, Ohio, 
through Alliance, Massillon and Ashland, 
to Lorain and Elyria, Sandusky and Port 
Clinton. Total population estimated at 
about 740,000, of which 71,551 are electric 
customers and 23,566 gas customers. 


Property : Owns and operates 8 steam 
electric generating stations with a combined 


installed generating capacity of 160,950. 


K.W.; 5 compressor gas stations and 1 
coal gas generating station; and 72.46 miles 
of street railway tracks with 29 passenger 
cars and 13 other cars. 


Statistics: In 1926 electric output 
totalled 476,245,645 K.W.H., against 465,- 
349,872 K. W. H. Gas output in 1926 ag- 
gregated 3,078,229,600 cu. ft. compared 
with 3,186,159,000 cu. ft. Passengers car- 
ried in 1926, 2,905,000. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $11,503,273 $11,315,432 
Balance for interest . 4,399,397 4,416,300 
*Interest charges 1,621,788 1,730,724 

Times earned ...... 2.71 2.55 
*Balance for dividends. 2,667,952 2,569,434 

$ earned pfd. ...... 20.84 24.96 





*Before depreciation. 


Outstanding Capitalization 


Motel PaMASAMSt .nccxcccccvcvcc $27,664,034 
Ist pfd. series A, 7% cum. ...... 8,222,400 
BOC OR: Be, kas cdksvevivenke 4,689,000 
DEON. 6.snhaeeeeenodbaoene bans 7,689,000 





*Of which Cities Service Pr. 


& Lt. Co. 
owns 99.9 per cent, 


Drvivenps: Regularly paid on both class- 
es of preferred on first of each month. 


* * * 


The Toledo Edison Co. 


(Controlled by Toledo Trac., Lt. & 
Pr. Co.) 


History: A holding and operating com- 
pany formed in July, 1901; name changed 
to above in Sept., 1924. Owns entire capi- 
tal stock of Toledo Surburban El. Co. In 
1926 acquired properties between Toledo 
and Wendt Siding, Ohio, formerly oper- 
ated by Ohio Pub. Ser. Co. 


TERRITORY: Does entire electric light and 
power and gas business in Toledo, Ohio, 
and certain suburbs, serving a population 
of about 400,000, of which 84,201 are elec- 
tric customers and 12,574 are gas cus- 
tomers. 


Property: Owns 2 electric generating 
stations with combined generating capacity 
of 132,180 K.W., and gas plant with 
1,040,000 cu. ft. capacity per day. 

Statistics: In 1926 electric output to- 
taled 293,410,630 K.W.H., against 293,499,- 
070 K.W.H. in 1925. Gas output in 1926 
totaled 2,335,387 cu. ft. compared with 
2,221,141 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $9,638,747 $9,231,219 
Balance for interest .... 3,993,121 4,024,035 
*Interest charges ...... 1,260,138 1,260,080 

TIMOS GATNSE ...cec0e 2.99 2.89 
*Balance for dividends .. 9,425,957 8,502,657 

$ earned prior pfd. .. 67.16 71.74 

BS ORrROE DIG... cascacas 17.32 25.20 





*Before depreciation. 


Outstanding Capitalization 





cyte le ers $19,565,400 
Prior pfd. series A, 8% cum, .... 2,351,500 
Preference series A, 7% cum. .... 65,996,700 
Preference 6% CUM. ...cscocccccce 2,034,800 
DEE isenndikbusdenbaeebeoonens 13,875,000 

*Of which Toledo .Trac. Lt. & Pr. Co. 


owns 97.9 per cent. 


DrivipeNDs: Regularly paid on all classes 
of preferred since issuance. 


72 


Citizens Gas Co. of Indianapolis 


History: An operating company formed 
in May, 1906. Operates properties of In- 
dianapolis Gas Co. under 99-year lease. 
Owns entire stock of Milburn By-Products 
Coal Co. 

TERRITORY: Serves with gas the city of 
Indianapolis, a population of about 375,000, 
of which 73,730 are customers. 

Property: Owns water gas plant with 
capacity of 2,000,000 cu. ft. per day, and 
operates plant of Indianapolis Gas Co. with 
capacity of 4,000,000 cu. ft. per day. 

Statistics: In 1926 gas output totaled 
3,151,374,000 cu. ft. per day against 3,078,- 
880,000 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $6,870,035 - $6,504,153 
Balance for interest .... 1,517,658 1,492,508 
Interest charges ....... 193,050 212,854 

Times earned ........ 4.69 4.88 
Balance for dividends . 712,202 826,402 

S$ earned pid. ~.cccoce 71.22 82.64 


Outstanding Capitalization 


Total funded debt ....ccccccccccsec $3,311,500 
Preferred 7% CUM. .ccccccccccecs 1,000,000 
Common (par $25) ...cccecesevevee 2,000,000 


DiviwenDs: Paid regularly on preferred. 
On common irregular, now paying at rate 
of 8 per cent per annum. 

* * * 


The Cleveland Railway Co. 


History: An operating company formed 
in Feb., 1893. Name changed to above in 
June, 1908. Operates under franchise 
whereby rate of fare is regulated to pro- 
vide for all operating expenses, fixed 
charges and 6 per cent interest on capital 
stock. 

TerRRITORY: Serves city of Cleveland, 
Ohio, with surface traction service. Pop- 
ulation estimated at 1,000,000. 

Property: Owns and operates 417.8 
miles of single track equivalent. Equip- 
ment includes 1,456 passenger cars, 217 
service cars and 111 motor coaches. 

Statistics: In 1926 carried 275,527,421 
passengers, against 276,449,391 passengers 
in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $18,002,060 $17,214,528 
Balance for interest .. 1,638,470 1,222,541 
Interest charges ..... 274,750 274,750 

Times earned ...... 5.94 4.43 
Balance for dividends . 1,221,852 942,791 

$ earned com. ...... 4.21 3.24 


Outstanding Capitalization 


ee a $5,495,000 
BRR SOOO. 5050s eee vsacannsesuae 29,046,500 


INTEREST ON CAPITAL Stock: Paid con- 
tinuously from 1897 to 1908 at various 
rates and from 1910 to date at 6 per cent. 

* * * 


Columbia Gas & Electric Corp. 


History: A holding company formed in 
Sept., 1926, to bring under one control the 
systems of Columbia Gas & El. Co. and 
Ohio Fuel Corp. Important subsidiaries 
include: Cincinnati Gas Transportation 
Co., Dayton Pr. & Lt. Co., Union Gas & 
El. Co., United Fuel Gas Co., etc. 

TERRITORY: Subsidiaries operate in a 
large part of Ohio, western Pennsylvania, 
including much of the Pittsburgh district, 
West Virginia, northeastern Kentucky, and 
parts of Indiana and New York. Aggre- 
gate communities thus served over 600 with 
gas and over 200 with electricity, with an 
estimated population in excess of 4,500,000 
directly served with gas, and about 1,100,- 
000 with electricity. Direct gas and elec- 
tric customers in excess of 1,100,000. 

Property: Subsidiaries have over 5,185,- 
000 acres of gas, oil and coal lands, either 
owned or leased, of which 883,571 acres 
have more than 7,800 producing gas wells. 
A substantial quantity of natural gasoline 
is produced. Among the properties are in- 
cluded over 20,350 miles of field, trans- 
mission and distribution pipe lines for sup- 


plying natural gas. In addition are owned 
3 major and 5 reserve electric generating 
stations with installed capacity of 368,000 
K.W., and traction lines of the former 
Columbia Gas & Electric system. 

Statistics: In 1926 subsidiaries pro- 
duced 38,073,362 gals. of gasoline and 
1,130,824 barrels of oil; generated 894,615,- 
230 K.W.H. of electricity; and produced, 
purchased and manufactured 141,975,002,- 
000 cu. ft. of gas. 


Consolidated Income Account 


Dec. 31—Year 1926 
GrOGS GOFMINGS 2.6 cccccvcvcvececes $92,119,615 
Balance for subsid. int. ........ 30,908,680 
Subsid. interest charges .........- 4,437,773 

TORO GORDON conc cccvcsrcvececcs 7.02 
Balance for dividends .......... 26,470,907 

DS MREMOR BEE. cciccccesesecesenes 27.81 

Rr ee 6.92 


Outstanding Capitalization 
Total funded debt (incl. sub.) .$52,479,197 


Preferred 6% cum. .......... 92,251,900 
Common (MO PAT) .cccvcsscces 3,371,803 shs, 
DivipeNDs: Initial quarterly dividends 


paid Feb. 15, 1927, of 1% per cent on pre- 
ferred, and $1.25 a share on common; reg- 
ularly since. 


* * * 


Columbus Elec. and Pr. Corp. 
(Managed by Stone & Webster, Inc.) 


History: A holding and operating com- 
pany formed originally in Mar., 1886. A 
reorganization accomplished in June, 1922, 
bringing together the properties of the 
former Columbia R.R. Co., Columbus Pr. 
Co., and Gas Lt. Co. of Columbus. Con- 
trols through stock ownership South 
Georgia Pr. Co. and Columbus Transpor- 
tation Co. 


TERRITORY: Does entire electric lighting 
and power, street railway and gas business 
in the city of ‘Columbus, Georgia, and 
vicinity, and Phenix City, Ala. Through 
ownership of Columbus Transportation 
Co. does the entire bus business in Colum- 
bus. Also does a wholesale power busi- 
ness in seventeen communities including 
West Point, Lanette, LaGrange, etc. 
Through ownership of South Georgia Pr. 
Co. furnishes electric lighting and power 
service to sixteen cities and towns located 
in southwestern Georgia, including Albany, 
Americus, Cordele and Tifton, and does 
the gas business in Americus and an ice 
business in Tifton. Estimated population: 
electric 27,000, of which 13,725 are custom- 
ers; gas, 68,300; transportation, 62,700. 

Property: Owns and operates power 
stations with combined capacity of 105,200 
K.W.H. In addition purchases 63,800 
K.W.H. Gas plants have combined ca- 
pacity of 1,350,000 cu. ft. per day. Car 
lines total 16.9 miles of single track, of 
which 5 miles is leased to Seaboard Air 
Line Ry. Equipment includes 17 passenger 
cars, 5 other cars and 22 motor buses. 


Statistics: In 1926 gas output aggre- 
gated 143,434,000 cu. ft. against 117,321,000 
cu. ft. in 1925. 


(Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross Carnings§ ...cccess $3,777,538 $2,753,510 
*Balance for interest ... 2,127,792 749,504 
Interest charges ....... 853,543 263,034 

Times earned ........ 2.49 2.85 
*Balance for dividends... 1,274,249 486,470 

S earned pid. ........ 30.11 19.46 

$ earned 2nd pfd. .... 190.06 33.41 

$ earned com. ....... 3.61 7.32 





*Before depreciation. 


Outstanding Capitalization 
Total funded debt. (incl. sub.)..$9,813,300 
Pfd. series B, 7% cum. 3,951,000 
Pfd. series C, 64%% cum. 281,000 
Second preferred (conv.) 531,800 
GCommon (MnO par) .ccccccccces 262,500 shs. 


DriviweNDs: Regular quarterly dividends 
were inaugurated in October, 1922. Divi- 
dends on no par common inaugurated Jan. 
3, 1927, at rate of $2 a share per annum, 
and in addition a stock dividend of 1/20 
of a share of common. 
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Commonwealth Edison Company 


History: An operating company formed 
in Sept., 1907. During 1925 entered into 
an interchange energy contract with Pub- 
lic Service Co. of No. Ill., and Northern 
Indiana Gas & El. Co. 

TerriToRY: Does practically the entire 
electric light and power business of the 
city of Chicago, Ill, which has a popula- 
tion of about 3,000,000, of which 864,488 
are customers. 

ProPerty : Owns its own coal mines and 
has eight generating stations and 96 com- 
mercial substations, with combined capacity 


_ TERRITORY: Subsidiaries serve over 549 
cities and towns of over 2,000,000 combined 
population in the states of Michigan, Ohio, 
Indiana, Tennessee and Illinois, of which 
433,664 are electric customers and 171,280 
gas customers. 

Property: Subsidiaries’ electric proper- 
ties include 59 power plants with installed 
generating capacity of 789,950 H.P. Gas 
properties include 12 manufacturing plants 
with daily capacity of 40,825,000 cu. ft. 
In addition, properties include 11 heating 
plants, 3 water pumping plants, 4 artificial 
ice plants, transportation systems in several 
large cities. 


Central Illinois Light Co. 


(Controlled by Commonwealth Power 
Corporation) 

History: An operating company formed 
April 11, 1913, to manufacture and dis- 
tribute electric power and light. 

TERRITORY: Supplies 49 communities of 
central Illinois with electricity or gas, or 
both, including Peoria and Pekin. The 
population is estimated at 142,000. Gas 
service in Peoria, East Peoria and Pekin 
and steam heating service in Peoria 
and Pekin. Serves 36,911 electric custom- 
ers, 24,747 gas customers and 509 heating 


of 965,000 K.W. The present rating of Statistics: In 1926 electric output ag- Customers. 
Crawford Avenue generating station, the gregated 1,429,553,946 K.W.H., against | Property: Two central steam stations of 
ane and largest in the system, is 236,000 1,227,370,522 K.W.H. in 1925. Gas sales more than 44,800 H.P. and gas works of 


in 1926 totaled 5,939,658,600 cu. ft., 


4,900,000 cu. ft. capacity owned. 


. com- 

Statistics: In 1926 electric output pared with 5,310,973,900 cu. ft. in 1925. Statistics: In 1926 electric output ag- 
totaled 3,482,632,000 K.W.H., against Passengers cogvied in 1926 totaled 68,362,- gregated 105,625,747 K.W.H., against 96,- 
3,091,424,000 K.W.H. in 1925. 015, against 68,807,316 in 1925. 048,052 K.W.H. in 1925. Gas output in 


Comparative Income Account 


*Comparative Income Account 


1926 totaled 764,854,300 cu. ft., 
with 734,472,100 cu. ft. 


compared 


Dec. 31—Years 1926 1925 Dec. 31—Y¥ 1926 1925 
Gross earnings ....... $65,776,058 $58,691,584 Pleas i 
Balance for interest .. 17,656,606 eyes Gross earnings ........ $49,197,543 $44,174,864 Comparative Income Account 
eek Aan 5,157,405 4,544,280 Balance for interest .. 11,332,814 8,792,310 _ Dec. 31—Years 1926 1925 
Wien OReRBa) kn. 3 42 3.37 Interest charges ...... 654,656 652,760 Gross earnings ........ $4,197,747 $3,910,120 
Balance for dividends . 12,498,201 10,766,786 _ Times earned ........ 12.14 8.79 Balance for interest .... 1,683,369 1,566,078 
; <a aa... 11.49 "14.13 Balance for dividends . 7,291,883 5,026,647 Interest charges ....... 470,102 492,470 
i‘ $ earned pfd. ...... 19.83 13.73 Frio Progen a ee me... 
° o, 9s ° $ d Pee eae i alance for dividends .. > ’ 
Outstanding Capitalization ee 7 Ree tne A ...---- 14.47 13.55 


Total funded debt 
Capital stock 


sinisiatemricnaneiailt $104,774,100 
108,802,600 


eee eer e see seers eeee 





*Consolidated. 


Outstanding Capitalization 


Outstanding Capitalization 
Total funded debt ............ $9,146,000 


DiviwENDS: Paid without interruption PI ge cane Preferred 6% cum. ........---- perpen 
; OER PERO ARNE. «vee va<eeiee 387, Preferred 7% cum. ........... ,100, 
sd bed ; at rate of 8 per cent annually preferred 6% cum. .......... 36,783,755 iawn ian a... 100'000 she. 


* * * 
Commonwealth Power Corp. 


History: A holding company formed in 
May, 1922, whose security holdings include 
a majority of the voting stock of the fol- 
lowing electric companies: Consumers Pr. 
Co., Central Illinois Lt. Co., Illinois Pr. 
Co. Illinois El. Pr. Co., Southern Indiana 
Gas & El. Co., Ohio Edison Co., Tennessee 
El. Pr. Co., and Utilities Coal Corp. (see 
appended statements). 


Common (no par) 1,233,412 shs. 


DivipENpDs: Paid regularly on preferred 
since issuance in 1922. Initial dividend of 
$1 per share on common paid [May 1, 1924; 
same amount paid to and including Nov. 
1924. In Feb., May and Aug., 1925, $1.50 
was paid. In Nov., 1925, 40 cents quarterly 
paid on new stock and same payment Feb., 
1926; May, 1926, to Feb. 1, 1927, 50 cents 
per share quarterly. An extra dividend of 


1/40 of a share of common stock was paid 
May 1, 1926. 





*All owned by Commonwealth Pr. 
DIVIDENDS : 
ferred stocks. 


Corp. 
Paid regularly on both pre- 


* * 


Consumers Power Co. 
(Controlled by Commonwealth Power 
Corporation) 

History: An operating company formed 
in May, 1910. Leased all property_ of 
Thornapple Gas & El. Co. for 30 years 
from Nov. 1, 1922. 
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TerRITOTY: Furnishes electric light and 
power to 201 and on a resale basis to 13 
cities and towns in Michigan and gas is 
furnished to 24 cities and towns including 
such cities as Grand Rapids, Battle Creek, 
Flint, Lansing, Saginaw, Bay City, Jack- 
son, Kalamazoo, Muskegon and Pontiac. 
Population served in excess of 1,000,000, 
of which 243,683 are electric customers and 
116,850 gas customers. 

Property: Owns 48 generating stations 
with installed capacity of 318,000 H.P., of 
which 143,200 is hyro-electric. Gas prop- 
erties include 9 plants with a capacity of 
28,175,000 cu. ft. per day. 

Statistics: In 1926 electric output 
totaled 642,666,985 K.W.H., against 538,- 
977,481 K.W.H., in 1925. Gas output in 
1926 aggregated 4,335,752,000 cu. ft., com- 
pared with 3,788,040,000 cu. ft. in 1925. 


Comparative Income Account 
Dec. 


31—Years 1926 1925 
Gross earnings ....... $24,135,477 $20,684,973 
Balance for interest .. 11,764,799 9,547,115 
Interest charges ..... 2,360,234 2,237,096 


Times earned 


pias ins 3.92 3.28 
Balance for dividends . 9,158,038 7,061,567 
$ earned pfd. ...... 15.23 13.56 
Outstanding Capitalization 
Total funded debt ........... $50,619,900 


Preferred 6% cum. 26,949,800 
Preferred 6.6% cum. .......... 21,462,200 
Preferred 7% cum. 3,188,400 
*Common (no par) 1,326,301 she. 





*All owned by Commonwealth Pr. Corp. 
DivipeNps: Dividends on the preferred 
have been paid regularly since 1910. 


* * * 


Tennessee Electric Power Co. 
(Subsidiary of Commonwealth Power 


Corp.) 
History: A holding and operating com- 
pany formed in May, 1922. Controls 


through stock ownership Nashville Ry. & 
Lt. Co., Tocca El. Pr. Co., and East Ten- 
nessee Development Co. 

TERRITORY: System supplies electricity 
and street railway service in Chattanooga 
and Nashville, Tenn., and serves directly 
or indirectly more than 140 other commun- 
ities of the State with electric light and 
power. Serves a population estimated at 
450,000, of which 87,382 are electric cus- 
tomers. 

PROPERTY : Owns 4 hydro-electric power 
stations with an aggregate installed gen- 
erating capacity of 144,260 H.P. and 3 
steam stations with a combined installed 
generating capacity of 138,720 H.P. Sub- 
sidiary owns and operates 107 miles of 
single track equivalent. Equipment in- 
cludes 203 passenger cars and 13 motor 
buses. 

Statistics: In 1926 electric output ag- 
gregated 640,517,207 K.W.H., against 648,- 
899,318 K.W.H. in 1925. Passengers car- 
ried totaled 45,615,025, compared with 45,- 
489,991 in 1925. 


Comparative Income Account 

Dec. 31—Years 1926 1925 
Gross earnings ...... $11,909,560 $11,482,263 
Balance for interest .. 6,485,296 5,086,385 
Interest charges 2,173,616 2,173,347 

Times earned ...... 2.07 
Balance for dividends . 2,336,179 

$ earned Ist pfd. .... 13.97 


1.90 
1,956,131 


Outstanding Capitalization 
Total funded debt .......... $41,203,500 
First preferred 7.2% cum. 2,813,300 
First preferred 7% cum. ...... 8,345,400 
First preferred 6% cum. 5,512,800 
*Common (no par) 240,000 eha. 


*Of which Commonwealth Pr. Corp. owns 
97 per cent. 
DivipENDs: Regular quarterly dividends 


paid on all classes of preferred since Oct. 
1, 1922. 





* * * 


Consolidated Gas Co. of N. Y. 


History: An operating and holding com- 
pany formed in Nov. 1884. Owns entire 
capital stock of New York Edison Co., 
which, with its subsidiary, the United Elec- 
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13.41 


tric Lt. & Pr. Co. controls the electric 
light and power business on the Island of 
Manhattan and the Bronx. Also controls 
through stock ownership N. Y. Mutual Gas 
Lt. Co., Standard Gas Lt. Co., Astoria Lt., 
Ht. & Pr. Co., N. Y. & Westchester Lt. 
Co., N. Y. & Queens Gas Co., Bronx Gas 
& El. Co., New Amsterdam Gas Co. 

Territory: Either directly or through 
subsidiaries controls entire gas business 
on the Island of Manhattan and extending 
north through the Bronx into Westchester 
County ; also east along the north shore of 
Long Island, serving a population of 4,- 
000,000, of which 1,065,159 are gas cus- 
tomers and 1,213,503 are electric custom- 
ers. 

PRoPpERTY : Owns and operates water gas 
plants with combined capacity of 156,800,- 
000 cu. ft. per day. For property of N. Y. 
Edison, see appended statement. 

Statistics: In 1926 gas output aggre- 
gated 44,987,936,000 cu. ft., against 41,772,- 
241,000 cu. ft. in 1925. Electric sales 
totalled 2,064,289,000 K.W.H., compared 
with 1,828,793,000 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ...... $153,799,528 $139,737,632 
Balance for interest . 47,860,883 41,754,623 
Interest charges 12,193,990 10,855,717 

Times earned .... 3.92 3. 
Balance for dividends 35,666,893 30,898,906 

$ earned pfd. 118.74 102.82 

$ earned com. .... 9.60 8.27 


Outstanding Capitalization 
Tote? CemASe Gent occ cicccvvcssrs $50,000,000 
*Preferred 6% cum. ($50 par).... 15,000,000 
CbTNTAOR ARO SRT): 6.0 cece as wes cceais 3,600,000 





*Called May 1, 1927; replaced with 1,200,- 
000 shares of no par $5 cum. pfd. 


Diviwenps: Inaugurated on new $5 pfd. 
on May 1, 1927, regularly quarterly since. 
On no par common at rate of $5 per an- 
num since Mar. 15, 1923. 


* * * 


New York Edison Co. 


(Controlled by Consol. Gas Co. of N. Y.) 

History: A holding and operating com- 
pany formed in May, 1901. Controls 
through stock ownership United El. Lt. & 
Pr. Co., Manhattan-Bronx Pr. Corp., Edi- 
son Lt. & Pr. Inst. Co., Yonkers El. Lt. 
& Pr. Co., and Consolidated Tel. & EI. 
Subway Co. Owns valuable long-term con- 
tracts with Hudson & Manhattan R. R., 
Third Ave Ry., N. Y.. N. H. & H.R. R., 
and N. Y., Westchester & Boston Ry. 

TERRITORY: Owns and operates 6 gen- 
erating stations and 45 sub-stations with 
combined generating capacity of 476,300 K. 
W. and 666,490 K.W. respectively. 

Statistics: In 1926 electric output ag- 
gregated 1,080,680,718 K.W.H., against 
975,638,501 K.W.H. in 1925. 


Comparative Income Account 


Dec, 31—Years 1926 1925 
Gross earnings ....... $64,390,861 $57,857,195 
Balance for interest .. 22,401,645 18,071,394 
Interest charges ...... 6,390,516 5,140,595 

Times earned ...... 3.51 3.61 
Balance for dividends . 16,011,129 12,930,799 


Outstanding Capitalization 
Total funded debt ..........- $98,076,000 
*Capital stock (no par) 2,500,000 shs. 





*All owned by Cons. Gas Co. of N. Y. 
Drv1pENps: Not recorded as stock is en- 
tirely owned by Cons. Gas Co. of N. Y. 


*x* * * 


Consolidated Gas Electric Light 
and Power Co. of Baltimore 


History: A holding and operating com- 
pany formed in June, 1906. Owns entire 
capital stock of Roland Park El. & Water 
Co., Mt. Wash. El. Lt. & Pr. Co., Cons. 
Pr. Co. of Balt., Patapsco El. & Mfg. Co., 
Balt. County El. Co., etc. Also owns The 
Baltimore Co. and Public Service Bldg. 
Co., the latter which owns 20-story office 
building in Baltimore, Md. 





TERRITORY : Does entire gas, electric light 
and power business in Baltimore. Its  op- 
erations also extend into Baltimore, Car- 
roll, Hartford, Howard and Anne Arundel 
Counties. The total population now 
served is about 900,000, of which 174,423 
are electric customers and 184,036 are gas 
customers. 


Property : Owns and operates 4 generat- 
ing plants. Three of these are steam, are 
situated in Baltimore City and the fourth 
is a water power development at IIchester, 
Md. These stations have an aggregate 
generating capacity of 300,000 H.P. The 
manufacture of gas is concentrated at the 
Spring Gardens plant, near the Bethlehem 
Steel Works, has a daily capacity of 67,- 


000,000 cu. ft. This plant occupies a tract 
of 57 acres. 
Statistics: Electric output in 1926 


totaled 727,475,746 K.W.H., against 645,- 
215,639 K.W.H. in 1925. In 1926 gas 
output aggregated 11,376,914,900 cu. ft., 
compared with 10,372,886,400 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $24,710,604 $22,746,143 
Balance for interest ... 8,509,381 8,481,155 
Interest charges ....... 2,929,772 3,036,392 

Times @OFRed ......65 2.90 2.79 
Balance for dividends... 5,579,609 5,444,763 

S earmed fd. ......-. 46.50 47.64 

S$ earned Com. ....... 5.64 6.41 


Outstanding Capitalization 
Total funded debt (incl. subs.) .$63,953,500 


Preferred ser. A, 8% cum...... 5,000,000 
Preferred ser. B, 7% cum..... 2,000,000 
Preferred ser. C, 64%% cum... 4,000,000 
Prefered ser. D, 6% cum...... 1,000,000 


Sais apis Wve6@ 1,200,000 shs. 


Common (no par) 


Divipenps: Paid regularly quarterly on 
all preferred issues since issuance. On 
common regularly since 1910, and at rate 
of 8 per cent from 1917 to Oct., 1924, 
when present no par stock was exchanged. 
Dividends on present no par stock in- 
augurated at $2 per annum; increased to 
$2.50 per annum on Jan. 2, 1926, and at this 
rate paid quarterly since. 


* * * 


The Detroit Edison Company 


History: A holding and operating com- 
pany formed in Jan. 1903. A number of 
companies have been merged but the com- 
pany is required to maintain the corporate 
existence of the Edison Ill. Co., the Penin- 
sular El. Co., the Washtenaw Lt. & Pr. 
Co., and St. Clair Edison Co. Of these, 
however, only Peninsular El. Lt. Co. con- 
tinues to operate having been incorporated 
under an act applying to such companies 
alone. All securities of these companies 
are owned by The Detroit Edison Co. 


Territory: Serves Detroit and 162 other 
communities of Michigan over a territory 
tributary to Detroit, having a combined 
population of about 2,000,000, of which 
488,504 are electric customers. 


Property: Owns and operates 4 steam 
power plants of 583,000 K.W. generating 
capacity and 6 hydro-electric plants of 8,- 
850 K. W. generating capacity. 

Statistics: In 1926 electric output 
2,025,063,700 K.W.H., against 1,732,420,700 
K.W-H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $44,854,736 $38,948,782 
Balance for interest ... 13,660,287 12,160,449 
Interest charges ....... 3,862,161 3,770,160 

Times earmed ........- 3,53 3.24 
Balance for dividends .. 9,798,126 8,390,288 

$ earned com. ....... 11.55 11.92 


Outstanding Capitalization 
Total funded debt ............ >. . $86,336,700 
Capital stock 86,542,800 


eeccceccceeerecsecccece 


DrviweNps: Annual dividends at 7 per 
cent paid regularly Jan. 15, 1911, to Oct. 
15, 1915; increased to 8 per cent Jan. 15, 
1916, and maintained since. 
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ties of our organi- 
zation to those desiring 
information or reports 
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which we are identified 
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Edison Electric Illuminating Co. 


of Boston 

History: An operating company formed 
in 1886. Has since acquired the properties 
of 18 companies in and around Boston, 
Mass. 

TERRITORY: Supplies service to Boston 
and 37 surrounding cities and towns, and 
sells energy to 10 other light and power 
companies and municipalities. Population 
served estimated at 1,250,000. 

Property: Owns and operates power 
plants with combined generating capacity 
of 271,150 K.W. 

Statistics: Total water capacity (cus- 
tomers’ premises), Dec. 31, 1926, 819,032 
K.W.; 1925, 722,206 K.W. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $23,204,901 $21,315,241 
Balance for interest .. 9,638,738 8,303,870 
Interest charges ...... 1,866,485 1,599,434 

Times earned ...... 5.16 5.19 
*Balance for dividends. 17,772,253 6,704,436 

$ earned com. ...... 16.64 14.35 





*Before depreciation. 
Outstanding Capitalization 
Total funded debt ................ $30,000,000 
Capital stock 46,714,100 
DivivENDs: Paid regularly since 1890; 
10 per cent, 1902 to 1910, when increased 
to'12 per cent, which has been maintained 
since. 


* * * 


Edison Electric Illuminating Co. 
of Brockton 
(Managed by Stone & Webster, Inc.) 
History: An operating company formed 


in 1884. Acquired Whitman Lt. & Pr. Co. 
in 1904. 


TeRRITORY: Furnishes electric light and 
power in Brockton and neighboring com- 
munities of Massachusetts; also furnishes 
power at wholesale to the Electric Lt. & 
Pr. Co. of Abington and Rockland. Popu- 
lation served, about 108,100, of which 26,- 
826 are electric customers. 


Property: Owns and operates power 
station at East Bridgewater, Mass., with 
capacity of 19,000 K.W. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $1,756,686 $1,677,015 
Balance for interest ... 579,223 636,664 
Interest charges ....... 11,106 30,067 

Times earned ....... 52.18 21.17 
Balance for dividends.. 568,117 606,597 

$ earned com. ....... 3.52 3.76 


Outstanding Capitalization 

Deted: CanGed Ga ...0..00cccceecece $200,000 
Capital stock ($25 par) 4,035,000 

Diviwenps: Paid 8 per cent regularly 
1911 to 1921, when rate was increased to 
10 per cent; extras of 5 per cent, 1920; 
3 per cent, 1922; 4 per cent, 1923; 2 per 
cent, 1924, 4 per cent in 1925; and 1 per 
cent in 1926. 


ey 


* * * 


Electric Bond and Share Co. 


(Controlled by Electric Bond and Share 
Securities Corp.) 

History: A holding and financing and 
supervising company formed in Feb. 1905. 
Supervises the operations of the largest 
number of electric power and light and 
other public utility companies in the United 
States under one leadership. Included 
among the companies whose operations and 
finances are supervised are American Pr. 
& Lt. Co., American & Foreign Pr. Co. 
Inc., El. Pr. & Lt. Corp., Lehigh Pr. Se- 
curities Corp., and National Pr. & Lt. Co., 
and all the subsidiaries of these companies 
and Electric Investors Inc. It also handles 
the finances of American Gas & El. Co., 
and its subsidiaries. 

In addition Electric Bond and Share Co. 
owns for investment only certain securities 
of a large number of companies, including 
the securities of several companies in whose 
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management Electric Bond and Share Co. 
is in no way interested. It owns a majority 
common stock of American & Foreign Pr. 
Co. Inc., which controls properties operat- 
ing in foreign countries, but in no other 
case does it own the majority of stock of 
any company. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
a es $19,800,732 $17,620,498 
Balance for dividends... 13,813,271 12,302,366 

$ earned pfd, ....... 55.25 49.21 

$ earned com, ....... 49.25 43.21 


Outstanding Capitalization 
gp ee rE $40,000,000 
*Common 40,000,000 


ee ee ee ee ee ee 





*All owned by 
Securities Corp. 

DivipENDs: On preferred paid regularly 
since issuance in 1905 and on the common 
at the rate of 8 per cent since 1909, to- 
gether with several extra dividends. 


* * * 


Electric Bond and Share 


Electric Power and Light Corp. 
(Supervised by Elec. Bond and Sh. Co.) 


History: A holding company formed in 
Mar., 1925. Controls through stock owner- 
ship companies including Arkansas Pr. & 
Lt. Co., Inter-City Terminal Ry. Co., Miss. 
Pr. & Lt. Co., Louisiana Pr. & Lt. Co., Cen- 
tral Louisiana Pr. Co., Louisiana Pr. Co., 
New Orleans Lt. & Trac. Co., West New 
Orleans Lt. & Trac. Co., Texas Interburban 
Ry., Utah Pr. & Lt. Co., New Orleans 
Pub. Serv. Inc., Gas & By-Products Co., 
Dallas Ry. & Terminal Co., Dallas Pr. & 
Lt. Co., and Power Securities Corp., etc. 


TERRITORY: Subsidiaries furnish, directly 
or indirectly, public utility service, in 533 
communities located in Louisiana, Arkan- 
sas, Mississippi, Texas, Utah, Colorado, 
Idaho, Wyoming, Nevada and Oregon, and 
have an aggregate population estimated at 
1,733,000, of which 367,279 are electric 
customers. 


Property: Subsidiaries own and operate 
power stations with a combined generating 
capacity of 488,887 K.W., gas works with 
capacity sendout of 29,624,000 cu. ft. per 
day; street railways with 689 miles of 
single track equivalent. 

Statistics: In 1926 electric output in- 
cluding power purchased, aggregated 1,- 
760,570,100 K.W.H., against 1,552,338,400 
K.W.H. in 1925. Gas sendout in 1926 
totaled 3,346,958,000 cu. ft., compared with 
3,156,977,000 cu. ft. in 1925. Passengers 
carried totaled 276,339,282 in 1926, against 
277,602,446 in 1925. 


*Comparative Income Account 
Dec. 31—Years 1926 1925 
Subsid. gross earnings. .$49,843,877 $44,614,878 
Gross earnings to El, Pr. 


- TA. SO, ssxensaes 7,510,530 4,360,543 
Balance for dividends .. 6,275,680 — 3,921,020 
S: ORSON WEG. oc cccve 13.88 9.72 
$ earned 2nd pfd.... 30.27 20.06 
S$ earned OOM. ....... 1.45 1.01 





*Com bined. 


Outstanding Capitalization 
Total funded debt 


ee ey 


None 
452,110 shs. 


Preferred $7 cum. (no par).... 
Second pfd. ser. A, $7 cum. 
Se 2 Gee ete etre eer 110,741 shs. 


Come TS DEP) .cesscesccns 1,774,574 shs. 
DivipENpDs: On preferred regularly since 

July 1, 1925; on second preferred since 

Aug. 1, 1925: on common, none to date. 


* * * 


Arkansas Power & Light Co. 


(Controlled by Electric Pr. & Lt. Corp.) 
(Supervised by the Elec. Bond & Sh. Co.) 


History: An operating company formed 
as a result of acquisition by purchase and 
by merger, effective in November, 1926, 
of important properties, including Arkansas 
Central Pr. Co., Arkansas Lt. & Pr. Co., 
Pine Bluff Co., East Arkansas Pr. & Lt. 
Co., and Arkansas Pr. & Lt. Co. (old com- 
pany). 


TERRITORY: Supplies electric power and 
light to 107 communities in Arkansas, in- 
cluding cities of Little Rock, North Little 
Rock (wholesale), Pine Bluffs, El Dorado, 
etc. Also operates street railway systems 


‘in Little Rock and Pine Bluff, supplies 


the water service in Pine Bluff, El Dorado 
and 16 other communities. Total popula- 
tion served estimated at 262,000, of which 
64,386 are customers. 


Property: Owns and operates power 
stations with installed generating capacity 
of 50,757 K.W., and 55 miles of street 
railway (single track equivalent). 

Statistics: In 1926 electric output ag- 
gregated 151,908,800 K.W.H., against 123,- 
107,000 in 1925. Passengers carried totaled 
19,455,844 in 1926, compared with 19,- 
934,743 in 1925. 


Comparative Income Account 





Dec. 31—Years 1926 *1925 
Gross earnings ........ $5,920,234 $5,091,288 
Balance for interest .... 2,880;771 2,270,124 
Interest charges ....... 885,825 820,685 

Times earned ........ 3.25 2.76 
Balance for dividends .. 1,799,745 1,355,525 

S carned MOG.. .cccvces ae  wbese 

*Statement for former constituent com- 
panies. 


Outstanding Capitalization 
Total GeunGe@ Gebt ..ccscccscs $20,000,500 
Preferred $7 cum. (no par).... 96,029 shs, 
*Common (no par) 1,000,000 shs, 





*All owned by Elec. Pr. & Lt. Corp. 


DivipeNpDs: Inaugurated on $7 preferred 
Jan. 3, 1927, regularly quarterly since. 


* * * 


‘Dallas Power & Light Co. 


(Controlled by Electric Pr. & Lt. Corp.) 
(Supervised by Elec. Bond & Share Co.) 


History: An operating company formed 
in Sept. 1917, and acquired properties of 
Dallas El. Lt. & Pr. Co. 

TERRITORY: Does the entire electric pow- 
er and light business in the city of Dallas, 
Texas, serving a population in excess of 
265,000, of which 57,228 are electric cus- 
tomers. 


Property: Owns and operates electric 
plants with installed generating capacity of 
32,500 K.W. 

Statistics: In 1926 electric output, in- 
cluding power purchased, totaled 159,430,- 
800 K.W.H., against 144,739,400 K.W.H. 
in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $4,041,841 $3,663,753 
Balance for interest ... 2,039,633 1,873,507 
Interest charges ....... 567,222 547,500 

Times earned ........ 3.60 3.42 
Balance for dividends .. 1,420,038 1,302,082 

$ earned pfd. ....... 40.57 37.20 


Outstanding Capitalization 


Total funded debt ........ccceeeees $11,100,000 
Preferred 7% CUM. ...c.ceeceeees 3,500,000 
PETE, noe 60:05:06 6 4.06 64:6.0060.5.08 0 2,500,000 





*Majority owned by Elec. Pr. & Lt. Corp. 
Divipenps: Paid regularly on the pre- 
ferred since issuance in 1919. 


* * * 


New. Orleans Public Service Inc. 
(Controlled by Electric Pr. & Lt. Corp.) 


History: An operating and holding com- 
pany formed in 1922 as a reorganization 
of New Orleans Railway & Light Co. 
Controls through stock ownership Jeffer- 
son & Lake Pontchartrain Ry Co., and 
Railways Realty Co. 


TERRITORY: Supplies electric light and 
power, gas and street railway service in 
New Orleans and vicinity. Population 
estimated at 435,000, of which 148,824 are 
customers. 


Property: Owns and operates electric 
generating stations with installed capacity 
of 91,700 K.W. (not including a 30,000- 
kilowatt unit now under construction) ; 
gas works with a capacity of 28,124,000 cu. 
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A CONSERVATIVELY CAPITALIZED 
HOLDING COMPANY 


Attention of Investors is called to the following figures showing the Capitalization and 
Earnings Statement of the Engineers Public Service Company and Subsidiaries. 


CONSOLIDATED CAPITALIZATION 


| May 31, 1927 
Net Amount Per Dollar 
Outstanding of Gross 
Bonds and Coupon Notes of subsidiaries at face value .................. $63,425,800 $2.26 
Preferred Stocks of subsidiaries at par 22,863,400 .82 





Common Stock of subsidiaries in public hands at book value ........ 1,229,346 04 
Engineers Public Service Company preferred at liquidation value .. 





i 30,765,800 1.10 

Engineers Public Service Company common at market June 29th, 
27 ...... 19,850,000 71 
$138,134,346 $4.93 


CONSOLIDATED INCOME STATEMENT 


Including following subsidiaries showing percentage ownership May 31, 1927. 


Common Stock 





























Balance Applicable to Reserves and to 
Engineers Public Service Company .... 
Dividend Requirements on Preferred 
Stock of Engineers Public Service 
Company 





Balance Available for Reserves and Com- 
mon Stock of Engineers Public Serv- 
ice Company 





*Decrease. 




















$ 5,770,633.45 


2,153,606.00 





$ 3,617,027.45 














$ 4,871,993.89 


1,940,001.00 





$ 2,931,992.89 





Owned 
Virginia Electric and Power Company .............eeeeee8 98.8% 
The Key West Electric Company ..............eeceeeeeee 100.0 
Eastern Texas Electric Company (Delaware) ............ 97.5 
El Paso Electric Company (Delaware) .............-ee0% 93.7 
Savannah Electric and Power Company ..............0++.. 99.8 
Baton Rouge Electric Company .............scesseeceeees 65.2 
eT, I io ook nob oi de cttcteccccwesececas 92.3 
| 12 MONTHS ENDING 
| May 31, 1927. + May 31, 1926 Increase 
| Gross Earnings .......... $28,003,968.52 $24,579,582.80 $3,424,385.72 
Operating Expenses and Taxes ................ 17,357,848.42 15,109,209.76 2,248,638.66 
Net Earnings $10,646,120.10 $ 9,470,373.04 $1,175,747.06 
| Interest, Amortization and Rentals ............ 3,226,528.19 3,050,129.16 176,399.03 
Balance $ 7,419,591.91 $ 6,420,243.88 $ 999,348.03 
Dividends on Preferred Stock Subsidiary 
Companies ........ 1,440,529.18 1,275,112.32 165,416.86 
Balance $ 5,979,062.73 $ 5,145,131.56 $ 833,931.17 
Proportion of Above Balance Applicable 
to Common Stock of Subsidiaries in 
Hands of Public 208,429.28 273,137.67 *64,708.39 





$ 898,639.56 


213,605.00 





$ 685,034.56 


ENGINEERS PUBLIC SERVICE COMPANY 
AND SUBSIDIARY COMPANIES 
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ft. per day and 209 miles of electric rail- 
way and 787 cars. 

Statistics: In 1926 electric output ag- 
gregated 281,329,800 K.W.H., against 252,- 
735,200 K.W.H. in 1925. Gas output in 
1926 totaled 3,136,671,000 cu. ft., compared 
with 2,971,641,000 cu. ft. in 1925. Pas- 
sengers carried totaled 148,488,286 in 1926, 
compared with 145,676,056 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $17,624,514 $15,575,437 
*Balance for interest.... 6,545,937 5,480,862 
Interest charges ....... 2,345,039 2,155,488 

Times earned ........ 2.79 2.54 
*Galance for dividends... 4,017,676 3,187,690 

$ earned pf... .......s0% 50.74 


eeeee 


*Before depreciation. 





Outstanding Capitalization 


Total Tunded Gebt ......20.0%8s0% $47,140,780 
Preferred $7 cum. (no par)... 79,177% shs. 
*Common (no par) ........... 737,812 shs. 


*Majority owned by Elec. Pr. & Lt. Corp. 


DivipENDs: Preferred is cumulative from 
October 1, 1922. Initial dividend of 7 per 
cent was paid Oct. 1, 1923, for the period 
Oct. 1, 1922, to Sept. 30, 1923, at the same 
rate thereafter to date. 

* ok ok 


Utah Power & Light Co. 
(Controlled by E. P. & L. Corp.) 
(Supervised by Elec. Bond and Sh. Co.) 

History: A holding and operating com- 
pany formed in Sept. 1912. Controls 
through stock ownership Western Colorado 
Pr. Co. and Utah Lt. & Trac. Co. 

TERRITORY : Furnishes electric power and 
light in 207 communities in Utah and 
southern Idaho, and gas to Ogden, Utah. 
Through a_ subsidiary supplies electric 
power and light in western Colorado. Total 
population served estimated at 384,000, of 
which 99,892 are customers. 

PRoPERTY: Owns and operates electric 
power stations with combined capacity of 
209,067 K.W.H., and gas works having 
capacity of 600,000 cu. ft. per day. 

Statistics: In 1926 electric output 
totaled 786,441,000 K.W.H., against 749.- 
653,000 K.W.H. in 1925. Gas output in 
1926 aggregated 102,906,000 cu. ft. cora- 
pared with 105,026,000 cu. ft. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $12,101,991 $11,430,910 
Balance for interest .. 6,816,755 6,208,827 
tinterest charges 2,799,100 2,799,100 

Times earned ...... 2.37 2.15 
+Balance for dividends. 3,832,439 3,219,813 

$ earned pfd. ...... 18.20 15.28 





*Combined +Before depreciation. 


*Outstanding Capitalization 





Tete SeMTCG Bevt ss vvicieswss 0e% $36,847,000 
Preferred $7 cum. (no par) 210,564 shs. 
Preferred $6 cum. (no par) 20,000 shs. 
SCommen {BO PAF) ......0c0% 3,000,000 shs. 
*As of May 1, 1927, on Apr. 5, 1927 


stockholders voted to change all classes of 


stock to no par. ftAll owned by Elec. Pr. & 


Lt. Corp. 


DiviweNps: Regularly paid on $7 pre- 
ferred since 1913; and on $6 preferred 
since July 1, 1927. 


* * * 


Engineers Public Service Co. 
(Supervised by Stone & Webster, Inc.) 

History: A holding company formed in 
June, 1925. Controls through stock owner- 
ship Virginia El. & Pr. Co., Key West EI. 
Co., Eastern Texas El. Co., El Paso EI. 
Co., Savannah El. & Pr.-Co., Baton Rogue 
El. Co. 

Territory: Through subsidiaries serves 
major part of Virginia and northeastern 
North Carolina, inluding cities of Savannah 
and Key West, southeastern section of 
Texas and southwestern Louisiana, in and 
about Beaumont and Port Arthur, Texas, 
Lake Charles and Baton Rouge, Louisiana, 
and the area in and about El Paso, Texas; 
and in 70 other communities in Texas, New 
Mexico, Louisiana, Missouri, Nebraska, 
Colorado and Wyoming, with electric light 
and power, street railway, ice, gas, heat and 
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water service. Population served 1,176,100, 
of which 176,179 are electric customers. 

Property: Subsidiaries own _ electric 
generating stations with an installed ca- 
pacity of 259,769 K.W. Gas properties 
comprise three plants with capacity of 3,- 
000,000 cu. ft. per day. Street railways 
own 399.48 miles of single track equivalent. 

Sratistics: In 1926 electric output in- 
cluding power purchased aggregated 637,- 
473,693 K.W.H., against 513,845,175 K.W. 
H. in 1925. Gas output in 1926 totaled 
1,061,173,030 cu. ft., compared with 950,- 
300,867 cu. ft. in 1925. Passengers carried 
in 1926 totaled 122,911,942 against 107,586,- 
989 in 1925. 


*Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings owcces$26,622,687 $23,108,937 
Balance for interest - 10,112,319 8,810,803 
yInterest charges (sub.) 3,186,447 2,944,324 

Times earned ...... 3.17 2.99 
*+Balance for dividends 5,319,006 4,385,168 

5 eared ofa. ...... 17.44 16.54 

$ earned com. ..... 4.09 3.25 

*Consolidated. fBefore reserves. 
Outstanding Capitalization 
Subsid. funded debt. .......... $57,166,500 
Preferred $7 cum. (no par) 305,018 shs. 
Common (60 AAT) «665500605 778,938 shs. 


DivipeNpDs: Preferred has received reg- 
ular quarterly dividends and allotment cer- 
tificates at the rate of $7 per annum. None 
paid on common. 


Virginia Electric and Pr. Co. 


(Controlled by Engineers Pub. Ser. Co.) 
(Managed by Stone & Webster, Inc.) 

History: A holding and operating com- 
pany formed in June, 1909. Name changed 
to above in Nov., 1925, as a result of 
merger with Spottsylvania Power Co. 
Acquired control in 1902 of the following 
properties: Richmond Passenger & Pr. Co., 
Richmond Traction Co., Richmond & 
Petersburg El. Ry., Westhampton Park 
Ry. Co., Southside Ry. & Dev. Co., Ap- 
pomattox Co., Virginia El. Ry. & Dev. 
Co. Since obtained control of Richmond 
& Petersburg El. Co., Norfolk & Ports- 
mouth Trac. Co., City Gas Co. of Norfolk, 
Norfolk Ry. & Light Co., Norfolk & Ocean 
View R. R. Co., Chesapeake Ferry Co., and 
the Richmond Ry. & Viaduct Co. 

TERRITORY: Through ownership or con- 
trol, serves practically all of tidewater 
Virginia and northeastern North Carolina 
with electric energy, including the cities of 
Richmond, Norfolk, Petersburg, etc., and 
contiguous territory. Either itself or 
through subsidiaries, furnishes street rail- 
way service in various cities, including 
Richmond, Norfolk, Portsmouth and Peters- 
burg, Va., an interurban line between Rich- 
mond and Petersburg and in Norfolk... In 
addition through control of City Gas Co. 
of Norfolk, does the entire gas business 
in Norfolk, Va. The estimated population 
served: Electric 610,000, of which 88,764 
are customers; traction, 499,000; gas, 185,- 
000, of which 19,186 are customers. 

Sratistics: In 1926 electric output ag- 
gregated 377,662,174 K.W.H., against 304,- 
400,743 K.W.H. in 1925. Gas output in 
1926 totaled 865,978,950 cu. ft., compared 
with 774,663,660 cu. ft. in 1925. Passengers 
carried in 1926 totaled 83,331,878, against 
72,120,802 in 1925. 


*Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ....... $14,378,200 $12,144,679 
Balance for interest .. 5,693,777 5,132,440 
Interest charges ...... 1,620,113 1,514,325 

Times earned ...... 2.29 2.23 
Balance for dividends . 4,073,664 3,618,115 

S @areel OFA. .«.<«< 16.82 15.14 

$ earned com. ...... 2.74 2.26 

*Consolidated. 


Outstanding Capitalization 
Total funded debt (incl. subsid.) $31,667,000 


PeOreITOR “T3> MEER: 20sc00ns20 10,266,100 
Preferred 6% cum. ........- 2,097,600 
*Common (nO par) ....ccccce 477,404 shs. 





*Of which Engineers Pub. Serv. Co. owns 
98.6 per cent. 


DivipenDs: Regular dividends regularly 
paid on both classes of preferred to date. 
* * * 


El Paso Electric Co. (Del.) 


(Controlled by Engineers Pub. Ser. Co.) 
(Supervised by Stone & Webster, Inc.) 

History: A holding company formed in 
June, 1924, controls through stock owner- 
ship El Paso El. Co. (N. J.), Juarez Trac. 
Co., Rio Grande Valley Trac. Co., and 
Mesilla Valley Elec. Co. 

TerriTorRY: Through subsidiaries serves 
with electric railway and electric light and 
power El Paso, Texas, and Juarez, Mexico ; 
operates two toll bridges across the Rio 
Grande River at El Paso; owns an electric 
railway and bus line between El Paso and 
Ysleta, Texas, supplies electric light and 
power for Las Cruces, New Mexico. 
Population served: electric, 140,400, of 
which 20,519 are electric customers; trac- 
tion, 128,800. 

Property: Subsidiaries own and operate 
power stations at El Paso, Tex., and Las 
Cruces, N. M., with combined capacity of 
31,794 K.W. Street railway consists of 
52.37 miles of single track with 81 cars 
and 9 buses. 

Statistics: In 1926 electric output ag- 
gregated 64,467,390 K.W.H., against 54,- 
195,000 K.W.H. in 1925. Passengers car- 
ried totaled 14,412,910 in 1926. 


Comparative Income Account 








Dec. 31—Years 1926 1925 
Groes eOarnings .....0.6. $2,836,915 $2,552,617 
*Balance for interest .... 1,069,424 918,326 
Interest charges ...... 165,394 199,736 

Times GaArmed «2.0366 6.47 4.60 
*Balance for dividends. 904,030 718,590 

S earned pid. “A” ...<« 34.72 30.18 

$ earned pfd. “B” .... 705.14 492.09 

*Before reserves. 
Outstanding Capitalization 
Total ZeOMed Gewt asics asses $3,000,000 
oe, Sa” «© I. is cece es 2,603,900 
een, Oe” By UE. con keccews 103,400 
SCommon (MO POT) .vcscsceee 58,040 shs. 
*Of which Engineers Pub. Serv. Co. owns 


92.8 per cent. 


DivipENDS: Regular payments made on 
preferred since issuance. 


* * 


Savannah El. & Pr. Co. 
(Controlled by Engineers Pub. Ser. Co.) 
(Managed by Stone & Webster, Inc.) 

History: An operating company formed 
in Nov., 1921, to acquire at foreclosure sale 
properties of Savannah Electric Co. 

TERRITORY: Supplies greater part of 
electric light and power requirements and 
entire electric railway business in Savan- 
nah, Ga., and suburbs, a population esti- 
mated at about 97,000, of which 14,270 are 
electric customers. 

Property: Owns and operates power 
stations at Savannah, Ga., with combined 
capacity of 33,300 K.W.; and street rail- 
ways of 62.63 miles of track with 119 cars. 

Statistics: In 1926 electric output 
totaled 61,775,037 K.W.H. against 56,238,000 
K.W.H. in 1925. Passengers carried 
totaled 11,861,659 in 1926. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Groes GCAPRINGS «....ss05 $2,233,703 $1,959,671 
*Balance for interest 831,023 708,790 
Interest’ charges ....... 362,093 369,596 
Times earned ........ 2.2 1.92 
*Balance for dividends . 468,930 339,194 
$ earned deb. stk. .... 31.36 24.66 
S earmed PEG. .....ss0- 35.31 23.08 
5 Omrmed COM. «....0.-- 2.20 ea te 





*Before reserves and retirements. 


Outstanding Capitalization 


Total funded Gent ..ccsccesscs $6,051,500 
ee BtOCKk wer. A, BH ccscusice 1,300,000 
Deb. stock ser. B, 7%% ...... 195,000 
Preterred SH CUM. <2 c.ccsceses 1,000,000 
SCemmen- (MO PAT) ..cccccrvccs 133,334 shs. 





*Of which 63.8% 
Pub. Serv. Co. 


is owned by Engineers 


DiviwENDs: Paid regularly on debenture 
stock and preferred since issuance in 1921; 
none on common. 
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Fall River Gas Works Co. 

(Managed by Stone & Webster, Inc.) 

History: An operating company formed 
in 1880 with a perpetual franchise. 

TeRRITORY: Serves with gas an area of 
about 41 sq. miles with a population of 
132,500, including Fall River and Somerset, 
and also supplies gas to the Tiverton Gas 
Co., of Tiverton, R. I. In addition, sells 
by-products in the form of coke, tar and 
ammonia. 

Sratistics: In 1926 gas sendout totaled 


927,676,900 cu. ft., against 898,160,700 cu. 
ft. in 1925. 


Comparative Income Account 





Dec. 31—Years 1926 1926 
Gross earnings .......... $1,009,777 $998,025 
*Balance for dividends 230,695 247,373 

$ GATNCE COM. 2.2 ccces 3.69 4.12 

*Before reserves and retirements. 
Outstanding Capitalization 
Capital. stock (Par $25): .....00ccsecs $1,562,600 


DivipENDs: Stock receives 12 per cent 
annually. Extra dividends paid: 1907, 20 
per cent; 1910, 15 per cent; 1926, 1 per cent. 


* * * 


Federal Light & Traction Co. 


History: A holding company formed 
April, 1910, and owns a controlling inter- 
est in the following companies: Albu- 
querque Gas & El. Co.; Belen Water & 
Lt. Co.; Central Arkansas Ry. & Lt. Corp., 
Deming Ice & El. Co.; Federal Realty Co., 
Grays Harbor Ry. & Lt. Co., Las Vegas 
Lt. & Pr. Co., Las Vegas Transit Co., New 
Brunswick Pr. Co. (St. John, N. B.), New 
Mexico Pr. Co., Rawlins El. Lt. & Fuel 
Co., Sheridan County El. Co., Springfield 
Ry. & Lt. Go., Trinidad El. Transmission 
Ry. & Gas Co., Tucson Gas, El. Lt. & Pr. 
Co. and Tucson Rapid Transit Co., and 
Willapa El. Co. 

TERRITORY: Subsidiaries serve with elec- 
tric power and light, gas water and trac- 
tion and ice service 16 communities in the 
States of Arizona, Arkansas, Colorado, 
Missouri, New Mexico, Washington and 
Wyoming ; and the province of New Bruns- 
wick; ‘a total population of about 300,000, 
of which 59,230 are electric customers and 
17,992 gas customers. 

Property : ‘Subsidiaries own electric gen- 
erating plants with combined capacity of 
96,042 H.P.; gas works with capacity of 
2,140,000 cu. ft. per day; and 59.2 miles 
of street railway with 138 passenger cars 
and 38 auto buses. 

Statistics: In 1926 combined electric 
output aggregated 109,227,619 K.W.H. 
against 96,129,018 in 1925. Gas output 
totaled 1,286,011,000 cu. ft. in 1926, com- 
pared with 1,174,645,000 cu. ft. in 1925. 
Passengers carried (cars and buses) totaled 
in 1926, 12,867,888, against 9,929,980 (cars 
only) in 1925. Ice sold totaled 3,060,373 
Ibs. in 1926, against 2,991,102 Ibs. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross GATRINGE «....... $6,623,587 $5,888,708 
Balance for interest .... 2,627,570 2,203,636 
Int. and disc. charges .. 826,619 749,349 

Times e@Grned . ose. 3.18 2.94 
Balance for dividends .. 1,634,538 1,298,317 

S earned pie. ... ss 41.51 32.97 

$ earned com, ...... 3.38 2.68 





*Consolidated statement. 


Outstanding Capitalization 
Total funded debt .. ........ $15,474,100 
Preferred $6 cum. (no par) . 39,374 shs. 
Common (Par $15) 6,201,633 


DiviweNps: Paid regularly on preferred 
until 1914; none thereafter to March 1922, 
when 42 per cent in preferred was distrib- 
uted in liquidation of accruals; cash pay- 
ments maintained since. On common paid 
quarterly dividends of 75c in cash and 75c 
in preferred stock beginning April 2, 1923; 
increased to $1 in cash and 75c in pre- 
ferred April 1, 1924. Since common stock 
was split (5 for 1) April 30, 1925, divi- 
dends at rate of $1.40 per share per annum 
have been paid. 
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Engineers Public Service Company 


and Subsidiaries 


URING 1926 the subsidiaries of Engineers Public 
spent 
plant and property, including power station capacity totaling 
45,000 horsepower, bringing the total investment in that account 


This expenditure is in line with the policy of the manage- | 
ment of Engineers Public Service Company to maintain at 
a high standard of efficiency the electric light and power, | 
gas and other utility services rendered by its 
invested capital through the - | 
steady enhancement of the value and earning capacity of 


Earnings of Engineers Public Service Company 
and Subsidiaries 


Twelve Months Ending April 30th 


Operating Expenses and Taxes § 17,196,536.19 


Balance to Reserves and to En- 
gineers Public Service Com- 


ee 


Dividend Requirement of En- 
gineers Public Service Com- 
Preferr 


While earnings to latest date show substantial increases, 
as is evidenced by the above statement, they reflect only in 
part the benefits to be derived from additions to plant and 


Our analysis of Engineers Public Service Company and sub- 
sidtartes contains exhaustive information concerning the proper- 
ties and thew financial structure. 
We will also be pleased to mail to interested investors 
a copy of consolidated income statement and balance sheet issued 
monthly by Engineers Public Service Company. 


STONE & WEBSTER and BLODGET 


INCORPORATED 
BOSTON NEW YORK CHICAGO 
49 Federal Street 120 Broadway 38 So. Dearborn Street 
Albany Buffalo Hartford Portland 
Providence Rochester Syracuse 





$12,314,086 in additions to 


subsidiaries, | 


1927 1926 
$27,689,528.30 $24,322,677.46 
14,894,009.84 





$10,492,992.11 $§ 9,428,667.62 


5,648 884.28 4,855,724.91 


2,153,557.00 1,910,671.00 








This analysis may be had on 























General Gas & Elec. Corp. 


History: A holding company formed in 
July, 1925. The more important sub- 
sidiaries controlled include Metropolitan 
Edison Co., Pennsylvania Edison Co., New 
Jersey Pr. & Lt. Co., Reading Transit Co., 
Binghamton Lt. Ht. & Pr. Co. York 
Haven Water & Pr. Co., Broad River Pr. 
Co., Columbia Ry., Gas & El. Co., North 
Carolina Pub. Ser. Co., Florida Pub. Ser. 
Co., Northern Pennsylvania Pr. Co., South 
Carolina Gas & El. Co., etc. (See appended 
statements. ) 


TerRITORY: Subsidiary and _ affiliated 
companies serve a population estimated to 
exceed 2,270,000, of which 242,143 are 
customers in communities numbering over 
800 in portions of the states of Pennsyl- 
vania, New York, New Jersey, Maryland, 
South Carolina, ‘Florida, and North 
Carolina. 


Property: Combined physical properties 


of subsidiary and affiliated companies in- 
clude electric generating plants with an 
installed capacity of 335,453 K.W. Gas 
plants have a combined capacity of 12,- 
465,000 cu. ft. per day. Electric railways 
own 287 miles of single track. 


Statistics: In 1926 combined electric 
output aggregated 712,649,431 K.W.H.; and 
gas output totaled 1,150,877,900 cu. ft. 


*Comparative Income Account 
Dec. 


31—Years 1926 1925 

Gross earnings ....... $24,093,377 $20,982,563 
Balance for subsid. int. 9,158,683 7,336,615 
Int. charges subsid.... 3,844,425 3,324,282 

Times earned ...... 2.41 2.22 
Balance for dividends 

(Gen. G. & E. Corp.) 2,881,094 1,883,734 

$ earned pfd. Cl. A.. 28.08 18.39 

$ earned pfd. Cl. B.. 48.40 38.97 

$ earned com. Cl. A.. 5.59 3.46 

$ earned com. Cl. B.. 6.59 4.28 
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Outstanding Capitalization 


Subsid. funded debt .......... $83,098,822 

Pfd. Cl. A, $8 cum. (no par). 62,598 shs. 
Pfd. Cl. A, $7 cum. (no par). 40,000 shs. 
Pfd. Cl. B, $7 cum. (mo par).. 324,863 shs. 
Common Cl. A (no par) ...... 204,066 shs. 
Common Cl. A (no par) ...... 380,292 shs. 


DiviveND: Paid regularly on all pfd. 
stocks since issuance. On class “A” com- 
mon shares regular quarterly dividends of 
37%4c are being paid with the option of 
accepting an equivalent amount of common 
stock. class “A,” at $25 per share. No 


dividends on class “B.” 
* * * 


Metropolitan Edison Co. 
(Controlled by General Gas & El. Corp.) 

History: An operating and _ holding 
company formed in July, 1922. In 1926 
absorbed by merger properties of York 
Haven Water & Pr. Co., Hanover Pr. Co., 
Gettysburg El. Co., and Cumberland Val- 
ley Lt. & Pr. Co. Controls through stock 
ownership Pennsylvania Edison Co., Han- 
over, McSherrystown St. Ry. Company, and 
Maryland Pub. Ser. Co. 

TERRITORY: Electric light and power is 
supplied in -Eastern Pennsylvania, which 
includes the cities of Reading, and Leb- 
anon, Pa., and neighboring territory. Com- 
pany directly serves 174 communities and 
90 large boroughs and towns. Population 
served in Reading and Lebanon is estimated 
at 662,000, of which 87,183 are customers. 
Supplies practically all power required by 
Reading Transit Co. 

Property: Company’s main power plant 
at West Reading, Pa., and a small hydro- 
electric station near Reading provide a total 
generating capacity of 187,818 K.W. 

Statistics: In 1926 electric output ag- 
gregated 344,594,752 K.W.H., against 332,- 
504,607 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $9,859,832 $8,883,832 
Balance for interest .... 4,215,648 3,824,641 
Interest charges ....... 1,644,269 1,579,043 

Times earmed§ ...sccce 2.56 2.42 
Balance for dividends .. 2,405,580 2,069,385 

Fo ae 13.36 ee 


Outstanding Capitalization 
Total funded debt incl. subsid..$31,163,500 
Pfd. $7 cum. (no par) 12,051 shs. 
Pfd. $6 cum. (no par) 171,351 shs. 
*Common (no par) 129,842 shs. 


eee eee ees 





*Of which Gen. Gas & El. 


Corp. 
117.242 shes. 


owns 


DivipeENDS: Paid regularly on both 
classes of preferred since issuance. 
* * 


Pennsylvania Edison Co. 
(Controlled by Metropolitan Edison Co.) 

History: An operating and holding com- 
pany formed in June, 1921. Owns entire 
capital stock of Easton Gas Works and 
Interurban Gas Co. 

TERRITORY: Does electric light and power 
business in Easton, Pa., and 50 other com- 
munities in the surrounding territory. Pop- 
ulation served with electricity estimated at 
100,000 of which 29,198 are customers; 


with gas 70,000 of which 14,673 are cus- 
tomers. 


Property: Owns and operates electric 
generating plants with combined capacity 
of 35,268 k.w. Subsidiary gas plants have 
3,500,000 cu.ft. capacity per day. 

Statistics: In 1926, electric output ag- 
gregated 99,096,128 K.W.H., against 128,- 
665,441 K.W.H. in 1925. Gas output to- 
taled 384,258,300 cu.ft. in 1926, compared 
with 336,907,500 cu.ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross incl. other income.$3,074,356 $3,055,349 
Balance for interest .... 1,123,005 1,026,033 
Interest charges ....... 427,445 459,691 

Times earned ........ 2.62 2.22 
Balance for dividends .. 544,232 449,962 


Outstanding Capitalization 
Tete Comhsa Ose. .6ecssecscce $8,094,500 
*Common (no par) 118,250 shs. 


*All owned by Metropolitan Edison Co. 
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DivipENDS: On common paid $10 per 
share in each year 1922 to 1925;.in 1926 
$2.50 per share paid on 25,250 shares and 
$3 per share on 118,250 shares. 


* * * 


Hartford Electric Lt. Co. 


History: A holding and operating com- 
pany formed in 1881. Owns about one- 
third interest in common stock of Connec- 
ticut Power Co. In 1923 formed Electric 
Transportation Co., a subsidiary to take 
over its battery and vehicle department. In 
1925 subscribed together with 3 other com- 
panies for $1,000,000 common stock of 
New England Pr. Ass’n., which entitle it 
to representantion on Board of that ass’n. 

TERRITORY: Supplies electric light and 
power in Hartford and a large section of 
central and northwestern Connecticut, incl. 
West Hartford, East Hartford, Windsor, 
etc., a population estimated at 250,000. 

Property: In 1926 the new South Mea- 
dows plant was placed in operation with 
an initial capacity of 20,000 K.W., and a 
second unit of the same capacity has been 
installed. Hitherto, the company’s main 
plant has been at Dutch Point on the Con- 
necticut. There is a hydro-electric sta- 
tion also near Tariffville, which utilizes the 
power of the Farmington River. Also owns 
a five-story office building on Pearl Street, 
Hartford, Conn. 

Statistics: In 1926 combined electric 
output totaled 192,200,000 K.W.H., against 
176,000,000 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $5,057,400 $4,676,700 
Balance for int. and div.. 1,842,400 1,705,500 
Interest and dividends . 1,458,300 1,381,900 

ZTIMOS GRTROG ..c-cces 1.26 * 1.23 


Outstanding Capitalization 


ee ee $4,000,000 
Preferred 5% Cum. CONV. ......e00. 1,300 
EIDE: «6.s0nsdnbs cn nee eesesanaseee 11,998,700 


DivipeNpDs: Paid regularly on pfd. since 
issuance. On common: 1910 to 1917, 10 
per cent; 1918, 8 per cent; 1919 to date, 
10 per cent per annum. , 

* * 


Hudson & Manhattan R.R. Co. 


History: An operating company formed 
in Dec. 1906. Has power agreement with 
N. Y. Edison Co., which assures adequate 
supply of power for operation of lines. 

TERRITORY : Owns and operates a double- 
track underground railroad system between 
Hoboken and Jersey City and Hudson 
Terminal, downtown, and 33rd Street up- 
town, Manhattan, and operates jointly with 
Penna. R. R. through rapid transit service 
between New York and Manhattan Trans- 
fer, Harrison and Newark. 

Property: Owns 7.09 miles of track in 
Manhattan and 12.94 miles in New Jersey 
—total track including sidings, etc., 20.03 
miles. Car equipment: 301 steel passen- 
ger cars, 4 flat cars and 1 derrick car. Also 
owns the Hudson Terminal Buildings on 
Church street, between Cortlandt and Ful- 
ton streets, New York City. 

Statistics: In year ended June 30, 1926, 
carried a total of 108,826,762 passengers, 
against 107,918,242 passengers in the cor- 
responding year of 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $8,253,005 $8,126,547 
Balance for interest - 5,937,904 5,162,660 
*Interest charges ...... 3,823,635 3,823,635 

TUBOR GEEROE .ccvcece 1.55 1.47 
Balance for dividends .. 2,114,269 1,789,025 

S OReMen OFA. vccecccs 40.32 34.12 

$ earned com. ........ 4.63 3.81 





*Including interest on adj. bonds. 


Outstanding Capitalization 


i eS ee eee $76,567,234 
yt i ee eee 5,242,939 
Common 


39,994,945 


Divwenps: Initial semi-annual of 2% 
per cent paid on preferred, Aug. 15, 1923; 
regularly since. Initial semi-annual divi- 
dend of 1% per cent on common was paid 
June 1, 1925, regularly since. 








Idaho Power Company 


(Supervised by Elec. Bd. & Sh. Co.) 
(Controlled by Power Securities Corp.) 


History: A holding and operating com- 
pany formed in May, 1915. Controls 
through stock ownership Boise Valley 
Traction Co., and Nevada Pr. Co. 


TERRITORY: Serves with electric power 
and light a territory extending across 
southern and central Idaho into eastern 
Oregon, serving 62 cities and towns, and 
supplies power for mining operations at 
Vipont in Northern Utah, of which 42,285 
are customers. Population served esti- 
mated at 150,000. 

Property: Owns and operates hydro- 
electric stations with an installed capacity 
of 59,500 K.W., not including 12,000 K.W. 
under construction. 

Statistics: In 1926 electric output ag- 
gregated 266,320,000 K.W.H., against 198,- 
959,000 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings .......<-« $2,869,474 $2,829,258 
*Balance for interest .. 1,549,651 1,501,827 
Interest charges ........ 610,000 610,000 

Times GAPNOE ..cccrcce 2.54 2.46 
*Balance for dividends . 867,462 814,167 

S marmed CFE. .nc0cese 22.83 21.71 





*Before depreciation. 


Outstanding Capitalization 


Total funded debt ....cccccccsccces $12,200,000 
Peer Bae BE. oc0cevcescecnss 3,800,000 
PESTA 6. o.c cco con ascncecsnseonseus 15,000,000 





*All owned by Power Securities Corp. 


Divipenps: Paid regularly on preferred 
since issuance in 1917; record on common 
not reported. 


* %* * 


Illinois Pr. and Lt. Corp. 


(Controlled by Illinois Traction Co.) 


History: A holding and operating com- 
pany formed in May, 1923. Controls 
through ownership Illinois Traction, Inc., 
and other utilities, of which the most im- 
portant are Des Moines El. Lt. Co. and 
Kansas Pub. Ser. Co., St. Louis Elec. 
Terminal Ry. Co. and Wichita R. R. & Lt. 
Co. 


TERRITORY: Serves with electric power 
and light a population of 800,000, of which 
251,000 are customers, 486 communities in 
Iowa and Kansas. Serves with gas a 
population of 390,000, of which 88,000 are 
customers. City railway systems serve 
cities of Danville, Decatur, Peoria, etc., in 
Illinois, Atchison, Topeka and Wichita, 
Kansas and Oskaloosa, Iowa. Electric 
trunk line railroad connects several cities 
in Illinois and Missouri. 


Property: Owns and operates electric 
plants with combined installed generating 
capacity of 390,820 H. P. Gas properties 
have capacity of 26,925,000 cu. ft. per day. 
The city railway systems have over 235 
miles of track and the electric trunk line 
railroad system have over 550 miles. 
Eugipment of latter system includes 1,223 
passenger and freight cars. The company 
also owns a steam railroad, 45 miles in 
length; entering East St. Louis and ex- 
changing traffic with St. Louis Belt Sys- 
tem. 


Statistics: In 1926 electric output 
totaled 537,455,667 K.W.H.; gas output 
2,,971,314,000 cu. ft. 


*Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ...... $31,667,074 $29,420,005 
+Balance for interest .. 11,808,640 10,812,785 
Interest charges ...... 5,850,034 5,352,717 

Times earned ...... 1.97 1.97 
tBalance for dividends. 3,974,073 3,068,590 

$ earned pid. ...... 11.00 10.85 

$ earned part. pfd. .. 63.21 31.85 

*Consolidated. +¢Before deprec. tAfter 
deprec. 
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Outstanding Capitalization 


Total ‘funded debt. ......0<e- $113,171,100 
id. “Toe RE aceceeckcsswas 32,244,450 
EG. Ste TORS ose 2s se cwsess 1,500,000 
Pfd. 6% cum, partic. ...... 1,391,150 
SCommon. (HO PAT) 0 0<0<0000 400,000 shs. 





*Majority owned by Ill. Trac. Co., which 
in turn is controlled by North Amer. Lt. & 
Pr. Co. 


DiviDENDS: Paid regularly on all classes 
of preferred since issuance. 
* * * 


Interborough Rapid Transit Co. 


History: A holding and operating com- 
pany formed in May, 1902, and controls 
two groups of properties: (1) city-owned 
subway and elevated rapid transit lines in 
Manhattan, the Bronx and part of the 
lines in Brooklyn and Queens: (2) private- 
ly owned elevated lines of the Manhattan 
Railway Co. on the Island of Manhattan 
and in the Bronx. In the case of the city- 
owned lines, the lessee holds practically a 
first lien against earnings, the city to share 
after certain cumulative preferentials have 
been covered. Controls through stock own- 
ership, N. Y. & Queens County Ry., New 
York & Long Island Traction Co. (one- 
half interest), and Long Island El. Ry. Co. 

TERRITORY: Serves Greater New York, 
including the Boroughs of Manhattan, 
Brooklyn and Bronx with subway and 
elevated rapid transit service. 

Property: Operates municipally owned 
subway in New York City comprising 247,- 
22 miles of single track, and operates the 
Manhattan (elevated) Ry., comprising the 
entire elevated system in Bronx and Man- 
hattan with 138.63 miles of single track, 
making a total operated of 385.85 miles of 
track. Real estate, power houses, sub- 
stations, rolling stock and other equipment 
are owned and operated by the company, 
subject to the rights of the city under 
lease. Total cars owned and leased, all 
types, 4,592 cars. 


Statistics: In 1926 passengers carried 
totaled 1,130,484,647, against 1,089,544,225 
passengers in 1925. 


Comparative Income Account 


June 30—Years 1926 1925 
Gross earnings ...... $61,708,815 $58,418,991 
Balance for interest .. 25,094,198 22,323,216 
Interest charges ...... 1,669,158 21,176,429 
TIUMCS COTNER ...cccce 1.15 1.05 
Balance for dividends. 17,053,073 6,255,448 

$ earned com. ...... 6.98 Nil 


Outstanding Capitalization 


Votal funded Gene. 6o6s cicccccwicecies $162,106,000 
Capital stock 35,000,000 


ey 


DiviveNDs: Paid on common stock at 
varying rates from July, 1904, to Jan. 
1919; none since. 

x * Ok 


International Tel. & Tel. Corp. 


History: A holding and operating com- 
pany formed in June, 1920. Controls 
through stock ownership Cuban Telephone 
Co., Mexican Tel. and Tel. Co., Porto Rico 
Telephone Co., International Standard El. 
Co., International Telephone Securities 
Corp., etc. Jointly with Amer. Tel. & Tel. 
controls Cuban Tel. & Tel. Co. In Feb. 
1927, acquired control of All America 
Cables, Inc., and Montevideo Telephone 
Co., Ltd. 


TERRITORY: Through subsidiaries oper- 
ates telephone and cable systems and dis- 
tributes telephone equipment in Cuba, 
Porto Rico, portions of South America, 
Spain and France. Through All Amer- 
ica Cables controls and operates a system 
of cables connecting North America, Cen- 
tral and South America and the West In- 
dian Islands. 


Property: Subsidiaries are divided as 
follows: Associated telephone companies 
own and operate 225,307 telephones in serv- 
ice and two radio stations (PWX at 
Havana, Cuba, and WKAQ at San Juan, 
Cuba) ; associated cable companies operat- 


ing 3 telephone and telegraph cables be- 
tween Key West, Fla. and Havana and 
22,732 nautical miles of cable between New 
York and South America; associated manu- 
facturing companies which manufacture, 
distribute and install telephone and tele- 
graphic apparatus at plants located in all 
principal cities in the world. 


*Comparative Income Account 
Dec. 31—Years 1926 1925 





Gross earnings ...... $22,680,845 $17,036,999 
Balance for interest .. 8,480,206 6,043,228 
Interest charges ..... 1,375,000 1,375,000 
Times earned ...... 6.17 4.39 
Balance for dividends. 7,105,206 4,668,228 
$ earned com, ..... 12.13 11.90 
*Consolidated, including all associated 
companies, except All America Cables, Inc., 


and Montevideo Telephone Co., Ltd., acquired 
in 1927. 


Outstanding Capitalization 


Total funded debt (incl. subsid.)..$33,724,371 
Capital stock 58,598,300 


er 


Divivenps: Inaugurated at 6 per cent 
per annum on common stock in Oct. 1920; 
regularly since. 


* * * 


Laclede Gas and Electric Co. 


History: A holding company formed 
in March, 1924, controls through stock 
ownership Laclede Gas Light Co. In 1927 
acquired control of Laclede Pr. & Lt. Co. 
(See appended statement). Also owns 
stock in Laclede Securities Co., Illinois & 
_——— Pipe Line Co., and Venice Gas 

oO. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Dividends received ...... $653,083 $599,754 
Balance for interest ...... 782,625 659,235 
Interest CHAVEEO ..-scccces 328,650 328,514 

TRG GORUEE 6c:<ccwidewe 2.25 1.90 
Balance for dividends..... 411,401 296,218 

$ earned pr. lien ...... 18.28 28.81 

$ earned pid. ...ccecees 20.15 17.90 
EIN iw ose Hts dae eeemcne 1.01 0.69 














EPRESENTING public utility com- 
panies serving the city of Chicago 
and more than 2900 other American 

communities, we are at the service of in- 
vestors everywhere who are interested in 
= . opportunities for safe investment in the 


public utility field. 
















































































All Offices of This Company are Now 
Conveniently Located on the Ground 
Floor at 230 South La Salle Street. 


St. Louis 








Company. 


Jackson Boulevard. 


UTILITY SECURITIES 
COMPANY 


230 South LaSalle Street, Chicago 
Indianapolis 


Milwaukee 


Companies we represent include Com- 
: monwealth Edison Company, The 
Peoples Gas Light and Coke Company, 
Chicago Rapid Transit Company, Chi- 
cago North Shore and Milwaukee Rail- 
road Company, Public Service Company 
of Northern Illinois, Middle West Utili- 
ties Company and Midland Utilities 


We shall take pleasure in answering your 
inquiries either by mail or in person at 
our new offices on LaSalle Street at 


Louisville 























July 13, 1927 
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We Recommend 


Lower-Austrian 
Hydro-Electric 
Power Company 


614% Closed First 
Mortgage Sinking 
Fund Gold Bonds 


Due Aug. 1, 1944 


BUSINESS 


A unification of electric and 
power plants of the Province 
of Lower Austria formerly 
jointly owned and operated 
by the Province of Lower 
Austria and the City of 
Vienna. Organized under the 
auspices of the Province of 
Lower Austria and Vienna 
as a complete monopoly in 
Lower Austria with an un- 
limited franchise, both as to 
time and as to selling price of 
current, and exclusive right to 
the development of additional 
hydro-electric power. 


GUARANTEE 


Unconditionally guaranteed by 
the Province of Lower Aus- 
tria, by endorsement. 


Lower Austria is the largest 
of the States or Provinces of 
the present Austria. It in- 
cludes geographically the City 
of Vienna. Excluding Vienna, 
Lower Austria has an area of 
7,451 square miles (almost the 
same as New Jersey). It is 
one-quarter of the whole of 
present Austria, both in pop- 
ulation and in area. 


Current earnings show 
- service charges covered - 
over 2 times 


Listed on the New 
York Stock Exchange 


Circular on request 


Price to yield 7.50% 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 


a 















































Outstanding Capitalization 


wotel FaemGed Gem oid. cc cnn $4,700,000 
gs oe ek ee 2,250,000 
Soh fo ee Le ea 1,260,000 


Common (no par) 200,000 shs. 

DivipenDs: Paid regularly on prior lien 
and preferred stocks since issuance. Initial 
dividend on common of 60 cents a share 
paid January 2, 1926; $1 on Jan. 2, 1927. 


* * * 


The Laclede Gas Light Co. 


(Controlled by Laclede Gas & Elec. Co.) 

History: An operating company formed 
in March, 1857. In Jan., 1927, the electric 
business of this company was taken over 
2 new company called Laclede Pr. & Lt. 


TERRITORY: Does the entire gas business 
of the City of St. Louis, Mo., serving a 
population of about 800,000. 

Property: Owns and operates 3 gas 
plants having a combined capacity of 41,- 
000,000 cu. ft. per day. 


Comparative Income Account 





Dec. 31—Years 1926 1926 
Gross earnings ......... $8,659,854 $%,278,406 
Balance for interest .... 3,515,759 3,395,221 
Interest charges ....... 1,627,500 1,523,000 

Zi1men @OFROG ....... 2.09 2.16 
Balance for dividends... 1,779,552 1,770,185 

S earned pfd. ....... 71.18 70.81 

$ earned com. ........ 15.46 15.37 

Outstanding Capitalization 
Steal COREA ORE ones sacennesncws $30,500,000 
PREOTSOG BI DMR. nn see sccccwe 2,500,000 
ERS nas ee cabs tnlb elo k eile wa ee 10,700,000 
*Of which Laclede Gas & El. Co. owns 
61.1%. 
DivipvenpDs: Preferred dividends have 


been paid regularly since 1890. On common 
from 1910 to March 15, 1919, 7 per cent 
annually, resumed dividends at same rate 
Sep. 15, 1922; 134 per cent extra Dec. 15, 
1922, and two special recoupment dividends 
of 3% per cent each in July and Dec., 1923. 
Rate increased to 8 per cent Dec. 1, 1924. 
Regularly since with 2 per cent recoupment 
paid in 1925 and 1926. 


* * * 


Lehigh Power Securities Corp. 
(Supervised by Elec. Bond & Sh. Co.) 


History: A holding company formed in 
Jan., 1926, controls through stock owner- 
ship Pennsylvania Pr. & Lt. Co. Lehigh 
Valley Transit Co., Harrisburg Lt. & Pr. 
Co,. Lancaster County Ry. & Lt. Co., 
Valley Railways, East Penn El. Co., 
Hagerstown Lt. & Ht. of Washington 
County. 

TERRITORY: Subsidiaries serve 458 com- 
munities, of which 427 are served with 
electricity, in eastern Pennsylvania, includ- 
ing the cities of Allentown, Bethlehem, 
Easton, Wilkes-Barre, etc. Also serve 142 
communities with street and interurban 
railways. Population estimated to exceed 
1,650,000, of which 288,143 are electric cus- 
tomers, and 59,089 are gas customers. 

Property: Subsidiaries own and operate 
generating plants with combined installed 
capacity of 344,821 K.W.; gas works with 
capacity of 15,805,000 cu. ft. per day; elec- 
tric railways with 538 miles of single track 
equivalent. 

Statistics: In 1926 electric output ag- 
gregated 1,191,377,900 K.W.H., against 
797,722,400 K.W.H. in 1925. Gas output 
in 1926 totaled 2,001,673,000 cu. ft. com- 
pared with 1,179,946 cu. ft. in 1925. Pas- 
sengers carried totaled 106,398,294 in 1926, 
against 81,816,474 in 1925. 


Comparative Income Account 


Jan, 31—Year 1927 
Subsidiaries’ gross earnings ...... $37,959,910 
Gross earnings (applicable to L.P.S. 

CRE choruses Se cis s Sinko eens ba 6,951,171 
marance Tor interest ......cccsccoss 5,888,094 
EMCOrORt GURATHOS  oocc ses ccccccceee 1,608,537 

ND NE a i 5 cep lc ehsbrei ain ee 3.65 
Balance for dividends ............ 4,278,557 

SON CONE, bwin en woe kw awed « 32.91 

eee ne a eee 1.13 


Outstanding Capitalization 
Total funded @ebt .........<. $25,000,000 
Preferred $6 cum. (no par) 130,000 shs. 
Preferred $7 cum. (no par) .... none 
Common (no par) 3,104,450 shs. 


DivipENDS: Inaugurated on $6 pid. on 
May 1, 1926, regularly quarterly since. 


None on common. 
* * x 


Pennsylvania Pr. & Lt. Co. 
Controlled by Lehigh Power Securities 
Corporation) 

(Supervised by Elec. Bond & Share Co.) 


History: An operating and holding 
company formed in June, 1920. Controls 
through stock ownership East Penn. El. 
Co., Shenandoah Lt., Ht. & Pr. Co., Hazel 
Twp. Water Co., etc. 

TERRITORY : Serves 409 communities with 
electric power and light and gas a large 
part of eastern Pennsylvania, with a popu- 
lation exceeding 938,000, of which 163,673 
are electric customers, including the cities 
of Allentown, Bethlehem, Wilkes-Barre, 
Pa., and adjoining territory. 

Property: Owns and operates electric 
power plants with combined installed gen- 
erating capacity of 218,550 K.W., and gas 
plants with capacity of 9,815,000 cu. ft. 
per day. 

Statistics: In 1926 electric output, in- 
cluding power purchased, totaled 858,001,- 
500 K.W.H., against 707,995,300 K.W.H. 
in 1925. Gas sendout in 1926 totaled 1,- 
153,412,000 cu. ft., compared with 1,022,- 


.439,000 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $20,626,489 $18,230,964 
Balance for interest .. 10,366,813 8,209,270 
Interest charges ..... 2,904,339 2,360,317 

Times earned ...... 3.57 3.48 
Balance for dividends. 17,283,231 5,666,292 

S enrmed ord. ..% 17.51 15.56 

Outstanding Capitalization 
Total funted Gent ...ccecsess $37,000,000 
Preferred $7 cum. (no par) 371,478 shs. 
Preferred $6 cum. (no par) 44,433 shs. 
SSommon (MO POT) .ccocccess 542,181 shs. 





*All owned by Lehigh Pr. Securities Corp. 

DivipENDs: Paid regularly on $7 and $6 
preferred since issuance. 
ee 


East Penn Electric Company 


(Controlled by Penn. Pr. & Light Co.) 
(Supervised by Elec. Bond & Share Co.) 


History: An operating and holding com- 
pany formed in July, 1922, controls through 
stock ownership Pine Grove El. Lt., Ht. & 
Pr. Co. 

TERRITORY: Supplies electric power and 
light service to 52 communities, including 
Pottsville, Tamaqua, Lansford, Pa., etc., 
serving more than 24,000 consumers; and 
interurban railway service to 22 com- 
munities. 

Property: Owns and operates power 
plants of 40,850 K.W. capacity and 63 miles 
of electric railway, including an interurban 
line from Pottsville to Mauch Chunk, Pa. 

Statistics: In 1926 electric output 
totaled 176,135,600 K.W.H., against 102,- 
410,400 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1926 
Gross earnings ........ $3,568,252 $3,085,631 
*Balance for interest .. 1,490,759 1,260,553 
Interest charges ....... 398,733 400,233 

TIMON SOTMOT ..nncsss 3.74 3.15 
*Balance for dividends .. 1,043,961 820,618 

$ earned ist pfd. .... 49.71 39.07 

Outstanding Capitalization 
Total” fandeA debt ......cs00% $7,383,000 
First pfd. $7 cum. (no par)... 20,955 shs. 
Second pfd. $8 cum. (no par) .. 9,138 shs. 
Common 400 DOE) .ss06csecucs 103,805 shs. 


DivipENpDs: Initial quarterly dividend on 
Ist preferred paid April 1, 1923, and on 2nd 
preferred, July 1, 1923; regularly quarterly 
since. 

*x* * * 


Long Island Lighting Company 


History: A holding and operating com- 
pany, incorporated in New York, Decem- 
ber 31, 1910, as a consolidation of a num- 
ber of operating companies. Later ac- 
quired the entire capital stock of Queens 
Borough Gas & Electric Co., East Hamp- 
ton Electric Light Co., Sag Harbor Elec- 
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tric Light & Power Co., Long Island Gas 
Corporation, and the Public Service Corp. 
of Long Island. Also controls Kings 
County Lighting Co., Patchogue Gas Co., 
and Sea Cliff & Glen Cove Gas Co. 
TerRITORY: Through its own operation 
and through its subsidiaries, Long Island 
Lighting Co. supplies substantially the en- 
tire electric light and power and gas serv- 
ice on Long Island up to the New York 
City line, and in the Rockaway District of 
the Borough of Queens. Also serves a 
portion of the Borough of Brooklyn with 
gas. Territory represents an area of 1,200 
square miles, with a combined population 


of 800,000. Meters installed: electric, 64,- 
978; gas, 10,498. ; 
Property: Owns electric generating 


plants at Northport, Glenwood Landing, 
Babylon, Halesite, Garden City, Glen Cove, 
Riverhead, and Southampton with a com- 
bined capacity of 39,355 K.W., and gas 
plants at Bay Shore and Huntington with 
a capacity of 5,240,000 cu. ft. per day. 

SraTistics: Electric output in 1926 was 
80,179,316 K.W.H. compared with 66,952,- 
457 K.W.H. in 1925. Gas output in 1926 
was 478,962,000 cu. ft., compared with 
394,492,000 cu. ft. in 1925. 


Comparative Income Account 
(Including earnings of former Nassau 
Light & Power Co.) 

Dec. 31—Years 1926 1925 
Gross (incl. other inc.)..$5,497,071 $4,444,097 





Net after taxes ......... 2,588,153 1,984,197 
Interest charges ........ 874,589 643,076 
Titties GOTHOE .......0066% 2.9 3.09 
Balance for dividends .. 1,470,631 1,136,186 
*S eared, Oia. «.....% 4%. 13.42 
*§ earned, COM. «2.2% 3.42 2.31 
*Based on capitalization below. 
Outstanding Capitalization 
Total funded debt .....656006% $16,970,300 
*Preferred 7% cum., ser. A.... ° 7,370,700 
*Preferred 6% cum., ser. B.... 1,095,000 
SCommon GNO. POF) ...scccecss 300,000 shs. 





*As of Feb. 28, 1927. 


DivipeNDs: All preferred dividends 


have been paid regularly since issuance. 
Dividends on common have been paid at 
varying rates in every year except 1913. 
On the present no par common stock, the 
annual dividend rate of $3 a share has 


been maintained since issuance. 
. * * * 


Kings Co. Lighting Company 
(Controlled by L. I. Lighting Co.) 

History: An operating company formed 
in May, 1904. In July, 1904, absorbed 
Kings County Gas & Ill. Co. 

TERRITORY: Supplies gas in the 30th and 
3lst wards of the Borough of Brooklyn, 
N. Y., serving a population of more than 
340,000, of which 77,932 are customers. 

PROPERTY : Owns water gas plant with a 
capacity of 17,000,000 cu. ft. per day and 
5 holders with combined capacity of 7,- 
700,000 cu. ft. 

Sratistics: In 1926 gas output totaled 
2,284,627,000 cu. ft., against 2,112,764,000 
cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $3,085,180 $2,728,875 
*Balance for interest . 1,255,311 1,083,848 
Interest charges, etc. 330,630 317,542 

Times earned ........ 3.80 3.41 
Balance fcr dividends .. 797,492 667,559 

S CAPROG BEG. ec ccceis 34.43 28.81 

$ carned Com. ....2. 12.61 12.41 





*Before Federal taxes. 


Outstanding Capitalization 


Total funded debt ....sccecsress $5,000,000 
Pid. series A, 8% cum. ...... 500,000 
Pid. series B, T% CUM. .-sces 1,816,400 
*Common (RO Par) ...ccccess 50,000 shs. 





*Of which Long Is. 
96.675 per cent. 


DivipENDs: Paid regularly on preferred 
since issuance. 


Lighting Co. owns 


* * 


Los Angeles Gas and El. Corp. 
(Controlled by Pacific Lighting Corp.) 
History: An operating company formed 


in June, 1909, as a merger of a Pasadena 
and a Los Angeles company. 


TERRITORY: Supplies about 75 per cent 
of the gas requirements of Los Angeles, 
and the entire gas business in Pasadena, 
South Pasadena, Monterey Park, Alham- 
bra; also supplies electricity in Los 
Angeles, Cal. 

Property : Owns and operates generating 
plants of 146,687 H.P. capacity, and gas 
plants with capacity of 95,000,000 cu. ft. 
per day. 

Statistics: In 1926 electric output ag- 
gregated 213,459,806 K.W.H., against 184,- 
683,171 K.W.H. in 1925. Gas output in 
1926 totaled 19,188,811,000 cu. ft. compared 
with 17,733,104,000 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Groes earnings «......<. $17,611,710 $17,049,593 
*Balance for interest .. 7,540,919 7,200,604 
Interest charges ...... 2,445,039 2,549,146 

Times earned «2.05... 2.93 2.82 
*Balance for dividends. 5,095,880 4,651,458 

$ earned pfd. ....... 26.67 24.61 





*Before depreciation. 


Outstanding Capitalization 


Petal Funded GG «oc kcccisewwscceses $46,460,500 
Preferred €% CU. 4.6. cscisccccee 19,053,900 
PE NOY «ha a na'e. dio ward ws elm al seca 14,000,000 





*All owned by Pacific Lighting Corp. 
Divipenps: Paid regularly on preferred 
since issuance in 1921. 
* ok x 


Lowell Electric Lt. Corp. 


(Managed by Stone & Webster, Inc.) 
_ History: An operating company formed 
in 1881 with a perpetual franchise. 


TeRRITORY: Serves with electric light 
and power Lowell, Mass., and adjoining 
towns, with a population of 136,700, of 
which 22,959 are customers. 


PROPERTY: Owns and operates steam 
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Investing 


T is only through knowledge of 
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| eee condition that ~< tors desiring information rela- 
vestments in that company’s se- Sates, am, ie cnalidia hich 
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3 . me : they now own or those which 

The operating statistics furnished h ; ai 
by the average public utility com- Ry CHRON AEE: PRRERAAENy, 
pany are so complete that the 
Q investor is enabled to gain a clear 
conception of the trend of the 
; company’s activities. 


Securities | 


We invite inquiries from inves- 





As specialists in Public Utility 
financing for nearly twenty 
years, we will be pleased to | 
assist you in selecting securities 
ef this class for investment. 





As underwriters of public utility 
issues, we are prepared to furnish 
you with data on companies in 
which you may be interested. 


Our circular F.W., which describes 
especially desirable public utility 
securities, may be had upon request. 


WC Langley & Co. 


Howe, Snow & Bertles Investments 
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Great Lakes 
Transit Corp. 


Earnings and _ depreciation 
reserve in 1926 amounted to 
about $5 per share of Com- 
mon Stock. Dividends paid, 
$3 per share. Present price 
about $27.00, making a yield 
of over 11% at present 
prices. Our new circular 
analyzing this Company sent 
on request. 


PACKER, COOKE 


& Co. 


Members: 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


231 S. La Salle St. 


Chicago 























electric station at Lowell, 35,900 K.W. in- 
stalled generating capacity. 

Statistics: In 1926 electric output 
“err K.W.H. against 47,949,000 K.W.H. 
in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross Carnings ..<..220¢ $1,728,755 $1,620,530 
*Balance for interest .. 607,100 565,764 
Interest charges ....... 14,967 3,290 
*Balance for dividends.. 163,821 118,221 

$ earned com. ....... 3.54 3,64 





*Before depreciation. 


Outstanding Capitalization 
Capital steck (par B85) <scccccesees $4,186,400 


DivipENpDs: Paid regularly 10 per cent 
per annum since 1917; also extras, 1923 to 
1925, 3 per cent extra each year; 1926, 1 
per cent extra. 


* * * 


Middle West Utilities Co. 


History: A holding company formed in 
May, 1912, which controls many important 
subsidiaries, including Central & South 
West Utilities Co., Central Illinois Pub. 
Ser. Co., Central Pr. Co., Illinois Northern 
Utilities Co., Interstate Pub. Ser. Co., Ken- 
tucky Utilities Co., Michigan Gas & EI. 
Co., Missouri Gas & El. Service Co., North 
West Utilities Co., New England Public 
Service Co., and United Utilities Co. 

TerrITORY: Subsidiaries serve a total of 
1,834 communities, with an estimated pop- 
ulation of 3,580,000, of which 742,495 are 
electric customers, 186,710 gas customers 
and 55,579 water customers. Subsidiaries 
operate in 19 states: Maine, New Hamp- 
shire, Vermont, New York, Kentucky, 
western Virginia, Indiana, Wisconsin, 
Illinois, sections of Michigan, Nebraska, 
Missouri; Tennessee, Oklahoma, Texas, 
northwestern Louisiana, and portions of 
Arkansas, Mississippi and Kansas. 

Property: Subsidiaries own 204 steam 
generating and 133 hydro-electric stations 
with a combined connected load of 1,981,- 
156 H.P. Also own 63 gas plants, 173 ice 
making plants, and 8 heating plants. 

Statistics: In 1926 electric output 
of subsidiaries aggregated 2,054,497,637 
i against 1,498,057,571 K.W.H. in 


Comparative Income Account 
Dec. 31—Years 1926 1925 
Subsid. gross earnings. .$86,340,418 $60,489,856 
Gross earnings (to M. W. 


Wi SD: bosunesseeee's 8,364,872 6,101,173 
Balance for dividends .. 8,231,489 5,842,062 
$ earned pr. lien..... 27.05 22.01 
S @arned Did. ..scoces 14.66 13.72 
$ earned com. ....... 7.85 8.08 


Outstanding Capitalization 


Total funded debt ....ccecco0- None 
Praor TR 3%— COMA. oss00 0000 $30,434,800 
Preterred FT. CWIR.. .<vceccvccce 40,000,000 
SPrererred B6 CUM. .....scsse0 150,000 shs. 
Common (NO PAT) ..cccccecvss 435,736 





*Offered in May, 1927. 


DivipENDs: Prior lien dividends paid 
regularly since issuance. Dividend on 
Prior Lien Stock paid March 15, 1926, at 
the rate of 8 per cent per annum, on ac- 
count of increase in Common stock divi- 
dend to rate of $6 per annum on May 
15, 1926. Starting June 15, 1920, dividends 
on 7 per cent preferred have been paid at 
3 per cent per annum, rising 1 per cent each 
year to 7 per cent for the year beginning 
June 15, 1924, and thereafter. Common re- 
ceived dividends at the rate of $5 per share 
per annum beginning May 15, 1925. On 
May 15, 1926, common was placed on $6 
annual basis, this rate maintained since. 

x * * 


Central Illinois Public Serv. Co. 


(Subsidiary of Middle West Util. Co.) 

History: A holding and operating com- 
pany formed in Sept., 1923. Controls 
through stock ownership Central Illinois 
Traction Co., Chic. & Joliet El. Ry. Co., 
Chic. & Joliet Transportation Co., Quincy 
Gas, El. & Heating Co., Southern Illinois 
Ry. & Pr. Go., ete. 


TreRRITORY: Serves central and southern 
portions of Illinois, 325 communities, 320 
electric, 10 gas, 9 water, 20 ice, 6 heat, 3 


railway and 3 bus service. Total estimated 
population served 584,000, of which 134,355 
are electric customers, and 124,931 gas 
customers. 

Prorerty: Owns and operates electric 
generating stations with combined capacity 
of 231,034 K.W. 

Statistics: In 1926 electric 
totaled 278,626,089 K.W.H., 
311,799 K.W.H. in 1925. 


*Comparative Income Account 


C output 
against 247,- 


Dec. 31—Years 1926 1925 
Gross earnings ........ $12,704,609 $11,591,261 
Balance for interest ... 4,207,809 3,688,326 
Interest charges ...... 1,780,752 1,673,625 

Times earned ........ 2.21 2.01 
Balance for dividends... 2,152,047 1,690,822 

$ earned pfd. ........ 12.23 11.82 





*Consolidated. 


Outstanding Capitalization 
Total funded debt .........e0- ate 954,500 
Preferred $6 cum. (no par).. 181,384 shs, 


Preferred 6% cum. .......eeee $757,200 
*Common (no par) ....seceeee 181,005 shs. 





*All owned by Middle West Utilities Co. 
*x* * * 


Interstate Public Service Co. 


(Controlled by Middle West Util. Co.) 

History: An operating and _ holding 
company formed in Sept., 1912. Controls 
and operates Indiana Pr. Co.; operates In- 
diana Hydro-El. Pr. Co.; and operates 
under lease, Indianapolis, Columbus. & 
Southern Traction Co. 

TERRITORY: Serves a total of 151 com- 
munities in Indiana, of which 150 are elec- 
tric, 15 gas, and 17 water. Also serves 3 
communities with street railway service, 
and 29 with interurban railway service. In 
addition, sells electricity at wholesale to 
67 communities combined population esti- 
mated at 355,467, of which 123,963 are 
customers. 

Property: Owns and operates electric 
plants with combined capacity of 149,102 
K.W. Owns bus line between Indian- 
apolis and Louisville, with 41 buses. 

Statistics: In 1926 electric output ag- 
gregated 243,812,849 K.W.H., against 146,- 
203,730 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $9,721,901 $8,816,454 
Balance for interest ... 2,975,508 2,569,610 
Interest charges ....... 1,405,349 1,264,582 

Times earned ....... 2.12 1.16 
Balance for dividends .. 1,497,926 1,117,844 

$ earned pr. lien..... 16.64 12.35 


Outstanding Capitalization 
Total funded debt ..........6. $26,039,600 


Prior tien TH CUM. ..cccesccss 9,001,500 
Preferred 6% cum, .........0-8 6,082,100 
eee ee eee 6,310,300 
*Common (nO par) ...eeeeeees 60,322 shs. 





*Majority owned by Middle West Utilities 
Co. 


Diviwenps: Regularly paid on prior lien 
and preferred stocks. 


* * * 
Midland Utilities Co. 


History: A holding company formed in 
June, 1923. Controls many subsidiaries, the 
most important of which include Northern 
Indiana Pub. Ser. Co., Indiana Ser. Corp., 
Gary Rys. Co., Chicago South Shore & 
South Bend R. R., West Ohio Gas Co., 
Hillsdale County El. Co., Kokomo Gas & 
Fuel Co., East Chicago Gas Co., Public 
Service Pipe Line Co., Indiana By-Product 
Gas Co., etc. 

TERRITORY: Subsidiaries serve 204 com- 
munities in 39 counties in northern Indiana, 
western Ohio and southern Michigan, of 
which 158 communities are served with 
electricity, 37 with gas and 50 with electric 
interurban or street railway service. Popu- 
lation estimated at 925,000, of which 148,- 
485 are gas customers and 88,511 electric 
customers. 

Property: Through subsidiaries owns 
and operates 8 steam and 7 hydro-electric 


The Financial World 


am 
































Bs ma - 
, Linked With Prosperity 
as 





iene 








LECTRIC Light and Power, Gas and Transportation 
Companies under the management and control of the 
| Midland Utilities Company serve a total of 204 pros- 
| perous communities of Indiana, Ohio and Michigan with 
an aggregate population of 925,000. 
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Favored by advantageous geographical location and abundant 
natural resources, the territory in which these companies operate 
is marked for tremendous growth in population and industrial 
activity. Already the business of the subsidiary companies is of 
the widest conceivable diversification, including among other 
sources of revenue, sales of large blocks of power to steel foundries, 
lead and oil refineries, car equipment plants, sand and gravel pits, 
municipal water works, electric railways, and gas heat to an ever 
increasing number of manufactories. 








At the close of 1926, customers served with electricity by Midland 
subsidiaries totaled 88,511, and those furnished with gas service, 
148,485. Sales of electric energy for the year amounted to 271,703,785 
kilowatt hours and gas sales to approximately 8,626,687,000 cubic 
feet, or a gain of 17.3 and 14.8 per cent, respectively, over 1925. 





eS VS wae 


Operating revenue and other income of the Midland Utilities Com- 
pany and subsidiary companies in 1926 totaled $20, 191,060.43. Thirty- 
seven per centof revenue of subsidiary companies was derived from the 
p sale of gas, 36 per cent from sales of electrical energy, 25 per cent from 

furnishing transportation service and 2 per cent from other sources. 
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stations with a combined capacity of 77,- 
553 K.W.; 14 gas plants with capacity of 
30,470,000 cu. it. per day; 493.68 miles of 
single track equivalent with a total of 514 
cars. 

Statistics: In 1926 gas output agegre- 
gated 8,626,687,271 cu. ft. against 7,516,182,- 
600 cu. ft. in 1925. Electric output in 1926 
totaled 271,703,785 K.W.H. compared with 
231,717,159 K.W.H. in 1925. Passengers 
carried numbered 45,088,350 in 1926, against 
42,882,752 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsid. gross earnings. .$19,587.250 ........ 
Gross earnings(M.U.Co.) 3,186,749 $2,185,045 
*Balance for interest... 3,588,499 2,652,002 

Times earned ....... 11.56 12.39 
*Balance for dividends. 3,278,130 2,437,912 

$ earned pr. lien..... 23.09 17.17 

$ earned pfd. A ..... 19.28 16.50 

$ earned pfd. B ..... 72.19 49.91 

$ earned com. ....... 5.78 4.15 





*Before reserves for contingencies. 


Outstanding Capitalization 


Total funded debt (incl. subsid.)...$52,276,294 
Pee StS ae AUR, osc deb aic cw ee ee 14,200,000 


PE ssor HOR BY -OCOM.. .ocdvscvccvsuwe 1,500,000 
Preferred class A 7% cum. ...... 12,000,000 
+Preferred class B, 7% cum, ..... 2,118,244 
PIT: AND. DET) onc cvswcccssess 238,988 





*Offered in April, 

+Mainly held by United Gas Improvement 
Co., Commonwealth Edison Co., Peoples Gas 
Light and Coke Co., Public Service Co. of 
Northern Illinois, and Middle West Utilities 
Co. 


1927. 


DiviveNDs: Regularly paid on prior lien 
and preferred stocks since issuance. On 
common, dividends were paid in 1925 and 
1926, but rate not reported. 


* * * 


Northern Indiana Public 
Service Co. 
(Controlled by Midland Utilities Co.) 


History: An operating and_ holding 
company formed in 1912. Name changed 
to above in Jan., 1926. Controls through 
stock ownership Peru Gas Co. 

TERRITORY: Supplies gas and electricity 
in 25 counties in Northern Indiana, in 150 
communities including Hammond, East 
Chicago, Lafayette, Whiting, and Michi- 
gan City, Ind., etc., and vicinity, and gas 
service to 28 communities including Craw- 
fordsville, Ft. Wayne, Logansport, South 
Bend, Decatur, etc., and surrounding towns, 
serving a population of about 490,000, of 
which 64,300 are electric customers and 
122,550 are gas customers. Also serves 


86 


Gary, Ind., with street and interurban rail- 
way service. 

Property: Owns and operates electric 
plants with combined capacity of 178,500 
K.W. and gas plants with capacity of 25,- 
340,000 cu. ft. per day. 

Statistics: In 1926 electric output ag- 
gregated 212,519,608 K.W.H., against 182,- 
881,633 K.W.H. in 1925. Gas output in 
1926 totaled 4,409,129,311 cu. ft. compared 
with 3,396,440,000 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross oarning® ......<«< $10,986,678 $1,495,361 
Balance for interest .... 3,936,685 554,947 
Interest charges ...... 1,252,715 221,669 

Times earned ........ ; 3.14 2.50 
Balance for dividends .. 2,683,970 333,278 

S-earhed BFA. 2.20656 24,00 18.15 

$ earned com. ....... 1.49 0.88 


Outstanding Capitalization 
py ie Be arr ea $27,000,000 


sao a Mf A eae 8,350,000 
ve ee ae 4,581,400 
PEOIMOR TRO POP) .ssscvcvcceses 1,356,900 





*Majority owned by Midland Utilities Co. 


Divivenps: Regularly paid on preferred 
stocks since issuance. 
*x* * * 


Mohawk Hudson Power Corp. 


History: A holding company formed 
May 26, 1925. Controls through owner- 
ship of stock the following public utilities 
operating in New York State: Adiron- 
dack Pr. and Lt. Corp., Cohoes Pr. and 
Lt. Corp., Eastern N. Y. Utilities Corp., 
Fulton County Gas & El. Co. Municipal 
Gas Co. of Albany, Syracuse Lt. Co., Inc., 
Seneca River Pr. Co., Troy Gas Co. and 
Utica Gas & El. Co. It has an investment 
in the stocks of Northeastern Pr. Corp., 
Buffalo, Niagara and Eastern Pr. Corp., 
and in the preferred stock of Power & El. 
Securities Corp. 


TeErRRITORY: Through subsidiaries serves 
about 15 counties of northern New York 
State with electric power and light and 
gas service. Important cities served in- 
clude Syracuse, Utica, Oneida, Schenectady, 
Albany, Troy, Mechanicsville, Glens Falls, 
etc., and adjoining territory. Serves a total 
of 258,144 electric customers and 198,121 
gas customers. 

Property: Subsidiaries own 21 hydro- 
electric power plants and 3 steam electric 
power plants. 

Statistics: In 1926 electric output 
totaled 1,242,487,647 K.W.H., against 993,- 
078,360 K.W.H. in 1925. Gas output 
totaled 6,865,301,000 cu. ft. in 1926, com- 
pared with 815,206,000 cu. ft. in 1925. 


Consolidated Income Account 


Dec 31—Year 1926 
Subsidiaries’ gross earnings....... $31,170,317 
Gross earnings (M. H. Pr. Co.).... 5,404,467 
Dividends on preferred stocks...... 3,652,403 

Times earned (pfd. divs.) ...... 1.48 
Balance for common dividends..... 1,752,064 

DE OR onic S os wa 9 4 oon 1.13 


Outstanding Capitalization 


Total funded Gebt ....6 066060. None 
Preferred $7 cum. (no par) .... 396,306 shs. 
Second pfd. $7 cum. (no par).... 250,000 shs. 


Ce CP RD: ons sic. ce swiss 1,565,778 shs. 


DivipeNnps: Preferred dividends paid 
quarterly since issuance. Second preferred: 
$1, Feb. 1, 1926; $1.72, May 1; $1.75, Aug. 
1; $1.75, Nov. 1, 1926; $1.75, Feb. 1; $1.75, 
Apr. 1, 1927. These dividends on the latter 
stock complete payment in full of all ac- 
cumulated dividends to and including Dec. 
31, 1926. None on common to date. 


* * * 


Adirondack Pr. & Lt. Corp. 


(Controlled by Mohawk Hudson Power 
Corp.) 

History: An operating company formed 
in June, 1886. In 1926 acquired control of 
Port Henry Lt., Ht. & Pr. Co. and merged 
Adirondack & Southern, Inc. 


TERRITORY: Serves with electric light 
and power Mohawk and upper Hudson 
River valleys to various communities, in- 
cluding Schenectady, Amsterdam, Oneida, 
Glens Falls, Saratoga and Watervliet. N. 
Y. Population of territory served about 
700,000, of which 75,119 are electric cus- 
tomers, and 35,800 are gas customers. 

Property: Owns and operates 12 water 
and 1 steam electric power plants with a 
combined generating capacity of 147,130 
K.W.; 4 gas plants with combined capacity 
of 9,650,000 cu. ft. per day. 

Statistics: In 1926 electric output ag- 
gregated 536,823,58] K.W.H., against 442,- 
412,479 K.W.H. in 1925. Gas output totaled 
1,262,793,000 cu. ft. in 1926, compared with 
1,104,921,000 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $9,331,576 $8,258,711 
Balance for interest 3,398,305 3,104,829 
Interest charges ....... 1,883,477 1,649,592 

Times Garmead ....<.- 1.80 1.89 
Balance for dividends .. 1,359,615 1,302,430 

S earmed pit. ....s.» 9.93 10.67 

$ earned com. ....... 1.76 1.87 


Outstanding Capitalization 
Total DemGad Gat ..ccccsacscs $32,878,100 





Preferred 79% CUM. ...ccc025s- 11,016,100 
Preferred 89 GUM. ......ccesecs 2,554,700 
Preferred $6 cum. (no par).... 1,138 shs. 
ce eee eee ee 9,317,600 
*Majority owned by Mohawk Hudson Pr. 
Corp. 
Divwenps: Paid regularly on all 


classes of preferred. Common dividend at 
rate of $1.20 a share per annum paid regu- 
larly monthly since Feb., 1926. 


x *k x 


Utica Gas and Electric Co. 


(Controlled by Mohawk Hudson Power 
Corp.) 
History: An operating company formed 
in 1902. In 1926 merged Central N. Y. 
Pr. Co., and Newport El. Lt. & Pr. Co. 


TERRITORY: Serves with gas and elec- 
tricity Utica, N. Y., and neighboring com- 
munities, serving a population of about 
200,000, of which 37,589 are electric cus 
tomers, and 37,827 are gas customers. 


PrRoPeRTY: Owns and operates 3 hydro. 
electric plants with installed generating ca- 
pacity of 31,900 K.W. and 2 steam plants 
with installed capacity of 50,000 K.W.; 
gas “~ 7 with a daily capacity of 6,000,- 

cu. it. 

Statistics: In 1926 electric output 
totaled 178,312,284 K.W.H., against 114,- 
462,868 K.W.H. in 1925. Gas output ag- 
gregated 1,103,822,000 cu. ft. compared with 
1,014,478,000 cu. ft. in 1925. 
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Comparative Income Account 





*All owned by Mohawk Hudson Pr. Corp. 
DivivENDsS: Paid regularly on both classes 


of preferred since issuance. 
x * x 


The Montana Power Co. 


History: An _ operating and_ holding 
company formed in 1912. Controls through 
stock ownership Great Falls Water Pr. & 
Townsite Co., Great Falls Pr. Co., Thomp- 
son Falls Pr. Co., Montana Reservoir & 
Irrigation Co. and Deer Lodge El. Co. 

TeRRITORY: Area served extends from 


Comparative Income Account 


*Called for redemption at $120 a share 
July 1, 1927. 


DivipENDS: Preferred dividends have 
been paid regularly since 1913. Common 
has received dividends at varying rates 
since 1913; present rate 5 per cent per an- 
num. 

x“ ¢ 2 


National Electric Pr. Co. 
(Supervised by Electric Mortgage & 
Engineering Corp.) 

History: A_ holding company formed 
in March, 1925. Controls through stock 








011 K.W.H., against 424,656,627 K.W.H. in 





Dec. 31—Years 1926 1925 Dec. 31—Years 1926 1925 1925. 
Gross earnings ......... $4,697,000 $4,264,080 Gross earnings ......... $9,140,205 $8,438,726 : 
Balance for interest .... 1,975,340 1,755,766 Balance for interest .... 6,654,303 5,874,698 Comparative Income Account 
Interest charges, etc. .. 624,713 673,142 Interest charges ........ 1,693,035 1,726,132 Dec. 31—Years 1926 1925 
Times earned ........ 3.16 2.61 Times earned ........ 3.41 3.01 Subsid. gross earnings.$17,251,682 $15,648,351 
Balance for dividends .. 1,350,627 1,082,624 Balance for dividends .. 3,954,028 3,363,380 Balance for interest 
$ earned pfd. ........ 16.79 18.07 > earned pid. ........ 40.41 34.37 (Nat. El. Pr. Co.) .. 2,564,439 2,109,314 
: ' $ earned com. ........ 6.59 5.40 Interest charges ..... 525,000 a 
z : s s * Times earned ...... 4.85 4. 
Outstanding Capitalization Giitatentinn Contudtinstion Balance for dividends. 2,001,439 1,584,314 
Total funded debt ............ $15,920,000 & vap $ earned pfd. ...... 39.55 35.20 
Preferred 7% cum. .......... 6,000,000 Tota) TOMGEE GOW. o:.. 2 cle cc see acew $33,621,300 *$ earned Class A .. 3.44 
x Preferred $6 cum. (no par) ... 20,448 shs. “Preferred 7% cum. .............- 9,784,600 *$ earned Class B .. 1.64 
ie SETS “pes Ore tne trees Wi snene ee MOG ORO wm, COMO inicio ciccicneiccceeawsuce 49,633,300 


*Based on participating provision. 


Outstanding Capitalization 
Total funded debt (incl. sub.) .$62,867,500 
Preferred 7% CUM. <ccscccece 5,060,000 
Com. Cl. A $1.80 non-cum (no 
PR ee ere cate ato cla ora querer sletn'a 244,002 shs. 
Common Cl. B (no par) ...... 460,000 shs. 
DiviweNnDs: Paid regularly on preferred 
since issuance. Dividend on common class 
A inaugurated at rate of $1.80 per annum 
Nov. 2, 1925, regularly quarterly since. 
* * x 


Penn Central Lt. & Pr. Co. 


(Controlled by National El. Pr. Co.) 
(Supervised by Electric Mortgage & 














the western line of Montana to Hardin, omnes Pips — = . a Co., ‘e ew Corp.) ee 
and from Yellowstone Park in th th, \umberland County Fr. + iy Smee ISTORY : n operating and hoiding 
#, se psa on the Great Fe Ry agree El. Pr. Co., Northwestern Pr. Co., South- company formed in Oct., 1915. Controls 
We ‘4 ; —., west Pr. Co., Michigan El. Co., Ohio El. through stock ownership Lewistown & 
the Canadian border. Towns served with : ; gn : 
slocude Cult ual waciete ieeiein: Wiles Pr. Co., and Union City El. Co. Reedsville El. Ry., Pennsylvania Hydro- 
B G 8 Fall . R ° ngs, TERRITORY: Subsidiaries serve a popula- El, Co., and Raystown Water Pr. Co. 
Butte, Great Falls, Havre, Roundup, etc., tion of 1,125,000 in 450 communities in TERRITORY: Serves with electric power 
: in which are 47,624 electric customers. Maine, Pennsylvania, Ohio, Indiana, Michi- and light about 110 communities in south 
Property : Owns and operates 12 hydro- gan, South Dakota, Nebraska, Kansas, central and northwestern Pennsylvania, 
< electric plants, aggregating 234,850 kilo- Oklahoma, and Arkansas with electric serving 43,477 customers. Among com- 
: watts. In Butte operates a gas and steam power and light. Manufactures and dis- munities thus supplied are Altoona, Holli- 
< heating plant. The Great Falls Street tributes gas in 12 communities and operates daysburg, Juniata, Huntington, Ebensburg, 
F Railway is owned and operated and the Street railway system in and about Port- Lewistown and Albion. Population ex- 
re street railways of Butte and Helena fur- 1nd, Me., and 3 other communities and bus ceeds 350,000. Also serves 2 communities 
# = nished with power. Has large contracts Setvice in one community. Total gas and with gas and one with steam heat. : 
F . "1: . electric customers number over 181,000. Property: Owns and operates 4 electric 
for power with Chic., Milwaukee & St. ; aa : : : . 
a Paul R a i oe Wilden < Property: Subsidiaries own and operate generating plants with combined capacity 
S a a en electric plants with combined capacity of of 97,000 K.V.A. Through subsidiaries 
§ tatistics: In 1926 electric _output 173,655 K.V.A. 9.45 miles of electric railway, with 22 cars. 
/ totaled 1,379,194,095 K.W.H. against 1,-  Sratistics: In 1927 electric output, in- Also owns coal property with 5,492,000 
4 234,052,127 K.W.H. in 1925. cluding power purchased, totaled 486,287,- tons of unmined coal. 
4 
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*Comparative Income Account 





Dec. 31—Years 1926 41926 
Gross earning® ......sss $4,954,499 $4,614,155 
tBalance for interest .. 2,699,759 2,320,879 
Interest charges ........ 1,199,373 904,778 

Times CATROd §$ «2 2.0:000.% 1.82 2.56 
§Balance for dividends. 988, cy 939,861 

S ‘earned pla. .ccoscs 9.10 ose 

*Consolidated. Year ended Feb. 28, 


Before deprec. §After deprec. 


Outstanding Capitalization 





Teteal fund Gent. csesvcesse> $22,693,300 

Preference $5 cum. (no par) .. 108,519 shs. 

*Cammon (RO PSF) 606600000006 33,000 shs. 
*All owned by Nat. El. Pr. Co. 


DiviweNpDs: Paid regularly on preferred 
since issuance in Jan., 1926. 
* * * 


The Kansas Electric Power Co. 
(Controlled by National El. Pr, Co.) 


History: A holding and operating com- 
pany formed in June, 1922, as successor to 
the Kansas Electric Utilities Co. Controls 
through 90 per cent stock ownership Ohio 
El. Pr. Co 


TERRITORY: Supplies electric light and 
power to the cities of Leavenworth, Law- 
rence, Emporia, etc., Kansas and adjacent 
territory ; natural gas to Leavenworth; and 
operates street railway and bus system in 
Lawrence and Emporia. Through sub- 
sidiaries supplies electricity to 48 commun- 
ities in Indiana and Ohio. Total com- 
cee served 101, electric customers 33,- 


Property: Owns and operates two prin- 
cipal power plants and five reserve plants 
with combined capacity of 27,818 K.V.A. 


Statistics: In 1926 electric output 
70,944,714 K.W.H., against 52,158,357 
K.W.H. in 1925. Gas output in 1926 


totaled 235,799,550 cu. ft., 
158,946,300 cu. ft. in 1925. 


Comparative Income Account 


compared with 


Dec. 31—Years 1926 925 
Gross earnings ........ $2,361,448 $2,094,484 
*Balance for interest ... 945,153 780,118 
Interest charges, etc. 295,749 270,000 

coo ee 3.53 2.88 
*Balance for dividends .. 649,404 510,118 

7$ earned pfd. ...... 33.36 26.20 





+Based on outstanding 


*Before reserves. 
Dec. n 


31, 1926 


Outstanding Capitalization 





ee $5,500,000 

PTO Eereee. B95 CR. kc acccccessssowes 1,946,400 

ee eg er 52,500 
*All owned by National El. Pr. Co. 


DivipENDs: Initial dividend of preferred 
paid Jan. 1923; regularly since. 
* * * 


Cumberland County Pr. & Lt. Co. 


(Controlled by National El. Pr. Co.) 
(Supervised by Electric Mortgage & 
Engineering Corp.) 

History: An operating company formed 
in Mar., 1907. Operates Portland R. R. 

Co. under 99-year lease from 1912. 

TERRITORY: Serves population of 150,- 
000, of which 42,249 are electric customers, 
in 55 communities in Maine, including 
Bedford, Saco, Kennebunkport, Old 
Orchard, etc. Leased company serves with 
street railway service Portland, South 
Portland and adjacent communities. 

PROPERTY : Owns and operates hydro. and 
steam generating plants with combined 
capacity of 54,625 K.V.A. Under lease 
operates 101.2 miles of single track equiva- 
lent with 160 cars. 


Statistics: In 1926 electric output ag- 
gregated 69.831,000 K.W.H., against 62,- 
996,030 K.W.H. in 1925. 

Comparative Income Account 

Dec. 31—Years 1926 1925 
Gross earnings ......... $4,026,673 $3,892,442 
Balance for interest .... 1,515,888 1,520,209 
Int. and rental charges . 730,530 758,056 

Times earned ........ 2.07 2.00 
Balance for dividends .. 785,358 762,153 

$ earned pfd. ........ 19.51 18.94 


Outstanding Capitalization 


Petal TURRSS Geet: ooiicésccecsed $9,000,000 
PSSrersed GF. COM. cesccccdnce 4,024,000 
"Common {00 BOT) ..ecsccsx - 39,988 shs. 





*Over 99 per cent owned by Nat. El. Pr. 
Co. 


DivipENDS: Preferred dividends have 
been paid since Feb. 1, 1912, with exception 
of period from August, 1918, through 1920, 
but this accumulation was cleared and pre- 
ferred is now on regular cash basis. 


Southwest Power Co. 
(Controlled by National El. Pr. Co.) 


(Supervised by Electric Mortgage & En- 
gineering Corp.) 

History: An operating and holding 
company formed April 23, 1924, and ac- 
quired the properties of 7 power and light 
companies. It also owns the entire capital 
stock and bonds of the Pittsburgh County 
Ry. Co. In 1927 will take over properties 
of McAlester Gas & Coke Co. 

TERRITORY: Serves with electric light 
and power McAlester, Alva and Harts- 
horne, Oklahoma; Fayetteville, Rogers, 
Springdale, Eureka Springs, Harrison, 
Boonville and Huntington, Ark. and 53 
other communities in these states. In ad- 
dition the company supplies electricity at 
wholesale to the Public Service Co. of 
Okla. Operates ice plants in Eureka 
Springs and Harrison, Ark. Through a 
subsidiary, the Pittsburgh County Ry. Co. 
street railway service is furnished in Mc- 
Alester and interurban and freight serv- 
ice to Krebs, Hartshorne and Haileyville, 
Oklahoma, the company also operates the 
water plant and distribution system in the 
City of Rogers, Arkansas. Total popu- 
lation served 75,000, of which 12,743 are 
electric customers. 


Property: Located in Oklahoma and 
Arkansas. Generating capacity 16,350 
K.V.A.; substation capacity, 25,618 K.V.A.; 
numbers of street lights, 1,936. 


Statistics: In 1926 electric output ag- 
gregated 26,452,247 K.W.H. against about 
20,000,000 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $1, poy ey $1,143,950 
*Balance for interest ... 79 
Interest charges ....... 240,068 208, 767 

THOS GAEREE .c0ccecs 2.0 2, 21 
*Balance for dividends .. 250,411 251,638 

S RRR EE. «2600205 2 24.23 





*Before depreciation. 


Outstanding Capitalization 


Tote) CenGed “Reet ..4cccciecsct $3,228,000 
Preferred stock 7% cum. ...... 1,068,000 
SComMOn. (OD DAF) isccccissces 21,000 shs. 





*All owned by Nat. El. Pr. Co. 


Diviwenps: Paid regularly on preferred 


since issuance. None reported on common. 
* * x 


National Pr. & Lt. Co. 


(Supervised by Elec. Bond & Sh. Co.) 

History: A holding company formed 
in Dec., 1925. Controls through stock 
ownership Houston Lighting & Pr. Co., 
Knoxville Pr. & Lt. Co., Carolina Pr. & 
Lt. Co., Birmingham El. Co., Jackson 
(Tenn.) Ry. & Lt. Co., and Memphis Pr. 
& Lt. Co. The latter company controls, 
through stock ownership, the Memphis 
Street Ry. Co. 


TERRITORY: Through subsidiaries serve 
either directly or indirectly a total of 246 
communities ; 244 with electric power and 
light service; 24 street railway service and 
13 artificial gas service in North Carolina, 
South Carolina, Alabama and Texas. Total 
population served is estimated at 1,294,000, 
of which 244,880 are electric customers and 
73,956 gas customers. 


Property: Subsidiaries own and oper- 
ate plants with a total installed electric 
generating capacity of 240,104 kilowatts 
and have 154,000 kilowatts additional ca- 
pacity under construction. Also owns gas 
plants with capacity of 15,116,000 cu. ft. 





per day and 418 miles of street and inter- 
urban railway. 


Statistics: In 1926 combined electric 
output, including power purchased totaled 
1,158,156,900 K.W.H. against 939,281,500 
K.W.H. in 1925. Gas output in 1926 
totaled 3,870,792,000 cu. ft. compared with 
3,448,677,000 cu. ft. in 1925. Passengers 
carried numbered 155,032,175 in 1926 
against 152,406,620 in 1925, 


*Comparative Income Account 


Years Mar. 31,’27 Dec. 31, '2¢ 
Subsid. gross earnings.$34,460,252 $33,544,895 
Gross earnings (Nat. Pr. 

& 





eS eer 6,260,022 6,065,391 
Balance for interest .. 6,168,106 5,973,730 
Interest charges ...... 601,888 616,636 

Times earned ........ 10.24 9.68 
Balance for dividends . 5,566,218 5,357,094 
$ earned pfd. ...... 39.67 38.18 
$ earned com. ...... 1.80 1.76 
*Consolidated. 


Outstanding Capitalization 


Total funded debt .....cccccee $9,500,000 
Pfd. $7 cum. (no par) ........ 140,295 shs. 
Common (MO PAT) ccceccesssee 2,545,739 shs, 





*As of Mar. 31, 1927. 


DivipenDs:- Regular payments on pre- 
ferred’ since issuance. Initial quarterly 
dividend of 10 cents a share March, 1926, 
on common of new company equivalent to 
$1.50 quarterly on shares of old company 
previously paid. A quarterly dividend of 
10 cents was also paid on June 1, 1926, and 
on Sept. 1, 1926, the quarterly rate was 
raised to 20 cents and has been maintained 
at same rate to date. 


* * * 


Birmingham Electric Co. 
(Controlled by National Pr. & Lt. Co.) 


History: An operating company formed 
in Mar., 1924, as reorganization of a com- 
pany of similar name. 


TerrIToRY: Supplies electric railway 
service and all gas service in the cities of 
Birmingham, Bessemer and Fairfield, Ala., 
and 9 adjacent communities. Total popu- 
lation served is estimated at more than 
290,000, of which 53,891 are electric cus- 
tomers and 33,555 gas customers. 


Property: Owns and operates 175 miles 
track (single track equivalent) ; plants with 
installed electric generating ‘capacity of 
11,700 K.W. and gas works with a ca- 
pacity of 4,870,000 cu. ft. per day. Has 
a contract with the Alabama Power Co. by 
which the latter furnishes electricity for 
operating the railways and also for light 
and power service in Birmingham. Under 
this contract the company’s steam station is 
held as a reserve plant. 


Statistics: In 1926 electric output, in- 
cluding power purchased totaled 249, 274,- 
200 K.W.H., against 223,170,300 K.W.H. 
in 1925. Gas output in 1926 aggregated 
2,084,506,000 cu. ft. compared with 1,851,- 
336 cu. ft. in 1925. Passengers carried in 
1926 numbered 70,775,374 against 69,235,- 
321 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $9,472,159 $8,603,013 
*Balance for interest ... 3,333,577 2,920,384 
Interest charges ....... 864, nee 869,334 

Times @arned ...ceses 3.86 3.36 
*Balance for dividends. 2,428,801 2,016,975 

S GRENOe BOB. scccccse 51.35 62.53 





*Before depreciation. 


*Outstanding Capitalization 


Total funded Gebt ..cccccescce $16,493,000 

Pfd. stock $7 cum. (no par) .. 47,536 shs. 
Pfd. stock $6 cum. (no par) .. 5,000 shs. 
TCOMMON§  .ccccccscvccccccscee 800,000 shs. 





*Common and preferred stock as out- 
standing on completion of Apr. 1927 financ- 
ing. tAll owned by Nat. Pr. & Lt. Co. 

Divivenps: Paid regularly on $7 pre- 
ferred since issuance in 1924. Dividend on 
$6 preferred inaugurated Apr. 1, 1927, 


regularly since. 
The Financial World 
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FINANCIALWORLD 
Presents a PotentiaL MARKET 


of Hugh Proportions 
for Your Propucts 


A prominent advertising man said recently that the 30,000 net 
paid circulation of THE FINANCIAL WORLD represents more purchas- 


ing power for many commodities than ten times as much mass circu- 
lation. 


His chief reason for this opinion is that our subscribers are— 
in the main-——of the “who’s who” type of leaders in every important 
field of endeavor who entertain an unusual faith in what they read 
in THE FINANCIAL WORLD. 


It is more than likely that you yourself have profited by follow- 
ing our recommendations, which has bred a confidence in the publi- 
cation. This is the attitude displayed by practically all readers of 
THE FINANCIAL WORLD, which assures our advertisers of ‘reader 
interest” plus. 


The subscribers of TTHE FINANCIAL WORLD are not only buyers 
of automobiles, steamship tickets, jewelry and other luxuries, but in 
many instances influence and actually direct the purchase of millions 
of dollars worth of equipment and supplies for the corporations with 
which they are identified. 


The possibilities for profit in tapping this great reservoir of buy- 
ing power are just beginning to be realized by some of America’s 
most successful corporations. You can serve your own corporation 
to excellent advantage by investigating the low cost of reaching this 
huge profitable market for your products or service. 


—— —-—-—-—Mail this Coupon for Further Information— —— —— — 


THE FINANCIAL WORLD 
53 Park Place, New York 


Please send me without obligation, full information in regard to your adver- 
tising rates, percentages of renewals, latest report to the A. B. C. and other 
pertinent facts concerning .THe FrnanctaL Wor tp as a profitable advertising 
medium. 














ny 





July 13, 1927 





















Carolina Power & Light Co. 
(Controlled by National Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


_ History: An operating company formed 
in 1926 as a consolidation of 5 power and 
light companies. 


TERRITORY: Supplies directly or indirect- 
ly, electric power and light service in 150 
communities in North Carolina and South 
Carolina, including Raleigh, Asheville, 
Goldsboro, Henderson, Oxford, Sanford 
and Rockingham, No. Carolina, and 
Cheraw, Florence, Marion and Darlington, 
South Carolina, and also supplies the street 
railway and the gas service in Raleigh and 
Asheville and the gas service in Durham. 
The total population estimated at 383,000, 
of which 58,541 are electric customers. 

Property: Owns and operates electric 
power plants with installed generating ca- 
pacity of 88,610 K.W., with 129,000 K.W. 
under construction; gas plants with ca- 
pacity of 2,070,000 cu. ft. per day; and 33 
miles of electric railway. 

Statistics: In 1926 electric output, in- 
cluding power purchased totaled 426,399,- 
700 K.W.H. against 320,701,400 K.W.H. in 
1925. Gas output in 1926 ageregated 363,- 
931 cu. ft. compared with 316,229 cu. ft. 
in 1925. Passengers carried numbered 11,- 
249,337 in 1926 against 11,543,094 in 1925. 


Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ......... $8,176,683 $6,957,656 
Balance for interest - 4,247,562 3,260,832 
*Interest charges ...... 1,166,348 949,538 

Times earned ........ 3.66 3.43 
*Balance for dividends .. 2,979,628 2,086,350 

73 earned pra ........ 18.39 hae 

*Before depreciation.  fBased on out- 


standing below. 


*Outstanding Capitalization 


Total: fenGed: Gent ........0%6 $25,500,000 
Pia. $7 cum. (mo par) ........ 112,232 shs. 
Ptd. $36 cum. (mo par) ......+» 50,000 shs. 


tCommon (no par) 2,500,000 shs. 





*Common and preferred stock as out- 
standing on completion of Apr. 1927 financ- 
ing. ftAll owned by Nat. Pr. & Lt. Co. 


DIvIDENDS: Regularly paid on both 
classes of preferred since issuance. 
* ~*~ * 
Houston Lighting & Pr. Co. 
(Controlled by National Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


History: An operating company formed 
in Jan., 1906. 
TERRITORY: Serves with electric power 


and light service the city of Houston, 
Texas, as well as 41 adjacent communities. 
Estimated population served is about 225,- 
000, of which 64,010 are electric customers. 
Property: Owns and operates electric 
generating plants with an installed capa- 
city of 73,231 K.W., New stations with 
initial capacity of 25,000 K.W. capacity is 
expected to be in operation by July, 1927. 
Statistics: In 1926 electric output, in- 
‘cluding power purchased aggregated 263,- 


299,500 K.W.H., "acai, with 199,847.- 
600 K.W.H. in 1925. 
Comparative Income Account 

Dec. 31—Years 1926 1925 
Gross earnings ......... $4,745,338 $3,904,927 
*Balance for interest ... 2,093,866 1,692,578 
Interest charges ........ 536,955 500,150 

Times earned ........ 3.38 


3.90 
1,481,271 
49.37 


*Balance for dividends . 1,113,608 
fe. eo Se 37.12 





*Before depreciation. 





Outstanding Capitalization 


Tote PamGed GOs 6 6.seksescciccus $12,403,000 
gu ee erro 3,000,000 
PEPSI CRO BAP) 665s sescsanscds 200,000 


*All owned by, Nat. Pr. & Lt. Co. 
DivipENDs: Initial dividend on 


pre- 
ferred paid Apr., 


1922, regularly since. 
* * * 


Memphis Pr. & Lt. Co. 
(Controlled by National Pr. & Lt. Co.) 
(Supervised by Elec. Bond & Sh. Co.) 


History: An operating and _ holding 
company formed in Dec., 1922. Controls 
through stock ownership, Memphis, St. Ry. 
Co. 


TERRITORY: Serves with electric power 
and light and gas and through subsidiary 
with electric railway service the city of 
Memphis, Tenn., certain suburbs, serving 
a population estimated in excess of 210,000, 
of which 41,022 are electric customers and 
30,055 gas customers. 


Property: Owns and operates electric 
generating plants with capacity of 54,000 
K.W., which includes a new 20,000 K.W. 
unit placed in operation during 1925; gas 
works with capacity of 8,000,000 cu. ft. 
per day; and through subsidiary operates 
135 miles of single track equivalent with 
88 cars. 


Statistics: In 1926 electric output in- 
cluding power purchases totaled 137,786,000 
K.W.H. against 121,627,000 K.W.H. in 
1925. Gas output in 1926 aggregated 1,- 
375,595,000 cu. ft., compared with 1,281,- 
112,000 cu. ft. in 1925. Subsidiary carried 
53,896,322 passengers in 1926 compared 
with 52,615,233 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings .........$5,090,869 $4,630,480 
*Balance for interest ... 2,438,982 2,317,042 
Interest charges ....... 584,130 584,537 

Times earned ........ 4.18 3.96 
*Balance for dividends . 453,043 470,725 

T$ earned pfd. ....... 12.94 Sait 





*Before depreciation. 
ing below. 


*Outstanding Capitalization 


Total funded debt ............ $11,275,000 

Pid. $7 cum. (m0 par) ...... 30,000 shs. 
Pfd. $6 cum. (mo par) ...... 5,000 shs. 
Common CO. DAT) ..-ceessce 400,000 shs. 





*Common and preferred stock as out- 
standing on completion of Apr. 1927 financ- 
ing. +All owned by Nat. Pr. & Lt. Co. 

DivwenD: Regularly paid on both pre- 


ferred stocks since issuance. 
*x * * 


National Public Service Corp. 


History: A holding company formed 
in Mar., 1923. Controls through stock 
ownership the following companies: Jersey 
Central Pr. & Lt. Co., Keystone Pub. Ser. 
Corp., Virginia Pub. Ser. Co., Florida Pr. 
Corp., Waycross Ice & Cold Storage Co., 
and Kennett Gas Co., Tidewater Pr. Co., 
Municipal Ser. Co. and Lakewood Water 
Co., etc. In 1926 acquired control of New- 
port News & Hampton Ry. Gas & EI. 
Co. 


TERRITORY: Through subsidiaries serves 
with electric light and power, gas, water 
steam, bus and _ street railway service a 
total of 871 communities in New Jersey, 
Pennsylvania, North Carolina, Virginia 
and Florida. Population served estimated 
at 2,094,525, of which 201,478 are electric 
customers and 39,314 are gas customers. 


+Based on outstand- ‘ 


Electric power plants owned 


PROPERTY : 
and operated by subsidiaries have a com- 
bined generating capacity of 240,000 K.W. 
H.; gas plants have a capacity of 20,140,- 
000 cu. ft. per day, and street railway total 
356 miles of single track equivalent. 


Sratistics: In 1926 electric output of 
combined subsidiaries totaled 435,030,736 
K.W.H. compared with 296,411,870 in 1925. 
Gas output in 1926 aggregated 1,640,072,000 
cu. ft. against 1,089,614,000 cu. ft. in 1925, 
Passengers carried totaled 80,609,958 in 
1926, compared with 71,535,849 in 1925. 


* Comparative aaa Account 


Dec. 31—Years 192 1925 
Subsid. gross earnings. $27, 78, 680 $19,888,904 
Balance for _ interest 

(Nat. Pub. Ser. Co.) 3,915,877 2,939,480 
Interest charges ..... 1,002, a. 828,750 

Times earned ...... 3.54 
Balance for dividends . 2,913, iss 2,110,730 

> earned pra. ...... 30.64 26.64 

$ earned Class A .... 7.98 AA: 


Outstanding Capitalization 


Total fomGek Wet... 6.scsses $14,226,500 
Subsid. funded debt .......... 89,362,750 
Pea. FS cam. Wer. A ..cescss 9,133,400 
Pea. 7% Gem. partic. ....2.+% 374,300 
Com. cl. eS So Beer 232,065 shs. 
Com. Ol. A COO DOR)  occiccsice : 430,969 shs, 
Divipenps: Regularly paid on_ both 


classes of preferred. A regular quarterly 
dividend of 40c per share was paid June 
15, 1925, on the class A com. stock and 
regularly since at the rate of $1.20 per 


annum, 
* * * 


New England Power Association 
History: A Massachusetts voluntary 
association formed in Jan. 1926. On 
January 18, 1926, it took over net assets of 
the New England Co. in accordance with 
the “Enlargement and Reorganization Plan 
and Agreement” dated Novernber 2, 1925. 
Owns all common stocks of Connecticut 
River Pr. Co. of New Hampshire, New 
England Pr. Co.; Rhode Island Pr. Trans- 
mission Co., Bellows Falls Pr. Co., Graf- 
ton County El. Lt. & Pr. Co., and Hart- 
ford Water Co. During 1926 acquired 
control of Lawrence Gas & El. Co., Rhode 
Island Pub. Ser. Co.; Narragansett EI. 
Lighting and United El. Rys. Co. 
TERRITORY: Serves with light and 
power 250 communities covering some 9,000 
square miles in the states of Massachusetts, 
Vermont, New Hampshire, and Rhode 
Island. Population served is estimated at 
2,500,000, of which 144,846 are electric 
customers and 38,818 are gas customers. 
Property: This is a system of inter- 
connected hydro-electric developments, the 
largest in New England, installed capacity 
166,800 H.P. Also has under contract 
large supplies of steam secondary power 
from inter-connected companies. 
Statistics: In 1926 electric output, in- 
cluding power purchased aggregated 999,- 
130,000 K.W.H. compared with 945,491,000 
K.W.H. in 1925. 


Consolidated Income Account 


Dec. 31 1926 
Gross earnings (incl. other income) .$26,662,731 


Balance for interest. .........sess 8,907,418 
en Rr eee ere 2,195,585 
ON MIL. a 'w 6 ‘4 ninve.0 sip 00 0410.8 4. 
Balance for divs. (N.E. Pr. Assn.) 3,771,312 
EE oan tn dams Wn wt Snow 12.12 
ee ene 3.34 


Outstanding Capitalization 
Tete) DenGed Wee. .csccccwcced $2,805,200 
Subsid. funded debt .......... 59,529,500 
Preferred 6% CUM. ........020% 31,108,500 
OER AGO DMAP) ..cewccccsns 777,790 shs. 
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RINCIPAL controlled com- 
Pr panies constitute four main 
groups, whose ma jor operations 
are the furnishing of electric 
light and power service in the 
following large and important 
areas: 


OHIO 


City or CreveLanp and more than 
100 other communities; territory ex- 
tends along Lake Erie to Pennsylvania 
State Line and has an area of over 
1,000 square miles and a population in 
excess of 1,500,000; power plant ca- 
pacity 503,800 horsepower; 1926 elec- 
tric output 1,118,294,000 kilowatt- 


hours. 


WIscONSIN-MICHIGAN 


Cittrs or Mitwaukee and Racing, 
and more than 250 other communities 
in Wisconsin and upper Peninsula 
of Michigan; territory served has an 
area of over 7,000 square miles and 
population in excess of 1,400,000; 
power plant capacity 394,000 horse- 
power; 1926 electric output 959,430,- 
000 kilowatt-hours. 


Missouri- ILLinots- Iowa 


Cittesor St. Louis and East Sr. Louts, 
and more than 120 other communities 
in Mississippi Valley; territory served 
hasarea of over 2,150 square miles and 
population of more than 1,500,000; 
power plant capacity 555,800 horse- 
power; 1926 electric output 1,337,- 
733,000 kilowatt-hours. 


CALIFORNIA 


Cities or SAN Francisco and Oax- 
LAND, and more than 200 other com- 
munities in Central California; terri- 
tory served has area of over 7,800 
square milesand population in excess 
of 1,400,000; power plant capacity 
339,000 horsepower; 1926electric out- 
put 1,344,965,000 kilowatt hours. 
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A POLICY ADOPTED BEFORE THE ERA 


OF COMMISSION REGULATION: 


ow 


EXTRACT FROM THE 1905 ANNUAL REPORT OF 


THE NORTH AMERICAN 
COMPANY 


‘The management of your Company believes that the policy, 
which should govern the administration of public utilities, 
if they are to be stable and uniformly profitable invest- 
ments, is to develop their facilities, so that they may be 
adequate, not only to meet the present demands of the com- 
munities, in which they operate, with service of the highest 
standard, but also to respond immediately to the growth of 
suchcommunitiesand their business, however rapid it may be. 

The North American Company stands in a protective 
relation to these properties (its subsidiaries). It is not seeking 
to exploit them for present large profits. It holds their securi- 
ties as permanent investments, and seeks to establish them 
in the favor and confidence of the public by just methods and 
efficient administration, and to maintain their finances on the 


most conservative basis.” 


Cw 


CONSOLIDATED INCOME STATEMENT 


(The North American Company and Subsidiary Companies) 


ee IEE x «0c ain ia elevate orca owie.e. ae eere ae are sieice 
Operating Expenses, Maintenance and Taxes...... 
Net Income from Operation... .........eeeeeeeeeee 
Other Net Income (including profit on sale of property, and 

CI CRON a chic g o:-e:'0 0.6. ns wala accra gre missle acevolaukeneiaisrsisie 
IE 5's oe catala a Guldiaie om aaiaicel aig oleae cin cide care meee 
Interest Charges (including amortization of Bond Discount and 

SARE RS RE Se aren enone renee 
Preferred Dividends of Subsidiaries... 2... ........02000000- 
MMAR MINIONS ooops as ce ai oie 9. 0-$.16 el siv elaine @arein es! eee 
Total Deductions 


Balance for Deprec. Reserves, Dividends and Surplus 
Appropriations for Depreciation Reserves.........- 


Balance for Dividends and Surplus .............+.++ 
Surplus for Year, after all Divs. and Reserves....... 
Depreciation Reserves, and Surplus for Year after 

SIE oa 0.4.00 6 Caleanias adie d¢e/siclevew eceswie.s 











GROSS EARNINGS 
YEAR OF SUBSIDIARIES 
es Cae eiaee $38,853,190 
eee 55,234,491 
BINS cine nn aw ewie 75 465,267 
NS) c4Gkedecucaes 80 117,255 
SR eee 93,028,967 
ee 115,850,466 
5 year Increase $76,997,276 


DEPRECIATION 
RESERVES, TOTAL 
DIVIDENDS DIVIDENDS FOR SURPLUS AT 
AND SURPLUS YEAR END OF YEAR 
$ 6,711,142 $1,638,632 $12,776,357 
11,303,731 2,919 087 14,543,029 
16,253,454 4,181,674 17,037,879 
18,378,576 4,160,669 22,817,142 
22,724,023 4,987,438 54,347 204* 
29,471 601 5,752,632 65,968,870** 
$22,760,459 $4,114,000 $53,192,513 


*Includes $23,741,646 Capital Surplus. **Includes $23,821,633 Capital Surplus. 


Year 1926 
$115,850,466.45 
64,382,877.83 


Year 1925 
$93,028,966.66 
54,987,124.95 





$51,467,588.62 


$38,041,841.71 














4,143,441.36 3,574,835.83 
$55,611,029.98 $41,616,677.54 
16,414,630.19 13,001 ,929.55 
8,355,435.25 4,624,595.15 
1,369,363.37 1,266,129.58 
$26,139,428.81 $18,892,654.28 
$29,471,601.17 $22,724,023.26 
11,908,093.97 9,427 ,912.42 
$17,563,507.20 $13,296,110.84 
$11,810,874.95 $8,308,672.59 
$23,718,968.92 $17,736,585.01 


RESERVES AT 
END OF YEAR 


$19,824,116 
29,566,738 
37,911,711 
44,979,485 
64,792,463 
72,863,955 
$53,039,839 


GROWTH OF THE SYSTEM DURING PAST FIVE YEARS 


BALANCE FOR 


ELECTRIC 

OUTPUT 
(K. W. HOURS) 
853,105 321 
1,543,858,755 
2,153 614,363 
2,328,638,141 
3,206,975,194 
4,753,617,875 


3,900,512,554 




































July 13, 1927 
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DivweNDs: Initial dividend paid on pre- 
ferred Apr. 1, 1926, regularly quarterly 
since. Dividends on common inaugurated 
on Oct. 15, 1926, at $1.50 annual rate, 
maintained since. 


* * * 


The North American Co. 


History: <A holding company formed 
in June, 1890. Controls through entire or 
majority stock ownership the following 
companies : 

I. North American Edison Co., controll- 
ing Cleveland El. Ill. Co., Union El. Lt. & 
Pr. Co., Milwaukee El. Ry. & Lt. Co., Wis- 
consin Gas & El. Co., Wisconsin Trac., 
Lt., Ht. & Pr. Co., Iron Mountain Lt., Ht. 
& Pr. Co., Niagara Lt. & Pr. 

II. Union Electric Light and Power 
Company of Illinois. 


III. Western Power Corporation, con- 
trolling Great Western Pr. Co. of Cali- 
fornia; San Joaquin Lt. & Pr. Corp., Mid- 
land Counties Pub. Ser. Corp. 

IV. The St. Louis County Gas Com 
pany. 

V. The East St. Louis & Suburban 
Company, controlling East St. Louis Lt. 
& Pr. Co.; East St. Louis Ry. Co.; East St. 
Louis & Suburban Ry.; St. Louis & 
East St. Louis El. Ry. Co.; St. Louis & 
Belleville El. Ry. Co. 


VI. The Alton Gas Co. 
VII. Alton Light & Power Co. 
VIII. Alton Railway Co. 


IX. St. Louis & Alton Railway. 
_ X._ West Kentucky Coal Co., controll- 
ing West Kentucky Coal Co. (Del.); St. 


Bernard Coal Co.; West Kentucky Prop- 
erty Co. 


XI. Wired Radio, Inc. 
_XII. 60 Broadway Building Corpora- 
tion. : 
XIII. Edison Securities Corporation, 


_XIV. North American Utilities Securi- 
ties Corporation. 


Note: The above companies in turn 
control other subsidiaries. 


The North American Company also has 
substantial, but not controlling interest in 
Detroit Edison Co. and Washington Ry. 
7% El. Co., and North American Lt. & Pr. 

0. 


In addition to its holdings of capital 
stocks, the North American Company 
owns substantial holdings of bonds and 


notes of its subsidiary and other com- 
panies. 
TERRITORY: Subsidiaries serve four dis- 


tinct sections of the country: The Ohio 
group, serving the city of Cleveland and 
100 other communities with a population 
of over 1,500,000; the Missouri-IIlinois- 
Iowa group, serving the city of St. Louis 
and over 120 surrounding communities 
with a population of 1,500,000; the Wiscon- 
sin-Michigan group serving the city of 
Milwaukee and 250 adjoining communities 
with a population of 1,400,000; the Califor- 
nia group serving the city of San Fran- 
cisco and some 200 other communities with 
a population of 1,400,000. Total popula- 
tion served 5,800,000, of which 938,680 are 
electric customers, 90,555 gas customers and 
2,346 heat customers. 


Property: Through subsidiaries owns 
electric power plants with the following 
capacities: Ohio group, 53,800 H.P.; Mis- 
souri-Illinois-Iowa group 555,800 H.P.; 
Wisconsin-Michigan group, 394,000 H.P.; 
and California group, 339,000 H.P. 

Statistics: Combined electric output 
of subsidiaries for 1926 aggregated 4,753,- 
617,875 K.W.H. and increase of 48 per cent 
over 1925; gas output totaled 4,106,838,900 
cu. ft., an increase of 37 per cent over 
1925; passengers carried on electric rail- 
way and bus systems numbered 199,969,489, 
an increase of 7 per cent over 1925; coal 
output totaled 4,221,052 tons, an increase 
of 15 per cent over 1925. 
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*Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsid. gross earnings.$115,850,466 $93,028,967 
7Balance for interest . 55,611,030 41,616,678 
Interest charges 16,414,630 13,001,930 

Times earned ...... eee cece 
t$Balance for div. (No. 

COS OS Sa ee 17,563,508 13,296,111 

eS Err 28.95 21.92 


$ earned com. ...... 3.85 3.12 





*Combined. 
prec, 


7Before deprec. fAfter de- 


Outstanding Capitalization 
Subsid. funded debt ............. $292,783,050 





Pfd. stock 6% cum. (Par $50)... 30,335,750 
GCommon (Par $10) .sossdsccccces 40,913,220 
Note:—On Apr. 25, 1927, stockholders 


ratified an increase in the authorized com- 
mon stock from 6,000,000 $10 par shares to 
10,000,000 no par shares; and an increase in 
the authorized preferred from 1,200,000 $50 
par shares to 2,000,000 shares of the same 
par value. At this meeting an increase in 
the call price from $52.50 a share to $55 a 
share was approved, 

DivipENDS: Paid regularly on preferred 
since issuance in 1921. Old $100 par value 
common stock received 5 per cent annually 
from 1909 until divided into $50 par value 
preferred and common in 1921. Dividends 
on $50 par common at varying rates. Divi- 
dends on $1C par common at 10 per cent 
per annum to Apr. 1, 1927. Initial quar- 
terly dividend of 2% per cent on new no 
par common stock, payable at rate of 1/40th 
of a share for each share held was paid 
July 1, 1927. 


* * * 


North American Edison Co. 


(Controlled by North American Co.) 
History: A holding company formed 
in Mar., 1922, in Delaware. Directly con- 
trols 9 companies and indirectly through 
these subsidiaries controls 15 others. (See 
analysis above and appended statements.) 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $81,365,672 $72,563,287 
*Balance fer interest .. 35,047,138 28,934,414 
Interest charges ...... 9,459,171 9,023,896 

Times earned ...... 3.26 3.21 
+Balance for dividends. 12,001,709 8,449,427 

$ earned pfd. ...... 60.00 42.24 


Outstanding Capitalization 
Total funded debt incl. subsid..$172,478,750 
Preferred $6 cum. (no par) 200,000 shs. 
*Common (MO PAL) .ccceoceccse 385,000 shs. 





*All owned by No. Amer. Co. 
DivipENDs: Regularly paid on preferred 
since Dec. 1, 1925. 


* * * 


The Cleveland Elec. Illum. Co. 


(Controlled by North Amer. Edison Co.) 

History: An operating company formed 
in Sept., 1922, in Ohio. Has valuable con- 
tracts to supply power to Chagrin Falls 
El. Co.; Cleveland, Painesville & Eastern 
Traction Co., and Cleveland Ry. Co., and 
also sells to Northern Ohio Pr. & Lt. Co. 
Owns entire capital stock of Power & Light 
Building Co. 

TERRITORY: Serves the city of Cleveland 
and its suburbs, including an area of over 
1,015 square miles and has about 272,090 
customers in about 100 municipalities, with 
a combined population in excess of 1,200,- 
000. Steam is sold for heating purposes in 
Cleveland. 

Property: Owns and operates 3 steam 
generating stations, one of which is Lake- 
shore and has a capacity of 288,000 K.W., 
and the other Canal Road with a capacity 
of 17,400 K.W. The other is Conneaut 
with a capacity of 2,450 K.W. A new 
power plant at Avon Beach with an in- 
stalled capacity of 70,000 K.W., was put 
into operation in 1926, and 4 new sub- 
stations were built. 

Statistics: In 1926 electric output ag- 
gregated 1,118,294,193 K.W.H., against 
989,409,000 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $22,048,268 $20,053,939 
*Balance for interest .. 10,659,889 10,303,521 
Interest charges ...... 1,855,942 1,842,573 


Times earned ...... 5.74 5.59 
*Balance for dividends. 8,803,947 8,460,948 





*Before depreciation. 


Outstanding Capitalization 





Total funded debt ......e-eeeecees $45,000,000 
Pfd. 6% cum, (1892-97 ser.) .....- 800,000 
Pfd. 6% cum. (1923 ser.) ...-.e0- 15,281,700 
CEOS osc cnwsrcsncecescseeneoes 16,629,800 

*Majority owned by No. Amer. Edison 


subsidiary of No. Amer. Co. 
DiviwENDS: Paid regularly on preferred 

stock since issuance. On common at rate 

of 8 per cent through 1918; 10 per cent 

thereafter. Company retired its old 8 per 

cent preferred in 1923. 

* * * 


Milwaukee Elec. Ry. & Lt. Co. 


(Controlled by North Amer. Edison Co.) 
History: An operating company formed 
in Jan., 1896, in Wisconsin. In 1919 
acquired property of Milwaukee Lt., Ht. 
& Trac. Co. Owns entire capital stocks 
of Milwaukee Northern Ry. Co., Weyan- 
wega El. Lt. Co., and Badger Pub. Ser. Co, 
TERRITORY: Owns or controls the entire 
central station electric light and power 
steam heating business in Milwaukee and 
suburbs and substantially the entire street 
railway business in the same territory, 
Also owns and operates interurban rail- 
way service in an extensive territory sur- 
rounding the city of Milwaukee extending 
north to Sheboygan. Supplies power at 
wholesale to utilities in the southwestern 
part of Wisconsin. Population served esti- 
mated in excess of 850,000. 
Statistics: Revenue passengers carried 
in 1925, 150,591,216, K.W.H. sold 1925, 
516,812,136. Figures for 1926 not reported. 


Co., 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross revenues ......- $26,219,754 $23,992,653 
*Balance for interest .. 8,902,255 7,766,265 
Interest charges ..... 2,311,385 2,616,230 

Times earned ...... 3.85 2.97 
Balance for dividends. 6,590,870 5,150,035 

Outstanding Capitalization 
Total funded debt .....ccceccccees $41,395,500 
Preferred 6% CUM. ...-ceeeeevees 4,500,000 
Preferred 6% cum. (1921 issue) .. 137,325 
Preferred 7% cum. (1921 issue).. 10,720,259 
SOOMMMOR. ccccvcsccvvesscscrsesesces 19,000,000 
*All owned by No. Amer. Edison Co. 


DiviweNpds: Dividends on 6 per cent 
and 7 per cent and 8 per cent preferred 
paid regularly since issuance in 1900 and 
1921, respectively. The 8 per cent pre- 
ferred was called for redemption as of 
March 1, 1926. aa 


Union El. Lt. & Power Co. (Mo.) 


(Controlled by North Amer. Edison Co.) 
History: An operating and holding 
company formed in 1922 and successor of 
company of same name formed in 1917. 
Controls through stock ownership Light & 
Development Co. of St. Louis, Missouri 
River Pr. Co., Central Mississippi Valley 
Elec. Properties, etc. Also owns Union 
Colliery Co., a coal mining company. | 
TERRITORY: Serves with electric. light 
and power and steam heating the city of 
St. Louis and with electric light and power 
the counties of St. Louis, Franklin, Jef- 
ferson and St. Francois, serving a popula- 
tion estimated at approximately 1,025,000, 
or more than one-third of the total popu- 
lation of the State. Number of consumers 
244,464. ; 
Property: Principal generating station 
owned and located on Mississippi River, 
and has a capacity of 135,000 K.W. In 
addition owns the large Page Avenue sub- 
station located outside the city limits, which 
has a capacity of 60,000 K.W. In addi- 
tion has favorable contracts for purchase 
of power from the hydro-electric plant of 
the Mississippi River Power Co. 
Statistics: In 1926 electric output ag- 
gregated 722,954,506 K.W.H. against 656,- 
734,093 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $17,683,727 $16,154,159 
*Balance for interest . 7,300,597 6,133,342 
Interest charges ...... 1,350,155 1,366,442 

Times earned ...... 5.41 4.49 
*Balance for dividends. 5,950,442 


4,766,900 
$ earned pfd. 45.78 52.97 


eeeeee 





*Before depreciation. 
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Power... 
For Today and Tomorrow 








ORTHEASTERN Power Corporation, through its subsidiaries, sup- 
N plies electric light and power to a highly diversified industrial area 
in northern and central New York and, in addition, sells electric current 
at wholesale to other public utilities. 


_ Power consumption in the entire Northeastern territory, which increased 
more than 40 per cent from 1920 to 1925, is constantly demanding the 
development of additional power resources. 


a eruewyTs 





Northeastern Power Corporation’s position in relation to the expanding 
requirements of the region it serves is measured by the undeveloped 
power resources it controls. 


Power Resources 


SS SEES LET OE TET CT ORCL 180,000 h. p. 
ES’ SERRE COLTER TOE 315,000 h. p. 





High-Tension Interconnections with; 





of | - MOHAWK HUDSON POWER CORPORATION 
an BUFFALO, NIAGARA & EASTERN POWER CORPORATION 
“4 ST. LAWRENCE COUNTY UTILITIES, Inc. 


ion F QO 
yer, q 


sf Northeastern Power Corporation 
6. General Offices: 49 Wall Street, New York 














1,159 a coal 
3,342 . QO 
5, 442 


5,900 
52.97 
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Outstanding Capitalization 





Total funded debt ............ $25,369,000 
at: Gh. ee eee ae 9,000,000 
Pee. eae NR. 6c kn ans ca senaees 3,996,300 
"Common {MO Dar) ....csssee 975,000 shs. 
*All owned by No. Amer. Edison Co 


DivipENDS: Preferred stock dividends 
have been regularly paid since issuance in 
1907. 


* * * 


Mississippi River Pr. Co. 
(Controlled by Union Electric Light & 
Power Co., Mo.) 


History: An operating and _ holding 
company formed in 1910, as a successor to 
Keokuk & Hamilton Water Pr. Co. Con- 
trols through stock ownership Missouri 
Transmission Co. 

TERRITORY: Serves with electric power 
and light the cities of St. Louis, East St. 
Louis, Alton, Hannibal, Quincy, Burling- 
ton, Fort Madison, Keokuk, Dallas City 
and adjacent territory. The total popula- 
tion served is about 1,253,200. 

Property: Owns and operates hydro- 
electric plant, on the Mississippi River, at 
Keokuk, Iowa, and Hamilton, Ill, is one 
of the largest hydro-electric plants in the 
world, and is now furnishing more than 
175,000 H.P. under favorable water con- 
ditions. Also owns 5 substations. 


StaTistics: Electric output in 1926 ag- 
gregated 736,730,493 K.W.H. No com- 
parative figures for 1925 reported. 


Comparative Income Account 








Dee. 31—Years 1926 1925 
Gross earnings ......... $3,589,019 $3,283,018 
*Balance for interest . 2,936,798 2,435,600 
Interest charges ........ 1,133,825 1,158,576 

SAMOS PATNOR 2.0556 .s.000 2.59 2.10 
*Balance for dividends . 1,802,973 1,277,084 

$ earned pfd. ........ 21.90 15.51 

$ earned com. ........ 8.18 4.90 

*Before depreciation. 
Outstanding Capitalization 
inl Pemtind Genk <sis issn dh ccwsce $20,355,000 
rea: Steck 6% COM. ........4... 8,234,475 
PNR cic ncccnbusse see buaveane 16,000,000 
*Of which Union El. Lt. & Pr. Co. of 


Mo. owns 97.6%. 


DivipeNDs: Regular dividends of 1% 
per cent quarterly have been paid since 
1921 on the preferred. 


a ee 


Western Power Corporation 

(Controlled by North American Co.) 

History: <A holding company formed 
in June, 1915, in New York. Controls 
through stock ownership Great Western 
Pr. Co. of Calif., Midland Counties Pub. 
Ser. Corp. and San Joaquin Lt. & Pr. 
Corp. 

TERRITORY: Operating subsidiaries serve 
with electric power and light a population 
of about 1,100,000 in 26 counties in Cali- 
fornia, including the cities of San Fran- 
cisco, Oakland, Berkeley, and Sacramento, 
Calif. 

PROPERTY: Subsidiaries own and operate 
electric power plants with a combined in- 
stalled generating capacity of 316,715 K.W., 
of which 239,965 K.W. is hydro-electric 
and the balance steam reserve. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsid. gross earnings.$18,765,094 $17,182,316 
Balance for interest .. 10,906,871 10,263,667 
Interest charges ...... 6,208,951 5,444,487 

Times earned ...... 1.75 1.58 
Balance for dividends 

(Western Pr. Corp.) 1,704,260 1,383,895 

$ earned pfd. ...... 17.65 14.33 





*Consolida ted statement, 


Outstanding Capitalization 
Total funded debt incl. subsid.. . $93,993,900 


Preferred 7% cum. .......... 9,655,380 
*Common (M0 Per) ......6605 268,000 shs. 





*Of which No. Amer. Co. owns about 
98 per cent. 

Divivenps: Regularly paid on preferred 
since issuance. 
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Great Western Pr. Co. of Calif. 
(Controlled by Western Pr. Corp.) 


History: An operating and holding com- 
pany formed in Nov., 1915, in California. 
Controls through stock ownership, Cali- 
fornia El. General Co., Napa Valley El. 
Co., and Western Canal Co. 


TERRITORY: Serves 1,100,000 population 
with electric light and power the central 
portion of the state of California, or about 
half the state, including the cities of Oak- 
land, San Francisco, Sacramento, Martinez, 
Berkeley, Napa, Richmond, Petaluma, 
Santa Rosa, etc. Number of customers 
served totals 62,747. The territory is un- 
usually favorable for the operation of a 
hydro-electric company with regard to the 
economical production and distribution of 
current. ; 


PROPERTY: (Owns and operates 2 hydro- 
electric power plants and one steam gen- 
erating plant, and leases one steam plant 
with a storage capacity of 1,300,000 acre 
161,669 K.W. Also owns a large reservoir, 
with a storage capacity of 1,300,000 acre 
ft., at an elevation of about 4,500 ft. above 
sea level. 


Statistics: In 1926 electric output 
totaled 767,795,900 K.W.H. compared with 
631,196,680. Of these amounts about 98 
per cent is hydro-electrically generated. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Grows earnings. «.........< $8,583,266 $7,928,250 
*Balance for interest ... 5,367,381 4,940,625 
Interest charges ....... 2,536,398 2,520,341 

pol 2, ee 2.02 1.82 
*Balance for dividends .. 2,705,292 2,228,234 

S DRPRGR DE, .205.c0500 16.80 ate one 





*Before depreciation. 


Outstanding Capitalization 
otal: Pama MO o.oo es css siawevnd $47,509,900 


gi i Ee ser ee 12,886,325 
Preterree 6% GUM. ovo vicicscwccvas 3,260,429 
PE: che pc he Res oe AS SE Oe a RE 27,500,000 





*All owned by Western Pr. Corp. 


DivipENDs: Paid regularly on both 
classes of preferred since issuance. 


* * * 


San Joaquin Light & Power Co. 
(Controlled by Western Power Corp.) 


History: An operating company formed 
in July, 1910, in California. Midland 
Ccunties Pub. Ser. Corp., controlled by 
same interest, purchases all of its power 
from San Joaquin Lt. & Pr. Co. 


TERRITORY: Serves a population of 
about 400,000 with electric light and power, 
10 cities of the San Joaquin Valley, includ- 
ing Mariposa, Madera, Merced, Fresno, 
Tulare, Kern, Kings, Monterey, San Luis 
Obispo and Santa Barbara covering an 
area of 9,045 square miles. Included in the 
territory are more than 50 communities. 
Gas is distributed to the cities of Merced, 
Selma, and Bakersfield, and street railway 
service to Bakersfield. Domestic water is 
supplied to Selma. Number of customers 
served with electric light and power 70,- 
317; with gas 10,394. 


Property: Owns and operates 11 hydro. 
and 3 steam generating plants. The hydro. 
plants have a total capacity of 114,405 
K.W. and the steam plants a capacity of 
52,000 K.W. Water to operate the hydro. 
plants on the San Joaquin River is im- 
pounded in the Crane Valley Reservoir of 
51,000 acre ft. Operates 10.5 miles of 
street railway supplemented by automobile 
bus lines. 


Statistics: In 1926 electric output ag- 


gregated 623,690,150 K.W.H. compared 
with 573,821,266 K.W.H. in 1925. Gas out- 


put in 1926 totaled 931,398,100 cu. ft. 
against 643,422,200 cu. ft. in 1925. 
Comparative Income Account 

Dec. 31—Years 1926 1925 
Gross earnings ......... $8,743,522 $7,759,089 
*Balance for interest .. 4,888,200 4,565,151 
Int. and disc. charges .. 1,927,858 2,082,440 

Times earned ........ 2.54 2.19 
*Balance for dividends. 2,960,342 2,482,711 





*Before depreciation. 





*Outstanding Capitalization 


Total funded Gebt .....csecscccvse $35,115,000 
Prior Preferred 7% cum. ......-- 11,648,760 
Prior Preferred 6% cum. series A.. 3,842,000 
Preferred 6% cum. series B ...... 52,800 
Preferred 7% Cum. .......eseeee 6,447,200 
Ge rrr mice at ea 11,000,000 





*Majority of preferred and common stock 
owned by Western Pr. Corp. 


Diviwenps: On preferred paid as fol- 
lows: 1912, 414 per cent; 1913, 6 per cent; 
1914, 3 per cent; 1915-16, none; 1917, 4% 


per cent; 1918-23, 6 per cent. Arrears 
equal 18 per cent. On prior preferred: 
1920, 134 per cent; 1921-22, 7 per cent. 


Reclassified 6 per cent stock received a 
cash dividend of $4.50 per share. Feb. 
1924, holders agreed to a cancellation of 
the remaining $12.50 per share of dividend 
arrears. Dividends paid on common not 
reported. 

* * * 


No. Amer. Utility Secur. Corp. 
(Controlled by North American Co.) 
History: A financing company formed 
in Dec., 1924, in Maryland for the pur- 
pose of financing and developing public 
utility companies, etc., in America and 
abroad. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $1,370,245 $1,236,456 
Balance for dividends .. 1,000,475 956,091 

$ earned ist pfd. ...... 10.00 9.56 

$ earned 2nd pfd. 12.96 12.42 ° 

$ earned common .... 0.71 0.65 

Outstanding Capitalization 
Total funded debt ........seeeeee None 
First Pfd. $6 cum. (no par) ....100,000 shs. 
*Second Pfd. $7 cum. (no par) .. 60,000 shs. 
*Common (CRO PAT) ...ccssecvccce 500,000 shs, 





*North American Co. owns all 2nd pfd. 
and 80 per cent of common. 


Divivenps: Paid regularly on_ both 
classes of preferred since issuance. 


*x* * * 


Northeastern Power Corp. 


History: A holding company formed in 
Jan., 1926, in Maryland. Owns over 9 
per cent of common stock of Power Corp. 
of New York (see appended statement), 
and minority holdings of New England Pr. 
Ass’n and Mohawk Hudson Pr. Corp. Also 
owns all common stock of Oswego River 
Pr. Corp. 


‘Territory: Subsidiaries serve with 
electric power and light the northern and 
central portions of the State of New York. 


Property: Operating subsidiaries own 
electric power plants with installed gen- 
erating capacity of 180,000 H.P. In addi- 
tion has undeveloped power resources of 
315,000 H.P. Owns high-tension  inter- 
connections with Buffalo, Niagara & East- 
ern Pr. Corp., Mohawk Hudson Pr. Corp., 
and St. Lawrence County Utilities, Inc. 


Consolidated Income Account 


Dec. 31—Year 1926 
Bubeia, MOORE CATMINGS «os... 5 2<000 $6,896,887 
*Balance for interest .............. 4,266,433 
Dm MIRE. Co ook ois ops ucca sess 1,883,296 

eS ere oer 2.26 


Balance for dividends (Northeastern 


St  ARMERED rata Mite us ino wie alata orp sae we 1,366,768 
DSRS OTE BS ooo .50,4 0.8 0 6:0 00s 155.57 
6 SREMOR GOMMIMON 6.6520 ccccccccss 0.58 





*Before Federal taxes, estimated at 221,- 
054 in 1926. 


Outstanding Capitalization 


Total funded debt 
Class A Stock (no par) 
Common (no par) 


a 


eee eee 





Note: Also authorized 250,000 shs. of no 
par $8 cumulative preferred. 


Diviwenps: On class A, dividends of 
$4.50 paid in 1926; Jan. 1, 1927, -$1.50. On 
July 1, 1927, dividends were inaugurated 
on the common stock by a quarterly pay- 
ment of 15 cents. 
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Gas Sales /ncrease 


PERCENTAGE INCREASE IN GAS SALES 


COMPARED WITH 


PERCENTAGE INCREASE IN POPULATION 


OF CHICAGO 
1910 - 1926: 





The accompanying graph 


shows the upward curve, 100 


during recent ‘years, ™m 
Chicago’s consumption of 
gas. The rate of increase 
in gas sales has been more 
than double the rate of 
Chicago’s population in- 


crease. 


The growing use of gas for 
industrial, commercial and 
house heating purposes has 
been the prime factor in 
this marked 


PERCENTAGE INCREASE 


increase im 
sales. 


AS SALES by this company 
in Chicago in 1926 were 
35,687,864,000 cubic feet, an 
increase of 9.81% over 1925; 
meters in service on December 
31, 1926, numbered 858,405, an 
increase of 34,008 meters over 
the previous year. About 25 
per cent of the company’s out- 


put is now sold in wholesale 


The Peoples Gas Light and 
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quantities. This class of busi- 


ness has increased 84 per cent 
since 1921. It is due to increas- 
ing recognition among manu- 
facturers of the advantage of 
gas, as a clean, convenient, 
dependable and_ controllable 
fuel for practically every shop 
and factory purpose. House- 
heating sales in 1926 increased 


70% over 1925. 


Coke Company 


CHICAGO 


Send for 


Year Book 1927 
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Power Corp. of New York 
(Controlled by Northeastern Pr. Corp.) 


History: <A holding company formed 
in Oct., 1922, in New York to sell power 
to public utility and industrial corpora- 
tions. ‘Controls through stock ownership 
Power & Electric Securities Corp., North- 
ern New York Utilities, Inc., Malone Lt. 
& Pr. Co., Milling & Lighting Co., Inc., Ft. 
Covington Lt., Ht. & Power Co. 

TERRITORY: The entire output of the 
developed water power is sold to St. 
Regis Paper Co., Hanna Paper Corp. and 
Northern New York Utilities, Inc., all lo- 
cated in northern New York State. 
Through subsidiaries serves with electric 
power and light the cities of Malone, 
Whipple, North Bangor, Ft. Covington, 
Rome, Watertown, N. Y., etc., and with 
gas in Malone, Watertown and Rome, N.Y. 


ProPeRTY: Owns and operates developed 
water power of 186,850 H.P., including hy- 
dro-electric, hydro-mechanical, and steam. 
Also owns undeveloped powers on the 
Raquette and Grass Rivers in northern 
ef York State, estimated at over 170,000 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross ecCarninGs ...0.<<< $1,672,685 $1,727,475 
*Balance for interest .. 1,531,659 1,600,318 
Interest charges ...... 438,879 473,712 

Times earned ........ coe cee 
tBalance for dividends .. 873,633 1,028,284 





*Before Federal taxes and depreciation, 
tAfter Federal taxes, but before deprec. 


Outstanding Capitalization 


ec eccccccccces $6,842,000 
677,911 shs. 


*Of which Northeastern Pr. 
over 99 per cent. 


DiviwENDs: Paid regularly on common 
at an annual rate of $1 per annum since 
Apr. 1, 1925. On Dec. 31, 1926, an extra 
dividend of 25 cents was paid. 


Northern New York Utilities 
(Controlled by Power Corp. of N. Y.) 

History: An operating company formed 
in May, 1913, in New York. 

TERRITORY: (Serves a population of 105,- 
000 with gas and electricity in Northern 
and Central New York, including the cities 
of Rome, Watertown, and 52 other com- 
munities. Also furnishes power on a 
wholesale basis to Utica Gas & El. Co. un- 
der long-term contract, and exchanges cur- 
rent, under contract with Niagara, Lock- 
port & Ontario Pr. Co. Also serves Rome 
and Watertown with gas. 


Property: Owns and operates electric 
generating plants with combined installed 
capacity of 127,180 H.P., of which 117,305 
H.P. is hydro-electric and the balance 
steam. Also has undeveloped power sites 
with a potential generating capacity of 
over 16,000 H.P. Owns and operates gas 
plants with a combined generating capacity 
of 5,700,000 cu. ft. per day. 

Statistics: In 1926 electric output ag- 
gregated 398,348,320 K.W.H. compared 
with 262,530,825 K.W.H. in 1925. Gas out- 
put in 1926 totaled 367,633,080 cu. ft. 
against 343,642,000 cu. ft. in 1925. 


Corp. owns 


Comparative Income Account 
19 


Dec. 31—Years 1925 
OED: GRTRINES. 2600660065 $3,933,757 $3,694,120 
Balance for interest .... 1,991,217 2,084,820 
Interest charges ....... 836,820 668,949 

ee 2.13 2.75 
Balance for dividends... 948,659 1,208,615 

$ earmed pid. .....c00 15.81 20.14 


Outstanding Capitalization 
TOURS FAMERS BAO oso66005055000:58 $16,152,900 
Preferred 7% cum. 6,000,000 
*Common (no par) 160,000 


ed 





*Majority owned by Power Corp. of N. Y. 
Divipenps: Regularly paid on preferred 
since issuance. On common paid regularly 
since 1915 as follows: 8 per cent, 1915; 10 
per cent, 1916; 714 per cent, 1917; 11% 
per cent, 1918; 12%’ per cent, 1919; 6% 
per cent, 1920; 15 per cent, 1921; 18 per 
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cent, 1922; 12 per cent, 1923 and 1924; 13 
per cent, 1925. On no par common stock, 
1926, $3.25. 


* * * 


Northern Ohio Power Co. 
History: <A holding company formed 
in Jan., 1925. In Feb., 1925, acquired 99 
per cent of outstanding common stock of 
Northern Ohio Pr. & Lt. Co. (see ap- 
pended statement). 


Comparative Income Account 





Apr. 30—Years 1927 1926 
Gross earnings ...... $12,087,320 $11,828,094 
*Balance for interest .. 3,207,174 3,210,488 
Interest charges ...... 2,347,121 2,229,271 

Times earned ...... 1.36 1.45 
*Balance for dividends. 860,053 981,217 

*Before depreciation. 
Outstanding Capitalization 
Tote!) -Cenbed Bewt§ .6.Kkvessccvs $3,499,500 
Common stock (no par) ........ 499,950 shs, 


DivivENDsS: No dividends paid on com- 
mon stock to date, 
* * * 


Northern Ohio Pr. & Lt. Co. 
(Controlled by Northern Ohio Pr. Co.) 


History: An operating and _ holding 
company formed in Nov., 1902, in Ohio. 
Controls through stock ownership Canton- 
Akron Cons. Ry. and Akron, Wadsworth 
& Western Trac. Co. 


TERRITORY: Serves with electric light 
and power the city of Akron, Ohio, and 73 
surrounding communities; does the street 
railway business in Akron, Canton and 
Massillon and the interurban railway busi- 
ness between those cities and Cleveland on 
the north. Motor buses are operated to 
supplement both city and interurban rail- 
way service. Population served (includ- 
ing Cleveland), 1,525,000, of which 59,- 
793 are electric customers. 


ProperTy: Owns and operates 294 miles 
(single track equivalent) of electric rail- 
way with 379 passenger and 89 miscellan- 
eous and freight cars. Also has 220 motor 
buses. Owns and operates electric gen- 
erating stations with an aggregate capacity 
of 92,500 H.P. In addition owns two 
i one at Akron and one at Canton, 

io. 


Statistics: In 1926 carried 63,372,334 
passengers on city and interurban systems, 
compared with 65,619,603 passengers in 
1925. Freight carried on these systems 
totaled 140,696 tons in 1926, against 160,- 
823 tons -in 1925. Electric output in 1926 
aggregated 265,453,204 K.W.H. compared 
with 203,531,744 K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ...... $12,040,840 $11,499,698 
Balance for interest .. 3,057,507 3,059,296 
Interest charges ...... 1,527,628 1,428,681 

Times earned ...... 1.60 1.51 
Balance for dividends . 997,208 801,454 

$ earned pfd. ...... 12.99 11.50 

$ earned com, ...... 6.23 3.64 

Outstanding Capitalization 
TOERS TOREOE WORE. cc cicccevcsenveee $29,091,500 
Pe. ee OO. ‘abiveed ca ceuksnas cus 4,612,100 
PE. Sap: ethipsasasso0en Sen ths 3,065,600 
PL ccs veusedesene eee eee ea me 10,000,000 





*Over 99 per cent owned by Northern 
Ohio Pr. Co. 
DivipENDs: Paid regularly quarterly on 
both classes of preferred since issuance. 
* * * 


Northern Texas Electric Co. 
(Managed by Stone & Webster, Inc.) 


History: A holding company formed 
in Nov., 1905, in Maine, owning the entire 
capital stock of Northern Texas Trac. Co. 
and Tarrant County Trac. Co. Also has 
acquired right of Ft. Worth-Denton In- 
terurban Co. 

TERRITORY: Through subsidiaries serves 
with street railway city of Ft. Worth, 
Texas, and interurban railways from that 
city to Dallas and Cleburne, Tex. Also 
propose to extend a line from Cleburne to 


Denton, for which rights are owned. In 
addition serves with electric power and 
light the cities of Arlington, Handley and 


Grand Prairie, Tex. Population served 
with railway service, 443,000; electric light 
and power, 12,400. 


Property: Subsidiaries own and oper- 
ate 176.22 miles of single track, equiva- 
lent with 282 passenger cars and 12 other 
cars. Also owns 4 buses and leases 50 cars 
to Dallas Ry. Co. Power station. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $2,524,333 $2,458,272 
*Balance for interest 841,268 774,248 
Interest charges ....... 356,659 346,360 

Times earned ........ 2.36 2.24 
*Balance for dividends.. 484,609 427,888 

S enrmed OFG. ..ccccse 12.12 10.70 

$ earned com. ...... Pe | 5.96 





*Before depreciation. 


Outstanding Capitalization 


Total funded debt ....cccsscvccesces $5,689,000 
Preferred 6% non-cum, .....+-+++- 4,000,000 
COMMON .ccccvcrcecesecvecsvccveces 3,150,000 

Divwenps: Paid regularly on the pre- 


ferred since 1906, although non-cumulative; 
on the common since 1909—at the rate of 
8 per cent beginning Sept., 1919, to 1924; 
7 per cent in 1925; 1 per cent Mar. 1, 1926; 
none since. 

* * * 


Pacific Gas & Electric Co. 


History: A holding and operating com- 
pany formed in Oct., 1905, to acquire stock 
of San Francisco Gas & El. Co., and Cali- 
fornia Gas & El. Corp. Operates, as a 
unified system the properties formerly 
owned by the California Central Gas & 
El. Co.; Metropolitan Gas Corp., Northern 


California Pr. Co., Con. Suburban Lt. & 


Pr. Co., etc. Owns entire stock of Mt. 
Shasta Pr. Cor. and California Tel. & Lt. 
Co. In 1926 acquired Sacramento Gas Co., 
Bell El. Co., Lake County Water & Pr. 
Co., Middle Yuba El. Pr. ‘Co. and Peters 
Bros. & Towle Bros. Co. Effective May 
1, 1927, Pacific Gas & El. Co., acquired 
from Standard Gas & El. Co., the properties 
of Western States Gas & El. Co. and 
Sierra & San Francisco Pr. Co. (subject 
to approval of the R. R. Commission of 
Calif.) Leases the properties of the last 
named company Yuba River Pr. Co. and 
with Sierra & San Francisco Pr. Co. joint- 
ly leases Malones Dam Hydro-El. Pr. 
Development. 


TERRITORY: Serves an extensive territory 
of northern and central California with 
gas, electricity and water, including the 
cities of San Francisco, Oakland and 300 
other communities concentrated principally 
within a radius of 150 miles from San 
Francisco, Cal. This area totals 59,000 sq. 
mi., has a combined population of over 
2,472,000, of which 434,887 are electric 
customers and 418,541 gas customers. 
Serves the city of Sacramento with street 
railway service. 


Property: Owns and operates 28 hydro- 
electric generating plants with a combin 
capacity of 536,829 H.P. and 4 modern 
steam electric plants, with a capacity 0 
190,349 H.P., making a total of 727,178 
H.P., delivered through 266 sub-stations. 
The gas department has 17 gas plants, 
with a total capacity of 112,100,000 cu. ft. 
per day. Also owns and operates 46. 
miles of street railway tracks in Sacra- 
mento with 64 cars. In addition owns over 
32,000 acres of land in Placer, Nevada, and 
Butte and Tuolumne counties irrigated by 
a system consisting of reservoirs, ditches, 
etc. 


Statistics: In 1926 combined electric 
output, including power purchased, aggre- 
gated 2,157,886,980 K.W.H., compar 
with 2,001,474,640 K.W.H. in 1925. Gas 
output in 1926 totaled 17,482,206,900 cu. ft. 
against 16,200,951,000 cu. ft. in 1925. Pas- 
sengers carried numbered 17,131,577 im 
1926, compared with 17,111,097 in 1925. 
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PROGRESS 


HE history of The Philadelphia Electric Company System 

shows a Steady, progressive growth from its inception to the 

present day. A_ substantial increase in gross operating 
revenue; in number of customers added to the System; in con- 
nected load; in kilowatt-hours of energy sold; in extensions to the 
physical plant, are the outstanding points of achievement in The 
Philadelphia Electric Company System’s record for 1926. 


Increase in Gross Operating Revenue: 


Operating revenue for the year 1926 was $36,706,585.50 as against $33,203,768.90 for 
the year 1925—an increase of 10% per cent. 


Increase in Customers: 


41,066 customers were added to the lines during 1926, bringing the total to 453,170— 
an increase of 10 per cent. 


Increase in Connected Load: 


136,103 kilowatts were added to the connected load in 1926, bringing the total con- 
nected load to 1,050,396 kilowatts—an increase of 14.9 per cent. 





Increase in Energy Sales: 


208,759,336 kilowatt-hours represent the increase in energy sales for 1926, the total 
amount being 1,550,948,014 kilowatt-hours—an increase of 15.6 per cent. 


Increase in Property: 


In March, 1926, work was started on the Conowingo Hydro-Electric Development at 
Conowingo, Maryland. At the present time, the development is over 40 per cent com- 
pleted, and is expected to be in operation in July, 1928. Initial capacity will be 378,000 
horsepower, and current will be transmitted to Philadelphia—a distance of 65 miles— 
by means of two 220,000-volt lines. . 


Extending its service still farther, The Philadelphia Electric Company has recently en- 
tered into an agreement with the Pennsylvania Power & Light Company, whereby these 
companies will pool their power supply of approximately 2,000,000 horsepower, thereby 
creating in Pennsylvania the greatest pool of power now in existence. 200 miles of 
220,000-volt transmission line will connect the extremes of this system of interconnec- 
tion. 


Income Available for Dividends: 


The income available for dividends for the year 1926 was $9,410,131—an increase of $2,- 
093,260 over the income available for dividends at the end of 1925. 


Dividend Record: 


The Company has continuously paid dividends on its Preferred and Common Stock, 
on the former at the rate of 8 per cent per annum from its issue in 1920 until converted 
into Common Stock in 1925; and on the latter from June, 1902, to March, 1913, at the 
rate of 6 per cent per annum; from April, 1913, to March, 1922, at the rate of 7 per cent 
per annum, and from April, 1922, to date at the rate of 8 per cent per annum, with an 
additional 2 per cent cash dividend in 1926. 


A COPY OF THE ANNUAL REPORT FOR 1926 
WILL BE MAILED TO YOU UPON REQUEST 


The Philadelphia Electric Company System 
Philadelphia, Pa. 
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*Outstanding Capitalization 


Dec. 31—Years 1926 1925 
Gross earnings ...... $50,960,571 $47,729,079 
+Balance for interest .. 21,471,515 19,168,185 
Interest charges ...... 7,926,006 7,078,183 

Times earned ...... 2.71 2.70 
t+Balance for dividends. 13,088,090 11,659,348 

$ earned pfd. ...... 15.23 14.43 

$ earned Com. 2... 10.42 10.12 





*Consolidated. {Before depreciation. 
Outstanding Capitalization 

Total funded debt incl. subsid. ....$170,209,800 

*First preferred 6% cum. ........ 63,429,932 

PIO ose ob sas ae eho oes ben ee 52,865,115 





*On Jan. 3, 1927, par value was changed 
to $25 and the old $100 par stock split four 
new shares for one old. 

DivipENDS: Paid regularly on present 
issue of preferred; on common paid 5 per 
cent annually in recent years with 2 per 
cent extra in stock Dec. 31, 1921, and 1922 
On Dec. 12, 1923, a regular quarterly cash 
dividend of $2 per share payable Jan. 15, 
1924, was declared, thus placing the com- 
mon stock on a cash dividend basis of $8 
per share, and paid regularly through 1926. 
On the new $25 par common stock divi- 
dend were inaugurated at a $2 annual rate 
on Apr. 15, 1927. 


* * x 


Penn-Ohio Securities Corp. 

History: <A holding company formed 
in 1925 in Delaware. On Apr. 30, 1927, 
owned 75 per cent of the outstanding com- 
mon stock of Penn-Ohio Edison Co. (see 
appended statement). 

Repusitic Ry. & Lr. Co.: Penn-Ohio 
Sec. Corp. formerly owned control of Re- 
public Ry & Lt. Co. which was dissolved in 
Mar., 1927, through exchange of stock. 


Outstanding Capitalization 

(Penn-Ohio Securities Corp.) 
tes: See: GO Ansa b exe eee es None 
Ceenn ASOT? ss iknvcisxescad 810,000 shs. 





Note: Penn-Ohio Sec. Corp. 6% pfd. for- 
merly outstanding was redeemed Nov. 30, 
1926 by exchange for Penn-Ohio Ed. Co., $6 
no par pfd., share for share. 


DivipENDS: Regularly paid on preferred 
formerly outstanding. On May 3, 1927, 
dividends on common were inaugurated on 
a 72 cents annual basis. 

* * * 


Penn-Ohio Edison Co. 
(Controlled by Penn-Ohio Sec. Corp.) 

History: <A holding company formed 
in June, 1923, in Delaware. Controls 
through stock ownership Pennsylvania- 
Ohio Pr. & Lt. Co., Pennsylvania Power 
Co., Ohio River Ed. Co., Penn-Ohio Pub. 
Ser. Corp., Pennsylvania-Ohio El. Co., etc. 
(see appended statement). 

TERRITORY: Through subsidiaries serves 
an area of 600 square miles in eastern 
Ohio and western Pennsylvania, including 
the Youngstown steel district, with electric 
power and light, gas, electric, street and 
interurban, and bus service. Electric cus- 
tomers total 81,029. 

Property: Subsidiaries own and operate 
electric generating plants with capacity of 
144,750 K.W.; gas plants with capacity of 
100,000 cu. ft. per day; 159.68 miles of 
single track equivalent, street and inter- 
urban; and 121 auto buses. 

Statistics: In 1926 combined electric 
output totaled 513,875,028 K.W.H. com- 
pared with 405,947,325 K.W.H. in 1925. 
Gas output in 1926 aggregated 36,122,000 
cu. ft., against 35,566,000 cu. ft. in 1925. 
Passengers carried by car and bus totaled 
54,264,467 in 1926, compared with 52,947,- 
587 in 1925. 


Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross earnings ...... $12,733,256 $11,313,974 
*Balance for interest .. 5,262,427 4,276,279 
Int. and disc. charges . 2,626,106 2,230,162 

Times earned ....... 2.00 1.91 
*Palance for dividends. 1,940,452 1,255,059 

$ earned prior pref. 29.99 " 

5S earned pid. ....<. 29.61 

$ earned com. ...... 3.56 

*Before depreciation. 
Outstanding Capitalization 
Total funded debt incl. subsid. .$44,509,500 
*Prior preference 7% cum. 8,048,800 
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*Preferred $6 cum. (no par) .. 
7*Common (no par) 


49,229 shs. 
360,817 





*As of Apr. 1, 1927. tOf which 75% is 
owned by Penn-Qhio Sec. Corp. 

DivipeENDs: Paid regularly since issu- 
ance on prior preference and $6 preferred. 
On common paid initial quarterly dividend 
of 25 cents and 1/50th share in common 
stock in May, 1927, regularly since. 

* * * 


Pennsylvania-Ohio Pr. & Lt. Co. 
(Controlled by Penn-Ohio Ed. Co.) 
History: An operating and holding com- 

pany formed in May, 1926 in Ohio. Con- 

trols through stock ownership Mahoning 

County Lt. Co., Shenango Valley Trac. 

Co. and Northeast Coal Co. In 1926 sold 

its electric properties in the State of Penn- 

sylvania to Pennsylvania Pr. Co. 
TERRITORY: Serves with electric light and 

power, either directly or through affiliated 

companies, in a territory of 760 sq. miles 

in eastern Ohio with a population of 250,- 


ProperTY: Owns and operates power 
plants with a combined capacity of 100,000 
H.P. and leases additional plants with 
capacity of 88,000 H.P., making a total of 
188,000 H.P. Has under lease a new 
power plant of Ohio River Pr. Co., the 
capacity of which will ultimately be 350,- 
000. Coal subsidiary owns between 8,000 
and 10,000 acres of coal lands in Jefferson 
County, Ohio. 


Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross (incl. other inc.) .$7,053,134 $6,479,428 
*Balance for interest ... 3,117,267 2,825,783 
Interest charges ....... 1,285,143 1,286, ee 

Times earned ........ 2.21 
*Balance for dividends .. 1,563,006 1,310, “ise 

$ earned pfd. ........ 21.79 27.09 

*Before depreciation. 
Outstanding Capitalization 
TOtR) COHESE GORE oasccvcse ccs $23,131,000 
EROEOTTOS SH. BUM. .cicdvcces.es 3,046,400 
ge. a ere 3,147,000 
Preferred 7.2% COM. ...sscore 480,300 
PReEerTen C.E% CEM: 6 sccseccccr 499,400 
"Common {HO Par) «<.ecceses 240,000 shs. 





*All owned by Penn-Ohio Ed. Co. 
DIVIDENDS: Paid regularly on all classes 
of preferred since issuance. Payable quar- 
terly on 7 and 8 per cent pfd.. and monthly 
on the 7.2 and 6.6 per cent pfd. None re- 
ported on common. 
* * * 


Pennsyivania Water & Power Co. 

History: An operating and holding com- 
pany formed im Jan. 1910, in Pennsyl- 
vania. Controls through stock ownership 
Holtwood Pr. Co., Susquehanna Transmis- 
sion Co. of Pa. and Susquehanna Trans- 
mission Co, of Md. and Holtwood Coal Co. 

Contracts: In 1910 contracted with 
Cons. Gas, El. Lt. & Pr. Co. of Balt. for 
supply of power to the latter company for 
light and power uses in and around Balti- 
more, Md. Another contract was closed 
in 1911, with United Rys. & El. Co. of 
Balt. for furnishing the major portion of 
the requirements of street railway lines in 
Baltimore, Md. 

In 1921 a Three Party Agreement was 
entered into under which the Railways 
Company transferred its steam station to 
the Consolidated Company and agreed to 
purchase its entire power requirements 
from the Consolidated Company; the Con- 
solidated Company in turn took over the 
hydro supply formerly furnished the Rail- 
ways Company. This plan has operated 
to the benefit of all three companies. Also 
has contracts with Edison El. Co. of Lan- 
caster, Pa., Edison Lt. & Pr. Co. of York, 
Pa., Chester Valley El. Co. and Susque- 
hanna Pr. Co. 

Property : Owns and operates generating 
plant at Holtwood, Pa., with capacity of 
150,000 H.P. A new steam electric gener- 
ating station owned by the Holtwood Pr. 
Co. with an initial capacity of 30,000 H.P. 
was put into operation in 1925, and has 
an ultimate capacity of 135,000 H. P. 
From Holtwood current is transmitted to 
Baltimore over the lines of the subsid- 





jaries: 


Susquehanna Transmission Co. of 
Pa., and Susquehanna Transmission Co. of 


Md., to the users under contract, 
are given above. 


which 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Groes GGrmings .....s2+ $3,103,674 $2,960,436 
*Balance for interest - 2,146,953 2,077,113 
Interest charges ........ 745,100 738,000 

Times earned ........ 2.57 2.52 
+Balance for dividends.. 1,071,801 1,022,470 

$ earned com. ....... 9.97 9.48 





*Before depreciation. jfAfter depreciation, 


Outstanding Capitalization 





Total Cunded. GO ..0.sci0ncicccueces $14,602,000 
*Common (RO POT) <.cccccscnvecse 540,000 
*In May, 1927, old $100 par stock was 


split four for one into new no par stock. 


DivipeNnps: Stock has received dividends 
regularly since 1914; 7 per cent 1920 to 
Apr. 1, 1924, when increased to 8 per cent 
and paid regularly through 1926 and the 
first half of 1927. On Juby 1, 1927, divi- 
dends were inaugurated on the new no 
par stock on a $2 annual basis, which is 
equivalent to the 8 per cent paid on the 
former $100 par stock. 

x ok x 


Peoples Gas Lt. & Coke Co. 


History: An operating and holding com- 
pany formed in Feb. 1885, in Illinois, 
Controls Indiana Natural Gas & Oil Co, 
and leases properties of Ogden Gas Co, 
(expiring 1945) and Universal Gas (. 
(expiring 1944). Has contract with Chi- 
cago By-Products Coke Co., a subsidiary 
of the Koppers Co. of Pittsburgh, where- 
by Peoples Gas purchases the entire gas 
and coke output from the by-product coke 
plant of Chicago By-Product Co. for 25 
years from 1921. 

TERRITORY: Serves with gas the entire 
city of Chicago under perpetual franchise. 
Number of meters served total 858,405. 

Property: Owns and operates 8 water 
gas generating stations with a capacity of 
about 38,000,000 cu. ft. per day, and hold- 
ers with a capacity of 88,000,000 cu. ft. 
The subsidiary, Indiana Natural Gas & 
Oil Co. owns 115 miles of pipe line from 
East Chicago, Ill., to Howard City, Ind. 

Statistics: In 1926 gas sales, including 
gas purchased, aggregated 35,687,863,592 
cu. ft., compared with 32,500,781,806 cu. 
ft. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $38,888,560 $36,824,567 
Balance for interest .. 8,480,195 8,240,381 
Interest charges ..... 3,239,670 3,233,101 

Times earned ...... 2.62 2.54 
Balance for interest .. 5,240,524 5,007,280 

$ earned com. ...... 11.32 11.91 





*Consolidated statement. 


Outstanding Capitalization 

Total funded debt ..............0. $63,927,000 
ee ee ae ee ee 46,273,800 

DrviwENDs: Paid in every year since 
1897 at varying rates, with the exception 
of the years from 1918 to 1922. Present 
rate of 8 per cent per annum maintained 
since Jan. 1925. 

* ok Ok 


The Philadelphia Electric Co. 


History: An operating and_ holding 
company formed in Oct., 1902, in Pennsyl- 
vania. Controls through stock ownership 
Delaware County El. Co., Philadelphia El. 
Pr. ‘Co. (which controls Susquehanna Pr. 
Co.} and Electric Realty Corp. In 1926, 
together with Philadelphia El. Pr. Co. and 
Susquehanna Pr. Co., was jointly granted 
a license to contract for a hydro-electric 
development near Conowingo, Md., on the 
Susequehanna River. The initial installa- 
tion will have a rated capacity of 378,000 
H.P. and will be completed in the last half 
of 1928. A 50-year contract was entered 
into with Pennsylvania Water & Pr. Co. 
whereby through additional head available 
at the Conowingo plant, about 94,000,000 
K.W.H. annually will be added. In Apr. 
1927, contracted for purchase of Eastern 
Pr. Co., Southern Pennsylvania Pr. Co. 
and Northern Maryland Pr. Co. 
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PUBLIC SERVICE CORPORATION 
OF NEW JERSEY 


Public Service Corporation of New Jersey controis through 
stock ownership the following companies :—Public Service 
Electric and Gas Company, Public Service Railway Com- 
pany, Public Service Transportation Company, Public 
Service Railroad Company, Public Service Production 
Company and Public Service Stock and Bond Company. 


Scope of Operations 


Public Service utility companies 


serve a territory in New Jersey that ex- 
tends across the state, from New York 
to Philadelphia, and contains a popula- 
tion of approximately 3,000,000 people. 
In this section more than ninety per 
cent. of the state’s manufactures are 
carried on. It is one of the most rapidly 
growing parts of the United States. 

That portion of Northern New 
Jersey served is within the metropolitan 
district of New York, and its develop- 
ment is being stimulated by several 
great public undertakings, including the 
Holland Vehicular tunnel shortly to be 
opened between New York and Jersey 
City, the bridge across the Hudson be- 
tween Fort Lee and Upper Manhattan, 
and three other bridges leading to 
Staten Island. 

That section of Southern New Jersey 
served is within the metropolitan dis- 
trict of Philadelphia and its growth has 
been recently augmented by the opening 
of the suspension bridge connecting 





the cities of Camden and Philadelphia. 

Between 1910 and 1920 the popula- 
tion of that section of New Jersey 
served by Public Service increased at 
the rate of 60,000 people a year. The 
present increase is at an even greater 
rate. 

Included in the 260 municipalities 
served are Newark, with 450,000 popu- 
lation; Jersey City, 320,000; Paterson, 
150,000; Trenton, 140,000; Camden, 
140,000; Elizabeth, 110,000; Bayonne, 
90,000; Passaic, 70,000; Hoboken, 
70,000; Union City, 65,000; East 
Orange, 60,000, and Perth Amboy, 
50,000. 

The possibilities of future develop- 
ment of this section of New Jersey are, 
due to its location in regards to markets 
and rail and water transportation and 
its advantages as an industrial center, 
enormous. 

Increase in business and revenues of 
Public Service companies has _ been 
steady and satisfactory. 


A Record of Increasing Business 





1921 1926 
Sales of Electricity... 432,073,405 KWH. 1,091,749,000 KWH. 
Sales of Gas 16,644,298,000 Cu. Ft. 22,165,087,000 Cu. Ft. 
Passengers Carried 435,679,801 597,330,000 


A Record of Increasing Revenue 


. 1921 1926 
Operating Revenues of Subsidiary Companies $75,311,507 $106,303,209 
Balance Available for Dividends. 3,486,642 12,704,904 





For 1926, net increase in surplus after the payment of all preferred 
and common stock dividends amounted to $2,666,318. 


The annual report of Public Service Corpora- 
tion of New Jersey containing financial and 
operating statistics of the Corporation and its 
subsidiaries, will be mailed to you on request. 


PUBLIC SERVICE CORPORATION OF NEW JERSEY 
NEWARK, N. J. 
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We Recommend 


Hudson River 
Navigation 
Corporation 


616% Convertible Closed 
First Mortgage 25-year Sink- 
ing Fund Gold Bonds Due 


May 1, 1951 


SECURED ON: 


Real Estate ................ $2,500,000 
Equipment, lease- 
holds, and other 


tangible assets ...... 2,851,800 
Working Capital 
RSE ae 300,000 


(Equal to $1,883 per $1,000 
Bond of this issue) 


a. Trust Deed provides that 
the insured value of the steam- 
ers, plus pier No. 32, shall at 
all times equal 125% of the 


aggregate of the outstanding 
bonds. 


b. Under the trust indenture 
the value of pier No. 32 for 
the above-mentioned purpose 
shall never be calculated at 
more than $1,500,000, being 
original cost price of 20 years 
ago when New York real 
estate was worth considerably 
less than today. 


c. Required value of security 
under Trust Deed therefor, 
$3,750,000. 


d. Present valuation (includ- 
ing working capital), $5,651,- 
800. 


Prices: 100 and _ Interest 
To yield 6.50% 


Circular on request 


F. J. LISMAN & CoO. 


Members New York Stock Exchange 
20 Exchange Place, New York 





ADDITIONAL SECURITY | 








| 


























TERRITORY: Together with subsidiaries 
serves the city of Philadelphia and vicinity 
with electric light and power. Total popu- 
lation about 2,100,000, of which 453,170 
are customers. 

Property: Including subsidiaries, owns 
and operates 6 generating stations with a 
combined capacity of 563,750 K.W., and 
power is distributed through 116 sub- 
stations. 

Sratistics: In 1926 electric output ag- 
gregated 1,550,948,104 K.W.H., compared 
with 1,342,188,678 K.W.H. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $36,706,585 $33,203,769 
Balance for interest .. 14,346,486 13,004,082 
Interest charges ...... 4,084,136 4,890,541 

Times earned ...... 1 


3.5 2.61 
Balance for dividends. 10,262,350 8,113,541 





$ earned com. ...... 2.95 2.81 
*Consolidated statement. 
Outstanding Capitalization 
pi Me ee eer $79,639,700 


Capital stock (Par $25) 79,674,025 

DiviwENDs: Paid regularly on preferred 
since issuance and until redeemed in Sept., 
1925. On common payments have been 
maintained since 1902; 7 per cent, 1914, to 
June, 1922, when the rate was increased to 
8 per cent, and maintained to date. In 
Sept., 1926, paid an extra dividend of 2 
per cent. 


* * * 


Portland Electric Power Co. 
History: A holding and operating com- 
pany formed in Oregon June 29, 1906, as 
Portland Ry., Lt. & Pr. Co., name changed 
to present, April 26, 1924. Controls 
through stock ownership Willamette Val- 
ey Southern Ry. Co. and Yamhill Electric 
oO. 


TERRITORY: Serves with electric rail- 
ways the city of Portland, Ore., and vicin- 
ity, including interurban lines to Oregon 
City, Troutdale, Cazadero, and Bull Run, 
Oregon, and to Vancouver, Wash., Wil- 
lamette Valley Southern Ry. Co. serves 
country between Oregon City and Mt. 
Angel. Serves with electric light and 
power St. Helens, Ore., and Vancouver, 
Wash.; ‘Salem, Oregon City, Silverton, 
Woodburn, Oregon. Serves with gas in 
Salem. Yamhill Electric Co. supplies elec- 
tric light and power service to Newberg 
and other communities in Yamhill County. 
Total population served estimated at 410,- 
000 of which 91,450 are customers. 

Property: With subsidiaries owns and 
operates a total of 335.6 milgs of single 
track equivalent, with a total of 615 pas- 
senger cars and 579 freight and miscel- 
laneous cars,—grand total including sub- 
sidiaries, 1,217 cars. Owns 3 steam and 
6 hydro-electric generating stations with a 
combined capacity of 181,943 -H.P. Also 
owns a nine-story building in Porttand, an 
amusement park near the city and consid- 
erable land on the east side of the Wil- 
lamette River valuable for terminals. 

Statistics: In 1926 carried a total of 
89,603,533 passengers, compared with 89,- 
080,026 passengers in 1925. Electric output 
in 1926 aggregated 317,511,034 K.W.H., 
against 261,654,335 K.W.H. in 1925. Gas 
output totaled 28,271,700 cu. ft. in 1926 
compared with 29,084,800 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $11,763,567 $11,045,063 
Balance for interest 4,704,808 4,562,813 
Interest charges ........ 2,486,726 2,485,985 

Times earned ...... 1.55 1.51 
Balance for dividends. 2,100,967 1,972,885 

$ earned prior pfd. . 20.37 18.44 

$ earned Ist pfd. 9.18 10.69 

$ earned 2nd pfd. .. 6.96 7.78 

$ earned com. ...... 0.43 0.79 


Outstanding Capitalization 
TRE (CONE CRE oi xc c cede venvens $46,362,100 


Prior preferred 7% cum. .......... 6,790,200 
First preferred 7.2% cum. ........ 3,635,600 
First preferred 6% cum. ......... 6,250,000 
First preferred $6 cum. (no par)... 284,628 
Second pfd. 6% mon-cum. ........ 5,000,000 


Common 11,250,000 
DivipENDS: Regularly paid on all classes 
of preferred stock. None on common. 





Public Service of Northern II]. 


History: An operating company formed 
in Aug. 1911, in Illinois. Has acquired 
the properties of various electric and gas 
companies since that time. Controls 
Waukegan Generating Co., and with West- 
ern United Gas & El. Co. controls Western 
Pub. Ser. Co., and with Commonwealth 
Ed. Co., etc., controls State Line Generat- 
ing Co. 

TERRITORY: Serves 286 communities in 
northwestern Illinois, an area of about 6,- 
000 sq. miles, located in 16 counties and 
having a population of over 2,000,000, of 
which 232,029 are electric customers and 
121,783 are gas customers. The territory 
is known as the “North Shore,” and in- 
cludes the communities of Waukegan, Lake 
Forest, Highland Park and Evanston, etc., 
reaching to the limits of the City of Chi- 
cago, and is served with electricity, gas, 
heat and water. 

Property : Owns and operates 15 electric 
generating stations with 38  sub-stations, 
Also owns 8 gas manufacturing plants and 
together with Commonwealth Ed. Co., and 
Middle West Utilities Co. owns and op- 
erates coal mines in Williamson County, 
Ill., and Sullivan County, Ind. State Line 
Generating Co. (controlled by Common- 
wealth Ed. Co., Public Service Co. of No. 
Ill.), Northern Indiana Pub. Ser. Co., and 
Inter-State Pub. Ser. Co. is constructing 
an electric generating station on Lake 
Michigan, just east of the Illinois-Indiana 
line. The first unit when completed will 
have 200,000 K.W. capacity, the largest 
ever built. The above-named companies 
will absorb the total output. 

Statistics: In 1926 electric output ag- 
gregated 597,061,783 K.W.H., compared 
with 539,265,296 K.W.H. in 1925. Gas 
output in 1926 totaled 4,772,876,000 cu. ft., 
against 3,698,125,600 cu. ft. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ....... $23,311,198 $20,646,820 
Balance for interest .. 8,103,666 7,009,929 
Interest charges ...... 3,210,286 2,863,379 

Times earned ...... 2.52 2.45 
Balance for dividends. 4,893,380 4,146,550 

$ earned pfd. ...... 29.92 25.35 

$ earned com. ...... 12.90 11.90 


Outstanding Capitalization 
Total fuentes Gent ....06.0<02% $72,200,900 


Preterred G% CUM. .ovccccsse 10,000,000 
Preterred 35% CUM. .6ccssecves 6,357,600 
PS Ore Ft eee eI 12,075,000 


Common (no par) 177,821 shs. 


DiviveNDs: Regularly paid on 6 per cent [7 


pfd. since 1912, and on 7 per cent pfd. 


since issuance in 1924. Common par $100 f 


received its initial quarterly dividend of 
1 per cent Feb. 1, 1912; advanced to 1% 


per cent in Nov. 1913; to 1% per cent Nov. [ 


1915; to 134 per cent Nov., 1916; to 2 per 


cent Aug. 1, 1925, and maintained at this J 


quarterly rate since. No par value com- 


mon received initial dividend of $1.75. Nov. : 
1, 1922, which rate was increased to $2 ff 
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Aug. 1, 1925, and has since been main- ff 


tained. 
x * * 


Public Service Corp. of N. J. 


History: A holding company formed in 


May, 1903, in New Jersey under perpetual FF 
Utility properties are operated © 


franchise. 
through ownership or lease by the follow- 
ing operating subsidiaries: Public Service 


El. & Gas Co., Public Service Ry. Co., Pub- 


lic Service R.R. Co., and Public Service | 


Transportation Co. (a bus-operating com- 


pany), also owns the entire capital stock | 


of Public Service Production Co. (an en- 
gineering and construction company) and 
Public Service Stock & Bond Co. 
TerRITORY: Operating subsidiary com- 
panies serve northern section of New Jer- 
sey and all the largest cities of the re- 


mainder of the state, including Bayonne. | 


Camden, Jersey City, 
and Trenton. 


Newark, Paterson 
Electric service is provided 


in 214 communities with a population, ac- f 
cording to the last United States census, 


of 2,945,302; gas to 190 communities with 
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a population of 2,324,686 and railway serv- 
ice to 188 communities with a population 
of 2,025,624,—making a grand total of 260 
communities with an aggregate population 
of 2,625,624. Also supplies bus and ferry 
service. 

Property: Through subsidiaries owns 
and operates 10 generating stations, with 
a total capacity of 609,500 K.V.A. and 81 
substations, supplying 704,243 meters. Sup- 
plies 70,436 street incandescent lamps and 
3,242 street arc lamps. Owns gas plants 
with an installed capacity of 30,800,000 cu. 
ft. per day (final capacity 50,000,000 cu. 
ft. per day). Also owns street and inter- 
urban electric railway and bus systems, and 
ferry lines. 

Sratistics: In 1926 electric output, in- 
cluding power purchased, aggregated 1,- 
560,801,782 K.W.H., compared with 1,261,- 
818,387 K.W.H. in 1925. Gas output in 
1926 totaled 22,165,086,730 cu. ft., against 
20,294,461,000 cu. ft. in 1925. Passengers 
carried in cars and buses totaled 597,330,872 
in 1926, compared with 562,841,858 in 
1925. Vehicles carried on ferries in 1926 
totaled 2,753,394 against 2,596,471 in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsid. gross earnings.$106,302,210 $94,715,525 
Balance for interest (P. 

S: OE DP 0:5:65:8:0 17,313,392 15,340,211 
Interest charges ..... 3,494,071 4,478,351 

Times earned .....+ 4.92 3.37 
Balance for dividends. 12,704,904 9,995,325 

S earned pia. .....+ 21.46 20.12 

$ earned com. ...... 2.44 2.14 


*Consolidated statement. 


Outstanding Capitalization 


Total CamGed. BOE «oaks sisccekes $61,348,025 
Preferred 8% CUM. ..icccsece 21,531,200 
Preferred 7% CUM. ........... 28,904,200 
Preferred 6% GUA 2 .6ccccwes 8,756,500 
"Common (HO PAF) <2. .0 ss cces 3,577,275 shs. 


*In Oct. 
up, 3 new 
share. 


1926, common stock 
no par shares for 


was split 
each one old 


DivipENDS: Regularly paid on all classes 
of pid. since issuance: 8 per cent pfd. since 
1919; 7 per cent pfd. since 1923, and 6 per 
cent pfd. since 1925. Dividends on com- 
mon as follows: at varying rates in every 
year on the old $100 par common from 
1907-to Mar. 1923. April 1, 1923, no par 


/ value capital stock was issued, two shares 


for one share of $100 par value stock. The 
following dividends have been paid on the 
no par value common: 1923, $3 ner share; 
1924, $4.25 per share; 1925, $5.00 per 
share; Oct. 19, 1926, three shares of no 
par value common capital stock were au- 
thorized to be issued in exchange for each 
one share then outstanding. A quarterly 
dividend of 50 cents per share was de- 
clared on the new no par common Dec. 31, 
1926; regularly since. 
* * * 


Puget Sound Power & Light Co. 
(Managed by Stone & Webster, Inc.) 


History : A holding and operating com- 
pany formed in 1912 in Maine. Controls 
through stock ownership Pacific North- 
west Trac. Co., Puget Sound El. Ry., Ta- 
coma Ry. & Pr. Co., Northwest Pr. & Mfg. 
Co., ete. Has absorbed the properties of 
other operating utilities from time to time. 


lerritory: Through ownership or con- 
trol serves with electric light and power 
and gas the Puget Sound District, includ- 
ing the cities of Seattle, Tacoma, Everett, 
Bellingham, Olympia, Chehalis, Bremerton 
and Wenatchee, Washington, and with 
electric street and interurban railway and 
bus service in the same district, except 
Seattle. Population estimated at about 
posing of which 119,059 are electric cus- 
omers, 


PRopERTY: Owns or controls and oper- 
ates hydro-electric power rights with a 
combined capacity of 185,330 H.P., and 
Steam plants with capacity of 44,710 H.P.; 
gas plants with capacity of 300,000 cu. ft. 
per day; 265.1 miles (single track equiva- 
lent) of electric street and interurban rail- 
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Ask us for information and reports on any 
of the companies with which we are identi- 
fied, a partial list of which follows: 


CENTRAL ILLINOIS LIGHT Co. 
COMMONWEALTH POWER CorpP. 
CONSUMERS POWER Co. 
ILLINOIS ELECTRIC POWER COMPANY 
ILLINOIS POWER COMPANY 
THE NORTHERN OHIO POWER CO. 
NORTHERN OHIO POWER AND LIGHT CoO. 
THE OHIO EDISON COMPANY . 
SOUTHERN INDIANA GAS AND ELECTRIC CoO. 
THE TENNESSEE ELECTRIC POWER COMPANY 


HODENPYL HARDY SECURITIES CORPORATION 


14 Wall Street 
New York 


2y So.LaSalle Street 
Chicago 





with 253 passenger cars and 256 


way 
Also owns 


freight and miscellaneous cars. 
and operates 93 auto buses. 
Sratistics: In 1926 gas output aggre- 
gated 96,526,500 cu. ft., compared with 
90,280,400 in 1925. Electric output in 1926 
totaled 708,451,000 K.W.H. against 632,- 
626,000 K.W.H. in 1925. Revenue pas- 
sengers carried in 1926 totaled 37,298,607 
compared with 30,805,873 in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $13,533,747 $12,842,275 
+Balance for interest .. 6,267,941 5,453,101 
Interest charges ...... 3,306,763 2,775,884 

Times carmed .....- 1.90 1.96 
*Balance for dividends. 2,961,178 2,677,217 

$ earned prior pref. . 29.61 26.77 

* earned pid. ...... 11.60 11.70 

$ earned com. ...... 5.67 4.93 





*Consolidated. ?tBefore depreciation. 


Outstanding Capitalization 
Total. fanded Gebt ...o:s...00 o.0 6.0% $61,462,700 
Prior pref. 7% cum. 10,000,000 


Preferred $6 cum. (no par) 195,000 shs. 
Common. (MO par) ..cesccccees 202,829 shs. 

Div1ipENDS: Regularly paid on_ both 
classes ot preferred since issuance. Com- 


mon dividends have been paid as follows: 
1912, 3 per cent; 1913, 4 per cent; 1914, 3 


per cent; none thereafter until 1922, when 
2 per cent was paid; 1923, 4 per cent; 1924, 


stock changed to no par value. $1 per 
annum 1924 to Apr., 1926; none since to 


date. 
* * x 


Radio Corp. of America 


History: An operating company formed 
in Oct., 1919, in Delaware. This company 
is closely identified with the public utility 
industry in that it renders international 
radio communication and_ ship-to-shore 
communication service, 

TERRITORY: Serves with direct radio 
communication, popularly known as “via 
R.C.A.,” Great Britain, Norway, Germany, 
France, Dutch East Indies, Hawaii, Japan, 
Italy, Sweden, Poland, Holland, Brazil and 


the Argentine, etc. During 1926, com- 
mercial photoradiogram service was in- 
augurated between San Francisco and 


Hawaii and New York and London. In 
Jan., 1927, telephone service was established 
between New York and London by Amer. 
Tel. & Tel. Co., transmission across the 
ocean uses certain facilities of the Radio 
Corp. of Amer. leased to the American 
Telephone & Telegraph Company. 

101 





Contracrs: Merchandises radio ap- 
paratus manufactured under the corpora- 
tion’s patents by General El. Co. and 
Westinghouse El. & Mfg. Co., and has con- 
tracts for sale to Victor Talking Machine 
Co., and Brunswick-Balke-Collender Co. of 
“Radiolas” to be used in radio-phonograph 
sets. 


Property: Owns and operates interna- 
tional radio stations located on the Atlantic 
and Pacific Coasts and in the Hawaiian 
Islands, etc. The New York radio station, 
near Rocky Point, L. I., is now partially 
under operation. When completed will be 
a multiple station of 12 units, each con- 
sisting of a complete transmitter, and an 
antenna nearly 1% miles long, supported 
by 6 steel towers, each 400 feet high. 
Other marine coastal stations are operated 
at Chatham, Mass., Tuckerton, N. J., Los 
Angeles, and San Francisco, Cal.; Chicago, 
Ill., and Cleveland, Ohio. 


Comparative Income Account 
Dec. 31—Years 
Gross earnings 
Balance for dividends . 
$ earned pfd. “A” . 
$ earned com. ‘‘A” .. 


1926 1925 
$60,437,462 $50,405,144 
7,367,100 5,737,206 
11.71 7.21 
2.82 1.27 


Outstanding Capitalization 

Total funded debt 
Pfd. “A” 7% cum. (Par $50).$19,779,870 
Common “A” (no par) 1,155,400 shs. 

DiviveNDs: Paid regularly quarterly on 
preferred since Jan. 1924. None on com- 
mon. 

* * * 


Rochester Gas & Electric Corp. 
(Controlled by Mohawk Valley Co.) 


History: An operating company formed 
_ in June, 1904, as Rochester Ry. & Lt. Co.; 
name changed to above in 1919. In 1917 
merged the properties of 5 operating com- 
panies. 


TERRITORY: Serves with electric power 
and light an area of 400 square miles, in- 
cluding the cities of Rochester and Canan- 
daigua, the villages of Victor, East 
Rochester, Manchester, Shortsville, Pitts- 
ford, East Bloomfield, Holcomb, N. Y., and 


surrounding towns. 


Gas is furnished to cities of Rochester 
and Canandaigua and the villages of Fair- 
port, East Rochester, and Pittsford, N. Y. 
Under a long-term contract, New York 
State Ry.+is supplied with electric power 
for the operation of its system in Rochester 
and nearby territory. Total population 
served 410,000, of which 90,160 are elec- 
tric customers and 97,887 gas customers. 
Electric current is also supplied on a whole- 
sale basis to several adjoining companies. 

Property: Owns and operates about 
96 per cent of the water rights in the 
city limits and has several hydro-electric 
stations on the Genesee River, with a total 
generating capacity of 30,855 K.W., and 
steam plants with an additional capacity 
of 71,975 K.W., making a total of 102,830 
K.W. 

Gas plants have a total capacity of 10,- 
370,000 cu. ft. per day of coal and 12,- 
710,000 cu. ft. of water gas per day. 


Statistics: In 1926 electric output ag- 
gregated 256,649,783 K.W.H. compared 
with 234,449,942 K.W.H. in 1925. Gas out- 
put in 1926 totaled 3,995,657,800 cu. ft. 
against 3,571,679,100 cu. ft. in 1925. 


Comparative Income Account 

Dec. 31—Years 1926 1925 
Gross earnings $11,658,748 $10,445,908 
Balance for interest .. 4,024,374 3,456,686 
Interest charges 1,326,152 1,381,434 

Times earned 3.03 2.50 
Balance for dividends. 2,686,210 2,062,697 

$ earned pfd. 14.49 14.51 


____ Outstanding Capitalization 


Total funded debt $23,499,500 
Pfd. series “B” 7% cum. 4,000,000 
Pfd. series ‘“‘C’’ 6% cum. 2,686,500 
Pfd. series ‘‘D’’ 6% cum. 11,843,800 
*Common (no par) 756,070 shs. 


*All owned by Mohawk Valley Co. 
DivipENDS: Paid regularly on all classes 


of preferred since issuance: series “B” from 
1918; series “C’ from 1923; and series “D” 
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from Dec., 1925. Common dividends paid 
at varying rates in every year since 1907 
to present; current dividend rate $2 per an- 
num, 

* * * 


Southeastern Power & Light Co. 


History: A holding company formed in 
Sept., 1924, in Maine. Controls through 
stock ownership the following companies 
and their subsidiaries: Alabama Pr. Co., 
Mississippi Pr. Co., Gulf El. Co., Gulf Pr. 
Co., Southeastern Fuel Co., South Carolina 
Pr. Co., and Georgia Pr. Co. 


TERRITORY: Through subsidiaries serves 
with electric power and light practically 
entire state of Alabama, including about 
100 cities and towns. -In eastern and south- 
ern Mississippi, service is furnished to 
some 20 communities. Supplies all street 
railway service in Motgomery, Anniston, 
Huntsville, Pensacola, Sheffield, Florence, 
etc., and 4 towns with bus service. Supplies 
gas to Montgomery, Anniston, Tuscaloosa, 
Selma, Decatur, Albany, Meridian, Hat- 
tiesburg. 


Property: Subsidiaries own and operate 
electric generating plants with a total in- 
stalled capacity of 1,275,760 H.P. of which 
913,845 is hydro-electric and the balance 
steam. Through its subsidiary, Southern 
Fuel Co., owns valuable coal deposits in the 
heart of the Warrior coal fields, near Bir- 
mingham, Ala., comprising about 12,000 
acres estimated to contain over 138,000,000 
tens of recoverable coal. These mines sup- 
ply the fuel requirements of Southeastern 
Pr. & Lt. Co. System. 


Statistics: In 1926 combined electric 
output of all subsidiaries totaled 2,243,726,- 
000 K.W.H., compared with 1,196,245,000 
K.W.H. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross (incl. other inc) .$37,359,569 $17,796,847 
7Balance for interest (S. 

Pr. Lt.) 
Interest charges 

Times earned 
+Balance for dividends. 

t$ earned pfd. 

$ earned com. 


4,785,914 
1,280,473 

3.74 
3,505,441 


1,971,789 
4.39 
6,690,582 
54.88 
2.29 


*Consolidated. Before Federal taxes. 
tNot including partic. pfd. 


Outstanding Capitalization 


Total funded debt incl. subsid.$193,373,049 
Preferred $7 cum. (no par) .. 101,000 shs. 
Preferred $6 cum. (no par) ,. 20,945 shs. 
*Pfd. $4 cum. partic. (no par) 428,590 shs. 
*Common (no par) 2,117,088 


*Of which Georgia Securities Co. 
169,885 shs. of partic. 
of common. 


owns 
pfd. and 104,032 shs. 


Divipenps: Paid regularly quarterly on 
$7 pfd. since Jan. 1, 1925; $4 partic. pfd. 
since July 1, 1926, and $6 pfd. since Apr. 
1, 1927. On common quarterly dividends 
were inaugurated on a $1 annual basis on 
Apr. 20, 1927. 

* * * 


Georgia Power Co. 
(Controlled by Southeastern Power & 
Light Company) 

History: A holding and operating com- 
pany formed in Feb., 1927, as a consolida- 
tion of Georgia Ry. & Pr. Co., Georgia 
Ry. & El. Co., Georgia Pr. Co., Athens Ry. 
& El. Co., Rome Ry. & Lt. Co., and East 
Georgia Pr. Co. Through stock owner- 
ship controls Atlantic Gas Lt. Co., Atlanta 
Northern Ry. Co., Atlanta Coast Co., Mu- 
tual Lt. & Water Co., and Georgia Lt. Pr. 

& Rys. (see appended statement). 


TERRITORY: Serves with electric power 
and light northern central and eastern 
Georgia, including over 135 communities, 
among which are the directly-served cities 
of Atlanta, Athens and Rome, Ga. Trans- 
portation is furnished in Atlanta and vicin- 
ity, Rome and Athens, with gas service in 
Athens. Population served estimated at 
1,750,000 of which 86,703 are electric cus- 
tomers and 48,600 gas customers. 


Property : Owns and operates 16 hydro- 


electric and 6 steam electric generating 
plants with a combined installed capacity 
of 360,170 H.P. Water storage reservoirs 
have an aggregate capacity of 7,500,000,000 
cu. ft. Also owns gas plants with daily 
capacity of 8,900,000 cu. ft. and street rail. 
way systems, 


Statistics: In 1926 combined electric 
output aggregated 557,104,398 K.W.H. 
compared with 435,441,973 K.W.H. ip 
1925. Traction systems carried over 107, 
000,000 passengers during 1926. 


*Comparative Income Account 


Mar. 31—yYears 1927 1926 
Gross earnings $17,604,259 $15,795,489 
Balance for interest .. 8,876,955 6,480,391 
Interest charges 2,788,065 2,662,598 

Times earned 3.18 
Balance for dividends. 6,030,908 

$ earned pfd. 20.91 

+$ earned 2nd pfd. .. 9.59 


2.43 
3,844,428 Bf 


*Consolidated. tBased on outstanding be. t 
low after allowing full year dividends on |@ 
the $6 pfd. P 


Outstanding Capitalization 
Total funded debt $64,437,000 4 
Preferred $6 cum. (no par) 285,445 shs, 
2nd Preferred $6 cum. (no par). 450,000 shs, 
*Common (no par) 


*All owned by Southeastern Pr. & Lt. Co, Ps 


DivipenDs: Inaugurated on $6 pfd. on 
Apr. 1, 1927, regularly since; none on 2nd 
pid. and common reported to date. 

: * 6 


Georgia Lt., Pr. & Rys. 
(Controlled by Georgia Pr. Co.) 

History: Organized as voluntary as- 
sociation by a declaration of trust dated 
September 1, 1911. Owns 95 per cent of 
capital stock of Central Georgia Pr. Co, 
entire capital stocks of Central Georgia 
Transmission Co., Macon Rwy. & Lt. G, 
Macon Gas °Co., and Georgia Public Serv- 
ice Corp. 


Territory: Through subsidiaries serves } 
electricity to Macon, Forsyth, Jackson, 
Barnesville, Monticello, Griffin, and Gor- § 
don, Ga.; does entire gas and street rail- 
way business in Macon, Ga. 


Property: Included a_ hydro-electric 
plant, with a generating capacity of 24,000 
H.P., located near Jackson, on the Okmul- 
gee River; in Macon, steam piants of a 
total capacity of 4,000 H.P., 34.02 miles 
of street railway system, and gas manu- 
facturing plants with an output of 230,206 
000 cubic feet of gas. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings $2,297,606 $2,047,475 
+Balance for interest .... 719,770 536,355 
Interest charges incl. sub. 536,917 479,712 

Times earned 1.44 1,12 
tBalance for dividends. 56,853 def.105,357 

$ earned pfd. 11.37 oon 


*Consolidated. 
deprec. 


{Before deprec. {After @ 


Outstanding Capitalization 


Total funded debt (incl. subsid.)...$9,640,500 
Preferred 6% non-cum 500,000 Be 
*Common 7,660,000 


*Majority owned by Georgia Pr. Co. 

DivipeNDS: Preferred received quarter- 
ly dividends of 1% per cent regularly from [ 
April 1, 1913, to January 1, 1915; there- 
after none until October 1, 1917; when % 
per cent was paid, and regularly since. | 
Common, none. 

- * * * 


Southern California Edison Co. 


History: An operating and holding com- 
pany formed in July, 1909, in California 
and subsequently absorbed the properties 
of a large number of operating companies. 
Controls through stock ownership San 
Joaquin & Eastern R.R. Co., Santa Bar- & 
bara & Suburban Ry. Co., Pacific Lt. & § 
Pr. Corp., and Shaver Lake Lumber Co. 

Territory : Serves with electric light and 
power 360 communities in ten counties im 
southern California and the San Joaquin 
Valley, including Los Angeles, Pasadena, 
Long Beach, Santa Monica, Santa Barbara, 


The Financial World 









ting 
City 
Oirs 


aily 
ail. 


tric 


in 
07,. 


as- 


ee ae 


Sai rr een 


od 


0., 
via 
0. 
rV- 


ves 
on, 
or- 
iil- 


ric 
ul- 
les 


1u- 


,- 


475 
355 
712 


500 
00 
00 


Santa Ana, San Bernardino, Ventura and 
Visalia with a combined area of over 55,- 
000 sq. miles, serving a population of about 
2730,000. Retail service is supplied to 355,- 
165 customers, of which 321,890 are light- 
ing consumers, 23,838 industrial power 
users and 11,000 irrigation customers. 275,- 
(00 are indirectly served. Through trac- 
tion subsidiaries operates electric railway 
jrom El Prado to Cascade, Cal., and serves 


the city of Santa Barbara. 


Property : Owns and operates 20 hydro- 
electric and 4 steam electric generating 
plants with a combined capacity of 816,000. 
Owns some 30,000 acres of land, including 
Shaver Lake, which will be developed into 
4 reservoir, to be used in connection with 
the Big Creek Power Project to be com- 
pleted in the spring of 1928. During 1926 
Florence Lake Dam was completed increas- 
ing the impounded storage to over 64,000 


Sacre feet. 


Sratistics: In 1926 electric output, in- 
cluding purchases, aggregated 2,227,879,- 


7722 k.\.H., compared with 1,998,856,927 


K.W.H. in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross (incl. other inc.).$27,846,518 $24,832,402 


*Balance for interest . 18,061,809 16,560,698 
Interest charges ...... 5,872,378 5,819,813 
Times earned ...... 3.08 2.85 
+Balance for dividends. 10,960,099 8,781,248 

$ earned original pfd. 55.37 45.88 

$ earned pfd. ser. A.. 4.16 5.00 

$ earned pfd. ser. B.. 4.16 5.00 
COMMON. .4:5:4.000 0088 4% 2.75 2.50 

Outstanding Capitalization 

’ Total funded debt ....ccccccccve $117,876,700 
© *Orig. pfd. 8% partic. (par $25). 4,000,000 
Pfd. 7% cum. ser. A (par $25)... 25,462,000 
Pfd. 6% cum. ser. B (par $25)... 32,766,800 

S Common (par $25) ....cccccccoes 44,150,797 


sate eth 


Riess 


my 





*Participates equally with pfd. in divi- 
dends in excess of 5 per cent and with com- 
mon stock in dividends above 7 per cent; 


' otherwise cumulative to 5 per cent. 


Divwenps: Paid regularly on all classes 
of pid. since issuance. Original pfd. has 
participated as follows: 1909 to 1913, 5 per 
cent; 1914 to 1916, 6 per cent; 1917 to 
1920, 7 per cent; 1920 to date, 8 per cent. 
Common dividends have been paid at same 
rate as original pfd. in every year since 
1910; present rate 8 per cent per annum. 


*x* * * 
Standard Gas & Electric Co. 


History: A holding company formed in 
Apr., 1910, in Delaware under the control 


‘oi H. M. Byllesby & Co. Controls through 


stock ownership California Oregon Pr. Co., 
Coast Valleys Gas & El. Co., Fort Smith 


2 19 Lt. & Trac. Co. Louisville Gas & El. Co., 


™ Mountain States Pr. Co., Northern States 


Pr. Co., Oklahoma Gas & El. Co., San 
Diego Cons. Gas & El. Co., Southern Colo- 


© rado Pr. Co., Southwestern Gen. Gas Co., 


Western States Gas & El. Co., Wisconsin 
Pub. Ser. Co., Standard Pr. & Lt. Corp., 


) Shaffer Oil & Ref. Co., Byllesby Engineer- 


ing Management Corp. (See accompany- 
ing map, and appended statements). 

_In Apr., 1927, it was announced that Pa- 
cific Gas & El. Co. would acquire 3 sub- 
sidiaries of Standard Gas & El. Co. includ- 
ing Sierra & San Francisco Pr. Co., West- 
ern Gas & El. Co., and Coast Valleys Gas 


ie a Co. (See Pacific Gas & El. Co., page 
: a3 


aan 


_ Territory: Through subsidiary operat- 
ing companies furnishes electric power and 
light, gas, steam heat, telephone, water or 


» street railway service in important com- 


mercial, financial and industrial centers lo- 
cated in 18 states. The communities served, 
numbering 1,382, have an estimated popu- 
lation of 5,700,000, of which 1,503,424 are 
customers. They include the cities of Min- 
neapolis, St. Paul, San Francisco, Louis- 
ville, Oklahoma City, Muskogee, Ardmore, 
Sioux Falls, St. Cloud, Fargo, La Crosse, 
Eau Claire, Green Bay, Oshkosh, Sheboy- 
san, Menominee, Casper, Marshfield, Kalis- 
pell, Medford, Klamath Falls, Pueblo, Ta- 
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coma, San Diego and Stockton. Commu- 
nities served are located in the following 
states: Arkansas, California, Colorado, 
Idaho, Illinois, Indiana, Kentucky, Michi- 
gan, Minnesota, Montana, North Dakota, 


Ohio, Oklahoma, Oregon, Pennsylvania, 
South Dakota, Washington, Wisconsin, 


and Wyoming. 


Property: Subsidiaries own and operate 
a total of 140 hydro-electric and steam 
generating plants with an aggregate capaci- 
ty of 2,429,773 K.W., and gas plants with 
a capacity of about 2,000,000,000 cu. ft. 
per day. 


Statistics: In 1926 combined electric 
output aggregated 3,487,593,823 K.W.H. 
compared with 3,205,483,469 K.W.H. in 
1925. Gas output in 1926 totalled 64,952,- 
ig 2 cu. ft. against 61,580,075,000 cu. ft. 
in ; 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsid. STOGs «2.000. $144,697,896 $136,523,979 
*Gross earn. (S.G.&E.) 10,893,059 7,270,117 
Balance for interest... 10,772,765 7,125,670 
Interest charges 2,319,004 1,400,884 

Times earned ..... 4.64 5.08 
Balance for dividends. 8,453,761 5,724,785 

$ earned prior pref. 40.25 31.08 

$ earned pfd. ..... 13.43 13.99 

$ earned non -cum. 

DO ORAS ee 5.33 3.30 

$ earned com. .... 4.25 4.23 





*Includes interest and dividends received 
on securities owned, and net profit on sales 
of securities. 


Outstanding Capitalization 


Subsid. funded debt ........ $429,320,608 
Total funded debt (Stan. Gas 

De ese 40,000,000 
Prior preference 7% cum. .... 21,000,000 
Pfd. 8% cum. (par $50) 26,171,650 
Pfd. 6% non-cum (par $1).. 1,000,000 
Common (DO Par) ..cccceces 1,240,567 shs. 


DivipENDs: Paid regularly quarterly on 
all classes of pfd. in every year since is- 
suance with the exception of the 8 per cent 
pfd. in the period from 1914 to 1919 when 
accumulations were paid up with a com- 
mon stock dividend; regularly since. Di- 
vidends on no par common were inaugur- 
ated in July, 1923, on a $2.50 basis, raised 
to $3 in Apr., 1924, and to $3.50 in Apr., 
1927, which rate has been maintained since. 
Stock dividends paid on common as fol- 
lows: 1-100 sh., on July 25, 1926; 1-200 
sh., on Oct. 25, 1926, and 1-200 sh., on Jan. 
25, 1927. 


* * * 


California Oregon Power Co. 
(Controlled by Standard Gas & El. Co.) 


_ History: An operating company formed 
in Oct., 1920, in California. Controlled by 
Standard Gas & El. Co. through California 
Pr. Corp., a holding company. 

TERRITORY: Serves with light and power 
53 communities, located in northern Cali- 
fornia and southern Oregon, an area of 
18,000 sq. miles. Water is furnished for 
domestic purposes in Klamath Falls, Ore., 
Dunsmuir, Cal., and Roseburg, Oregon. 
Population served is over 84,000 of which 
18,921 are electric customers. 


Property: Owns and operates 11 hydro- 


electric plants with a combined capacity of 
76,230 H.P. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
GrOsS COrMINGs. .....66 0.060% $2,502,003 $2,178,762 
*Balance for interest - 1,430,403 1,337,110 
Interest charges ....... 660,750 . 497,741 

Ko es 2.16 2.68 
*Balance for dividends. 769,653 839,369 

S GOEPNG DEG. c.ccicccc 17.28 weet 





*Before depreciation. 


Outstanding Capitalization 


Total Tamed: GOW cic siccvcwcece wets $10,584,800 
CPTOTeETes T% CW. 600 seceoceesc 4,291,500 
Preterred 6% GG. 2 ccccciesscawe 432,700 


PRUNE. 6. 0:06i6 o 4 O0S 4b Oe KOs eR Ne 4,441,100 





*California Pr. Corp. owns all common 
and about 40 per cent of 7 per cent pfd. 


_ Divivenps: On pfd. paid 7 per cent since 
issuance in 1921. None on common. 


Louisville Gas & El. Co. (Del.) 
(Controlled by Standard Gas & El. Co.) 

‘History: A holding company formed in 
Feb., 1913, in Delaware, and owns over 99 
per cent of common stock of Louisville 
Gas & El. Co. (of Kentucky), Kentucky 
Pipe Line Co., Kentucky Coke Co., Madi- 
son Lt. & Pr. Co., and Louisville Hydro- 
El. Co. 

TerRITORY: Through subsidiaries elec- 
tricity, artificial and natural gas and steam 
heat are supplied to Louisville, Ky., and 
adjacent communities. Population estimated 
at 370,000 of which 79,830 are electric cus- 


tomers. 


Property: Subsidiaries own electric gen- _ 


erating plants with installed capacity of 
156,599 K.W. and gas works with capacity 
of 22,000,000 cu. ft. per day. 


Statistics (Louisville Gas & El. Co. of 
Kentucky) : In 1926 electric output totaled 
222,310,255 K.W.H. compared with 217,- 
377,479 K.W.H. in 1925. Gas output in 
1926 totaled 6,562,489,000 cu. ft. against 
6,008,494,000 cu. ft. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $8,654,575 $7,903,899 
jBalance for interest .... 4,370,310 4,092,031 
Interest charges ........ 1,263,647 


1,308,701 
12 





"TUMOR. CALBCE «06 csc00 3.46 \. 
{Balance for dividends... 2,237,458 1,766,921 
t$ earned Cl. A. com.. 4.43 aus 
§$ earned Cl. B com. 5.24 
*Consolidated. t+Before deprec. }tWithout 


allowing for partic. feature. §After allowing 
an annual payment of $1.75 a share on 505,- 
080 shs. of class A common without allowing 
for participating feature. 


Outstanding Capitalization 


Total funded debt .......ccsee. $29,957,200 
Com. claas A: €80 PAF) <ocsice 505,080 shs. 
*Com. class B (no par) ...... 257,956 shs. 





*Of which about 57 per cent is owned by 
Standard Gas & El. Corp. 


DiviwweNDs: Inaugurated on both class A 
and class B common stock on Sept. 25, 1925, 
at an annual rate of $1.75 a share; reg- 
ularly quarterly since. 


* * * 


Northern States Power Co. (Del.) 
(Controlled by Standard Gas & El. Co.) 


History: A holding company formed in 
Dec., 1909, in Delaware. Owns all out- 
standing stock of Northern States Pr. Co. 
(of Minnesota) which, through its sub- 
sidiary, Northern States Securities Corp., 
controls Northern States Pr. Co. of Wis- 
consin. 


TerRRITORY: The Northern States Power 
system serves the following cities, includ- 
ing surrounding communities: Minneapo- 
lis, St. Paul, etc. Electricity, gas, heat, 
street railway, telephone and water serv- 
ice is supplied in 518 communities in 
Minnesota, North Dakota, So. Dakota, 
Wisconsin and northern Illinois, to a pop- 
ulation estimated at 1,390,000, of which 
313,343 are electric customers. 


Property: Through subsidiaries controls 
27 hydro-electric and 24 steam power plants 
with 452,551 H.P. installed generating ca- 
pacity of which 147,208 H.P. is hydro- 
electric and 304,843 H.P. capacity is steam- 
electric. Controls gas works with combined 
generating capacity of 20,755,000 cu. it. 
per day. 


Statistics: In 1926 combined electric 
output aggregated 805,380,692 K.W.H., 
compared with 742,602,203 K.W.H. in 1925. 
Gas output totaled 3,829,223,000 cu. ft. in 
1926, against 3,203,126,000 cu. ft. in 1925. 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ........ $28,270,716 $21,744,868 
+Balance for interest .. 14,125,292 10,594,275 
Interest charges, etc. .. 6,200,268 4,595,498 

tTimes earned ...... 2.03 2.07 
+Balance for dividends. 17,925,024 5,998,777 

$$ earned pfd. .... 11.49 9.95 

t$ earned com. .... 14.73 10.21 





*Consolidated. tBefore deprec. {Based on 
amount after deducting depreciation. 
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Super Power onscow 


Standard Gas & Electric Co. System 
an Outstanding Example 


COLORADO 


Mee: 


MWe ce ner aR EOE eRe 


| “ QUPER” POWER attains efficiency, good service ee 
and reasonable rates by 
—massing production in large plants. eNPReR 4 < MicH: 
—distributing energy over wide markets. 4%. 
—#inter-connecting transmission systems. e. * 
—marshaling engineering and operating ability. ‘ 3 


—concentrating purchasing power. 
—consolidating credit and financial strength. 
—recognizing public and private rights. 


This system has— 
—144 power plants. 


; —1,492,976 horsepower generating capacity. 
E —40,641 miles of lines. 
k —1,485,000 customers. 
¥ —260,000 investors. 
é New 4-color map of United States 
: - sent free with 32-page illustrated - 
; booklet. Ask for BI-376 


H. M. Byllesby & Co. 


Incorporated 
Investment Securities « « 
231 South La Salle Street 111 Broadway ere 
CHICAGO NEW YORK 
BOSTON PHILADELPHIA PROVIDENCE DETROIT 
MINNEAPOLIS ST. PAUL KANSAS CITY 
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Outstanding Capitalization 


Total funded debt ....ss.seeses $110,772,694 
Preferred 7% CUM. ..ccveccs 50,507,300 
Preterred 6% CUM: osccvasee 5,377,200 
Common CASS A. .<.cssswssces 17,967,600 
*Com. class B (no par) ...... 500,000 shs. 





*Of which Standard Gas & El. 
over 99 per cent, 

DiviweNDS: Preferred dividends have 
been paid regularly. Common received 3 
per cent in 1916, 7 per cent in 1917, 13%4 
per cent in 1918, 4 per cent in 1921, 8 per 
cent in 1922 to 1927. 

-¢-s 


Oklahoma Gas & Electric Co. 
(Controlled by Standard Gas & El. Co.) 

History: An operating company formed 
in 1902 in Oklahoma. Absorbed operating 
properties in 1917, 1925 and 1926. 

TERRITORY: Serves with electricity or 
natural gas 135 cities and towns in Okla- 
homa, including Oklahoma City. Popula- 
tion estimated at 490,000, of which 85,439 
are electric customers and 53,189 are na- 
tural gas customers. 


PROPERTY: Owns and operates electric 
generating plants with combined generat- 
ing capacity of 30,000,000 cu. ft. per day. 

Statistics: In 1926 electric output to- 
taled 207,140,920 K.W.H. and gas output 
10,969,081,000 cu. ft. 


Comparative Income Account 


Co. owned 


Dec. 31—Years 1926 1925 
Gross earnings ........ $10,888,761 $8,978,554 
Balance for interest 3,987,660 3,189,598 
Interest charges ...... 2,008,735 1,831,228 

Times earned ........ 1.98 1.74 
Balance for dividends... 1,978,925 1,358,370 

S ebreed pra... .....00 13.56 12.80 


Outstanding Capitalization 


ee eee ee $37,000,000 
cigs ee i ae ee 14,562,000 
EEO. Sicha babes wkavebe sane se cs 7,500,000 





*Of which Standard Gas & El. owns all 
common and about 20 per cent of 7 per cent 
pfd. 


DivipeNps: Regularly quarterly paid on 
preferred. None on common. 


*x* * * 


Wisconsin Pub. Ser. Corp. 
(Controlled by Standard Gas & El. Co.) 


History: An operating company formed 
in July, 1883, in Wisconsin. Has absorbed 
other operating utilities at various times. 
Owns all outstanding securities of Meno- 
minee & Marinette Lt. & Trac. Co. 

TERRITORY: Serves with electric power 
and light, gas, and traction service 127 com- 
munities of Wisconsin, lying between Osh- 
kosh and Sheboygan on the south to High 
Falls and Menominee on the north, the lat- 
ter lying over the state line in Michigan, 
and includes a population of about 340,000, 
of which 33,982 are electric and 27,389 gas 
customers. 

Property: Owns and operates 13 elec- 
tric generating plants with an installed ca- 
pacity of 93,891 H.P., of which 39,018 
H.P. is hydro-electric; and 4 glas plants 
with combined capacity of 7,036,000 cu. ft. 
per day. 

Statistics: In 1926 electric output ag- 
gregated 150,635,115 K.W.H., of which 
105,310,096 K.W.H. was hydro-electrically 
generated. 


Comparative Income Account 





Dec. 31—Years 1926 1925 
Gross (incl. otherinc.) ..$4,454,568 $3,980,289 
Balance for interest .... 1,846,221 1,527,790 
Interest charges ........ 899,019 684,397 

Times earned ........ 2.05 2.21 
*Balance ‘for dividends... 947,202 843,393 

fe ee: 18.80 23.20 

*Before depreciation. 
Outstanding Capitalization 
ce rere $14,291,500 
Pid, wertes A, 7% CUM. .cccecsess 3,634,200 
Pfd. series B, 64% cum. ........ 1,402,800 
POpmenen. CPAP BIO) aoc cccvccccsns 2,650,000 





*All owned by Standard Gas & El. Co. 


DivipeNnDs: Paid regularly quarterly on 
7 per cent pfd. since Dec., 1922, and on 
6% per cent pfd. since Sept., 1926. 
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Southern Colorado Power Co. 
(Controlled by Standard Gas & El. Co.) 


History: An operating company formed 
in Nov., 1911, in Colorado. Name changed 
to above in May, 1922. Has since absorbed 
properties of a number of operating com- 
panies. 


TerRRITORY: Serves with electric power 
and light the communities of Pueblo, Vic- 
tor, Goldfield. Cripple ‘Creek, Cannon City, 
Independence, Rocky Ford, etc., and sur- 
rounding territory in the central part of 
Colorado, a population of about 100,000, 
of which 22,925 are electric customers. 
Also serves the city of Pueblo with electric 
street railway service. 


Property: Owns and operates 4 steam 
power stations with a total capacity of 
31,619 H.P. and one hydro-electric plant 
with a normal capacity of 1,608 H. P. 
Street railways consists of 32 miles (single 
track equipment) with 50 cars. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross earnings ......... $2,426,650 $2,338,641 
*Balance for interest .... 1,069,782. 990,990 
Interest charges ........ 414,258 423,358 

Times earned ........ 2.58 2.34 
*Balance for dividends.. 655,523 567,632 

se: Ae 16.59 17.34 

7$ earned class A com. 3.61 3.27 





*Before depreciation. 


+Without allowing 
for participating feature. 


Outstanding Capitalization 
Total funded debt ...ccsecescvce $6,893,000 
*Preferred TH CUM. 22002-0006 3,950,200 
Common class A (par $25) . 2,750,000 
*Common class B (no par).... 75,000 shs. 





*Of which Standard Gas & El. Co. owns 
all common Class B and about 16 per cent of 
7 per cent preferred. 


DrivipENDsS: Paid regularly quarterly on 
pfd. On common class A, inaugurated on 
a $2 annual basis Nov. 25, 1925; regularly 
since, 


* * * 


Standard Pr. & Lt. Corp. (Del.) 
(Controlled by Standard Gas & El. Co.) 


History: A holding company formed in 
June, 1925, in Delaware as successor to 
company of same name formed in Mary- 
land. Controls through 90 per cent stock 
ownership Philadelphia Co. and affiliated 
companies, and also owns 40 per cent of 
the stock of Market St. Ry. Co. of San 
Francisco, Cal. 


TERRITORY: Through Philadelphia Co. 
serves with electric power and light, gas, 
street railway, etc., the city of Pittsburgh 
and surrounding territory. Through Mar- 


ket St. Ry. Co. serves the city of San 
Francisco, ‘Cal., with electric street rail- 
way. 


Consolidated Income Account 


Dec. 31—Years 1926 
Subsid. gross earnings .......... $71,902,486 
*Gross earnings (Stan. Pr. & Lt. 

Se er eer rary er a 3,969,844 
atance tor Interest . .. <.» 022000002 3,932,884 
RE ONS | on 5 5 bah s,0'wins mew 870,298 

NIE 604-454 455 000 oe wen 4.52 
Balance for dividends ............ 3,062,586 

Se a eee eee 13.92 

S earned pertic. pia. ...csvcoss 0.69 

eee errr eerie 1.71 





*Consisting of interest and dividends on 
securities owned, and engineering and super- 
vision profits. 


Outstanding Capitalization 





Subsid. funded debt ........ $125,438,600 
Total funded debt (Standard 
An 22° 4 er ce 24,000,000 
*Pfd. $7 cum. (no par) ...... 220,000 
*Partic. pfd. (mo par) ...... 2,948,209 shs. 
“Common (00 BET) 2xconvccns 440,000 shs. 
*Of which Standard Gas & El. Co. owns 


all common and partic. pfd. and la per cent 
of $7 pfd. 


DivipeNDS: Paid regularly on $7 pfd. 
since issuance in 1925. Dividends were in- 
augurated with a payment of $1 Dec, 31, 
1926; Mar. 31, 1927, 25 cents. 


Philadelphia Company 
(Controlled by Standard Pr. & Lt. Corp, 


History: A holding company formed jp 
March, 1871; name changed several times 
and to present title on May 24. Owns the 
entire common and majority of participat- 
ing pfd. of Duquesne Lt. Co.; entire capi- 
tal stock of Philadelphia Oil ‘Co. Equita- 
ble Gas Co., 
Gas Co., Cons. Gas Co. of the city of Pitts. 
burgh and Pittsburgh Rys. Co 


In 1926 control of Philadelphia Company 
passed to Standard Pr. & Lt. Corp. 


Territory : Subsidiaries serve with elec. 
tric power and light the Pittsburgh (Pa,) 
district; with street railway and bus sery- 
ice the Beaver Valley of Beaver and Alle. 
gheny Counties, Pa., and with artificial, 
natural and fuel gas the city of Pittsburgh, 
Pa. 


Property: Through - subsidiaries owns 
and operates 1,782 natural gas wells, 59] 
miles (single track equivalent) of electric 
street railway, and electric generating 
plants with combined capacity of 317,500 
K.W. 

Sratistics: In 1926 natural gas sold to- 
taled 28,524,999,000 cu. ft. compared with 
27 396,934,400 cu. ft. in 1925. Electric out- 
put aggregated 1,332,000,000 K.W.H. in 
1926 against 1,227,967,150 K.W.H. in 19235, 
Passengers carried in 1926 totaled 279,151. 
404 compared with 280,935,378 in 1925. Bus 
passengers carried totaled 1,084,811 in 
1926, against 859,105 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsid. gross earnings .$61,444,862 $58,764,432 
*Gross earn. (Phila. Co.) 7,645,267 7,488,590 
Balance for interest .. 17,356,442 7,199,928 
Interest charges ...... 2,027,722 2,091,589 

Times earned ....... 3.47 3.29 
Balance for dividends. 5,016,396 4,796,652 

S earned pid. .....- 15.6 14.95 

$ earned com. ...... 4.38 4.14 





*Consists of 
ceived on securities owned and rentals from 
leases. 


Outstanding Capitalization 


Total funded Gebt ...cccccccccwess $45,540,000 
Pfd. 6% cum. (Par $50) ........ 14,591,000 
Pfd. 5% non-cum. (Par $50) 1,442,450 
Common (Par $50) ...c.ccccccces 46,443,000 
Divipenps: On 5 per cent non-cumulative § 


pfd. and 6 per cent cumulative pfd., divi- ; 


dends have been paid regularly since is- 
suance in 1899 and 1913 respectively. The 
common, with the single exception of 1897, 
has received dividends in every year since 


1885, rate averaging 6 per cent for entire f 
period. In June, 1923, rate was increased i 


to 8 per cent; regularly quarterly since. 
In Apr., 1927, a stock dividend of 1-120th 
a share of common stock was paid on each 
share of stock. 


* 


Third Avenue Railway Co. 


History: A holding and operating com- 
pany formed in Apr., 
Controls a large number of electric sur- 
face lines operating in New York City and 
Westchester County, including Belt Line 
Ry. Corp., Dry Dock, East B’way & Bat- 
tery R.R. Co., N. Y. C. Interborough Ry. 
Co., Union Ry Co. of N. Y. C., West 


*x * 


chester El. R.R. Co., Yonkers RR - 3 
etc. 
TERRITORY: Owns or ellen a pe 


railway system of about 343 miles, includ- 
ing important lines in Manhattan, all of 
the street railway lines .in the Bronx, and 
all of the street railway lines in the south- 
ern part of Westchester County. 

Property: Directly or indirectly owns 
342.9 miles (single track equivalent) of 
electric street railway, with a total of 
1,646 cars. 


Statistics: Revenue passengers carried 
in 1926 totaled 284,234,095, compared with 
281,354,204 in 1925. 


The Financial World 


Pittsburgh & West Virginia 


interest and dividends re- 


1910, in New York. § 
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The United Light and 
Power Company 


Serves an aggregate population of Two Million People with 
either one or more of the Following Necessary Utilities: 


ELECTRIC POWER and LIGHT— 
GAS—CENTRAL STATION HEAT 
—TRANSPORTATION 
—ICE OR REFRIGERATION 


The Gross Revenue from operation of these services for the year 
ended December 31, 1926, was in excess of $42,000,000. 


The Net Operating Profit for the same period was $16,481,470. 


More than 85 per cent of the gross, and in excess of 91 per 
cent of the net earnings were derived from the sale of services of 
Electric Light and Power, Gas, Steam or Hot Water Heat, Refrig- 
eration, Merchandising of Gas and Electric Appliances, and Mis- 
cellaneous sources. 














‘|| The United Light and Power Company 
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*Comparative Income Account 





June 30—Years 1926 1925 
Gross earnings ........ $14,666,998 $14,542,509 
Balance for interest.... 2,725,289 2,583,812 
Interest charges ....... 2,519,500 2,548,028 

Times earned ....... 1.08 0.96 
Balance for dividends.. 37,893 7102,139 

3 earned com. ...... 0.23 Nil 

*Consolidated statement. Deficit. 


*Outstanding Capitalization 


Total funded debt (incl. . $55,354,861 
Capital stock 16,590,000 


subsid.).. 





*As of Feb. 28, 1927. 


DivipenpDs: Paid 4 per cent on common 
in 1916; none since. 
* * * 


United Gas and Electric Corp. 
(Controlled by Empire Pr. Corp.) 


History: <A _ holding company formed 
in July, 1923. Controls through stock 
ownership Houston Gas & Fuel Co., United 
Gas & El. Co. (N. J.), Elmira Water, Lt. 
& R. R. Co. and United Gas & El. Engi- 
neering. Co. In Feb., 1926, control of 
United Gas & El. Corp. was acquired by 
Empire Power Corp. During 1926 dis- 
posed of holdings in Harrisburg Lt. & 
Pr. Co., Lancaster, Ry. & Lt. Co., Valley 
Rys. Co., Susquehanna Pr. Co., Richmond 
i. . & Pr. Co. (Ind.), Citizens Gas 
& Fuel Co. (Ind.), and Union Gas & EI. 
Co. (Ill.), and all oil leases formerly held. 

TERRITORY: Through subsidiaries serves 
Houston, Texas, with natural gas; and 
the cities of Elmira and Lockport, New 
York, with electric power and light and 
artificial gas. Also supplies street railway 
service in Elmira, N. 

Property: Subsidiaries own natural gas 
plants in Houston, Tex., with rated ca- 
pacity of 10,000,000 cu. ft. per day; and 
gas and electric generating plants in Lock- 
port and Elmira, N. Y. Also owns and 
operates 31.06 miles (single track equiva- 
lent) of track in Elmira, N. Y., with a 
total of 70 cars. 

Statistics: In 1926 combined gas out- 
put of subsidiaries totaled 2,612,064,500 
cu. ft. of which about 72 per cent was 
natural gas produced in Texas; combined 


electric output aggregated 92,095,120 
K.W.H. 
Comparative Income Account 

Dec. 31—Years 1926 1925 
Subsid. gross earnings. .$4,964,442 $4,823,017 
*Gross earnings (U. G. 

ae ae eS 1,333,080 1,488,384 

Balance for dividends ..712,884,586 903,495 

5 earment ofa. ....6656% 198.24 13.90 

$ earned com. ........ 40.24 1.75 





*Consists of dividends received from sub- 
sidiaries and miscellaneous direct earnings. 
7Includes profit on sales of securities and oil 
leases (see ‘‘History’’ above). 


Outstanding Capitalization 
Tote? fangek Gevt ....6iencsces $6,499,400 
*Common (no par) 310,464 shs. 





*Of which Empire Pr. 
cent. 


DivipENDS: On present preferred paid 
at the annual rate of 5 per cent beginning 
July 20, 1923. Cumulative dividend rate in- 
creased to 6 per cent July 1, 1925, and to 
7 per cent July 1, 1927. 


* * Xx 


Corp. owns 97 per 


United Gas Improvement Co. 


History: <A holding company formed 
in June, 1883, in Pennsylvania. Nature of 
business may be described as follows: (1) 
to invest in utility securities; (2) to man- 
age and operate utility properties; (3) 
¢eneral engineering work of all kinds in 
connection with operating public utilities. 
At present time owns securities of, controls, 
or is affiliated with several hundred utility 
companies in all parts of the country, prin- 
cipally in the eastern Atlantic states. 

SUBSIDIARIES: Controls through stock 
ownership, Allentown-Bethlehem Gas Co., 
American Gas Co., Concord Gas Co., Con- 
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necticut El. Ser. Co., 
Equitable Ill. Gas Lt. Co. of Phila., Harris- 


Des Moines Gas Co., 


burg Gas Co., Philadelphia Suburban- 
Counties Gas & El, Co., St. Augustine Gas 
& El. Lt. Co., Savannah Gas Co., Sioux 
City Gas & El. Co., etc. In addition owns 
entire capital stock of 2 industrial com- 
panys, the Welsbach Co., which manufac- 
tures gas and electric equipment and acces- 
sories and the U. G. I. contracting com- 
pany, which plans and constructs utility 
plants and developments. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross incl, other inc...$11,062,811 $9,992,751 
Balance for dividends .. 9,342,614 8,101,676 

$ earned com, ...... 5.55 5.93 


Outstanding Capitalization 


TOtRs TBRECE MRR 6 occ cnc cwanc None 
Capital stock (par $50) ........ $101,784,700 
DivipENDs: Paid regularly on preferred 


since issuance in 1920, and until retirement 
in 1925. On common at rate of 8 per cent 
per annum, from 1899 to 1920; 4 per cent, 
1921 to 1922; 6 per cent in 1923; 7 per 
cent, 1924 to date. Recent extra dividends : : 


1925, 3 per cent; 1926, 25 per cent in 
stock; 1927, 2 per cent. 
* * * 


United Light & Power Co. 

History: <A holding company formed 
in Nov., 1923, in Maryland. Controls 
through stock ownership United Lt. & Rys. 
Co., Tri-City Ry. & Lt. Co., and a large 
number of other operating subsidiaries 
(see appended statements). 

TERRITORY: Subsidiary operating com- 
Panies serve an aggregate population of 
over 2,000,000, with either (in some cases 
two or more) of the following public util- 
ity services: Gas, electric light and power, 
heat, artificial ice, cold storage, street rail- 
way and interurban railway transportation, 
etc., over 300 communities located in 10 
states, including Iowa, Tennessee, Indiana, 
Ohio, New York, Illinois, Nebraska, Kan- 
sas, Missouri, Manitoba (Canada). Im- 
portant cities served include Cedar Rapids 
and Davenport, Ia.; Brooklyn, N. Y., Kan- 
sas City, Kan.; Lincoln, Neb.; Moline, IIl.; 
Columbus, O., etc. 

Property: Subsidiaries own and operate 
20 gas generating plants with combined ca- 
pacity of 12,000,000 cu. ft. per day; electric 
plants with installed generating capacity of 
480,000 K.W.; street and interurban rail- 
way systems, ice, steam heat, and cold 
storage plants. Gas meters in service total 
141,394 and electric meters 322,148. 


Statistics: In 1926 combined gas out- 
put aggregated 4,632,267,700 cu. ft. com- 
pared with 3,609,672,600 cu. ft. in 1925. 


Electric output in 1926 totalled 799,857,084 
K.W.H., against 719,300,169 K.W.H. ‘in 
1925. Revenue passengers carried (street 
and interurban) totaled 1,356,062 in 1926 
compared with 1,582,593 in 1925. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Subsid. gross earnings. $42,144, 980 $36,742,023 
*Gross earnings (U. L. 


a Ae 11,444,928 11,084,993 
+Balance for interest .. 10,622,740 10,387,692 
Interest charges ..... 3,758,848 2,772,956 

Times earned ...... 2.82 3.75 
*+Balance for dividends. 6,281,731 7,114,586 
$ earned pfd. Class A 40.32 45.67 
$ earned pfd. Class B 69.04 81.55 
$ earned com. ..... 8.36 9.86 





*Consists of earnings available on stocks 
of subsid. cos., dividends and interest receiv- 
able, and miscellaneous earnings. {Before de- 
preciation, 


Outstanding Capitalization 
Total funded debt ..isccccesecs $55,199,100 


Pfd. Cl. A, 36.50 cum. (no par) 157,408 shs. 
*Partic. pfd. Cl. B, $3.50 cum. 

CS? 3 eee ee eer ee ee 76,770 shs. 
Common Cl. A (no par) ...... 1,864,271 shs. 
Common Cl. B, (no par) 884,870 shs. 





*Entitled to receive $4 per annum when- 
ever annual rate on Class A and B common 
stocks exceeds $1.40 each. 


DivipENDS: Paid regularly on class 
“A” preferred since issuance, and on class 
“B” partic. preferred at rate of $4 per 
annum from 1924 to date. In May, 1923, 





all preferred stockholders received rights 
to subscribe to common stock to extent of 
5 per cent of holdings. Dividends on old 
no par class “A” and “B” stocks as foj. 
lows: 1924, 80 cents; 1925, $1.95; Feb. 1, 
1926, 60 cents. On Mar. 4, 1926, common 
stock was split on basis of one old no par 
share for 5 new no par shares. Dividends 
on present no par class “A” and “B” com. 
mon stocks inaugurated May 1, 1926, ona 
36-cent annual basis; paid regularly quar. 


terly since. 
* x x 


United Light & Rys. Co. 
(Controlled by United Lt. & Pr. Co) 
History: A holding. company formed 
in Sept., 1920. Controls through stock 
ownership Continental Gas & El. Corp, 
Riverside Pr. Mfg. Co., Brooklyn Borough 
Gas- Co., Ohio Utilities Co., Ohio & West- 
ern Utilities Co., etc. Also has substantial 
investments in the stocks of American Lt. 

& Trac. Co., and Detroit Edison Co. 


Consolidated Income Account 


Dec. 31—Year 1926 
Subsid. SPOSS GArMingGs .« «<2 s6 2.600% $29,297,094 
*Gross earnings (U. L. & Rys. Co.) 7,500,323 
Balance for dividends ............ 4,034,276 

eo eS ae ere 40.69 


Outstanding Capitalization 





Subsid. funded Gebt ...........00< $69,873,750 
Prior pfd. 7% cum, (1st ser.)...... 5,099,800 
Prior pfd. 6.36% cum. (1925 ser.) 4,814,000 
PO 22 iG eh ae ween ae Ona eee te 35,923,000 
*All owned by United Lt. & Pr. Co. 

DivipENDs: Paid regularly on_ both 

classes of preferred stock. 
* * * 


Continental Gas & Electric Corp. 
(Controlled by United Lt. & Rys. Co.) 


History: A holding company formed 
in Nov., 1912, in Delaware. Controls 
through stock ownership Columbus Ry. Pr. 
& Lt. Co., Canada Gas & El. Corp., Have- 
lock El. Lt. Co., Iowa Service Co., Lincoln 
Pub. Ser. Co., Kansas City Pr. & Lt. Co, 
Kansas City Pr. Sec. Co., Maryville EI. Lt. 
& Pr. Co., and Nebraska Gas & EI. Co. 

TERRITORY: Through subsidiaries serves 
with electric light and power and street 
railway service Columbus, Ohio, and sur- 
rounding territory; does all of the electric 
light and power business in Kansas City, 
Mo.; ; sells power in 14 nearby counties in 
Missouri and Kansas; supplies electricity 
and gas to Brandon, Prov. of Manitoba, 
Canada. Furnishes electric light and 
power to a total of 141 cities and com- 
munities and gas to 5 cities in Iowa, Ne- 
braska and Missouri with an aggregate 
population of 1,000,000, of which over 260,- 
000 are customers. 

Property: Subsidiaries own and operate 
electric plants with a combined installed 
generating capacity of 455,000 K.W., with 
2 other stations put in service in 1926: one 
on Scioto River near Columbus, O., with 
60,000 K.W. capacity, and one at Borger, 
Tex., with 15,000 K.W. capacity. 

Sratistics: Electric output in 1926 ag- 
gregated 562,598,502 K.W.H. compared 
with 501,317,040 K.W.H. in 1925, 


*Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross incl. subsid.....$26,658,854 $23,812 481 
*Bal. for int. (C.G.&E.) 7,848,864 7,280,995 
Interest charges ...... 1,651,315 1,662,769 

Times earned ...... 4.75 4,38 
*Balance for dividends. 6,197,549 5,618,226 

$ earned prior pref. 52.57 47.7 

$ earned partic pfd. 90.65 104.30 

$ earned com. 27.68 26.83 





*Before depreciation. 


Outstanding Capitalization 
Total funded debt incl. ‘subsid. $68,123,750 


Prior pref. 7% CUM. ...2226% 11,799,500 
Partic. preferred 6-8% cum. 5,938,900 
°Common (HO PAF) «<2. 06000. 178,646 shs. 





*Of which United L 
per cent. 


Divivenps: Paid regularly on prior pre- 
ferred since issuance in 1912; on partic. 
preferred paid regularly since Apr. 1, 1924, 
at rate of 6 per cent per annum, with 2 
per cent extra paid Apr. 1, 1927. 


t. & Rys. owns 98 per 
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30,000 Shares Class “A” Convertible Preference Stock 
n 
4 30,000 Shares Class “B’? Common Stock 
is 
ry 
i 
: — 
\|| Schutter-Johnson Candy Company 
The Class “A” Stock is preferred as to assets and cumulative dividends from July 1, 1927, of $2.40 per share per annum, pay- 
.) = able quarterly October Ist, ete. It is callable on any dividend date on sixty days’ notice at $40 per share and accrued 
d é and unpaid dividends and convertible at any time prior to redemption into Class “B’’ common stock of the 
: & Company, share for share. 
h f Transfer Agents Registrars 
tp GUARDIAN TRUST CO., Detroit, Mich. DETROIT TRUST CO., Detroit, Mich. 
al t CORPORATION TRUST CO., New York, N. Y. GUARANTY TRUST CO., New York, N. Y. 
t. i CAPITALIZATION 
i To Be Presently 
EB Authorized Outstanding 
& Class “A” Convertible Preference Stock (No par)............ 30,000 shares 30,000 shares 
4 Class “B” Common Stock (No par) .o..0.0.0000.0.000.0c:ceececeeeeeeeeee *130,000 shares 100,000 shares 
~ f *30,000 shares reserved for conversion of Class “A” preference stock. 
69 F ‘rom a letter from Mr. Robert L. Schutter we summarize as follows: 
oe HISTORY: The Schutter-Johnson Candy Company of Delaware was incorporated in June, 1927, to consolidate the 
00 one following three companies: The Schutter-Johnson Candy Co. of Chicago, The Jefferson Candy Co. 
00 | of Illinois and the Schutter-Johnson Candy Co. of New York. The consolidated Company will have plants located 
00 in Chicago and New York, which are strategic centers for distribution. . 
: The Company, which is one of the largest manufacturers of bar candies, produces and markets such nationally known 
th candy bars as “Old Nick,” “Bit-O-Honey” and “Orange Grove.” 
4 
i EARNINGS: Business of the consolidated companies has grown steadily. The consolidated statement of earnings 
after Federal Taxes of the Companies which now constitute Schutter-Johnson Candy Co. for the two 
p. J years and three months ending March 31st, 1927, based on audits by Lawrence Scudder & Co., after eliminating 
: % certain non-recurring charges, are as follows: 
e b 
ls Net Profit “A” Dividend Per Share 
m 2 Year Sales After Taxes Times Earned Class “B” 
i eee eee $2,832,564 $229,643 3.18 $1.57 
it —E—en 3,785,019 185,138 2.56 1.13 
es First quarter, 1927.......... 812,178 78,641 *4,36 7.60 
t “Number of times “A” dividend for quarter was earned. 
: yAfter “A” dividend for quarter. 
eS During 1926 an extensive merchandising campaign in New England was carried on, the cost of which is reflected in 
et the slightly lower earnings for that year. The benefits from the campaign are reflected in the results for the first 
Ir quarter of 1927, 
ric 
ty, BALANCE SHEET: The balance sheet shows total current assets of $664,415.11 and current liabilities of 
= Hf $208,011.77, a ratio of more than 3 to 1. Net working capital amounts to $456,403.34. 
ity 
a, DIVIDENDS: Dividends on the Class “A” Convertible Preference Stock accumulate from July 1, 1927, at $2.40 
nd per share per annum. The first quarterly dividend is to be payable October 1, 1927. 
m- | 
le- & The directors have announced their intention of placing the Class “B” common stock on a $1.00 annual dividend basis 
ate with an initial payment of 25c per share on October 1, 1927. 
0- F 
: MANAGEMENT: No change is contemplated in the management and those who have been identified with the 
ate Ff success of the business are continuing in the management. 
led * ° . . r = 
ith § Legal details subject to approval by Messrs. Campbell, Bulkley & Ledyard, Detroit, and Messrs. Katz & Sommerich, 
ne F New York, counsel for the Bankers, and Messrs. McNab, Holmes & Long, Chicago, counsel for the Company. Au- 
ith | ditors—Lawrence Scudder & Co., Chicago and New York. 
er, fi . 
: -.f 1 Share Class “A” Preference Stock . 
g- | Price $41.00 per unit To Yield Over 814° 
se | 5 P 1 Share Class “B” Common Stock YA %o 
Application will be made to list the Class “A” convertible preference and Class “B” common stock on the Detroit 
- Stock Exchange 
995 
769 
1.38 
226 
a BAKER, SIMONDS & CO. 
3.83 INCORPORATED 
Detroit New York 
? NICOL- FORD & CO.,INC. CRANE, PARRIS & Co. 
per | Detroit New York Washington, D. C. 
es The statements presented in this advertisement, while not guaranteed by us, are obtained from sources which we believe to be 
4, reliable and on which we have acted in the underwriting of these securities. 
i, = 
rid July 13, 1927 109 
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Traded on the New York Curb Market 


Our Organization has every facility for the handling of orders in 
Public Utility Stocks and Bonds, traded on the New York Curb 


Our statistical department is always pleased to consult with investors 
on any of their holdings and give our unbiased opinion regarding 
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Kansas City Power & Light Co. 
(Controlled by Continental Gas & El. 
Corp.) 


History: A holding and operating com- 
pany formed in July, 1922, in Missouri. 
Controls through stock ownership a num- 
ber of companies operating in the State of 
Kansas, including Standard El. Lt. Co., 
Kansas City Pr. & Lt. Co., Kansas City El. 
Ry. Co., Kansas City El. Lt. Co., etc. 


TERRITORY: Serves with electric light 
and power Kansas City, Mo., and supplies, 
either wholesale or retail, the power re- 
quirements of 14 counties of Missouri and 
Kansas. Total population served approxi- 
mately 575,000. 

Property: Owns and operates 4 electric 
generating plants with normal installed ca- 
pacity of 153,475 K.W. and with an ulti- 
mate capacity of 240,000 K.W. 


Statistics: In 1926 electric output 
totaled 356,310,864 K.W.H. 


Comparative Income Account 


Dec. 31—Years 1926 1925 
Gross incl. other inc...$10,877,859 $10,277,525 
*Balance for interest .. 5,705,618 5,334,432 
Interest charges ...... 1,242,120 1,202,948 

Times earned ...... 4.60 4.44 
{Balance for dividends. 2,839,038 2,596,633 

$ earned Ist pfd. .. 25.80 23.10 


*Outstanding Capitalization 


pe OM a re $25,000,000 
1st pfd. ser. A, $7 cum. (no par) 110,000 shs. 
1st pfd. B, $6 cum. (no par).. 10,000 shs. 


7Common (no par) 320,000 shs. 





*All stocks outstanding as of May 1, 1927. 
+All owned by Kansas City Pr. Sec. Corp., a 
subsidiary of Continental Gas & El. Corp. 


DiviwENDS: Paid regularly on both 
classes of first preferred since issuance: 
series “A” Ist preferred from Oct., 1922, 
i series “B” Ist preferred from Apr. 1, 
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Utilities Power & Light Corp. 


History: A holding company formed 
in Mar., 1915, in Virginia. Among the 
companies owned or controlled (including 
those in the process of acquisition in June, 
1927), are: Laclede Gas & El. Co. (St. 
Louis); Laclede Gas Light Co., Laclede 
Power & Light Co., Indianapolis Pr. & Lt. 
Corp., Interstate Power Co., Eastern New 
Jersey Power Co., Colonial Gas & El. Co., 
Derby Gas & El. Corp., Newport Electric 
Corp. In addition is acquiring St. Louis 
Coke & Iron Corp., which has the second 
largest by-product coke oven plant in the 
United States. All property of the latter 
corporation is to be transferred to St. 
Louis Gas & Coke Corp., which will sup- 
ply gas to Laclede Gas Light Co. and 
electricity to Laclede Pr. & Lt. Co. under 
long-term contracts for distribution in St. 


Louis. 


Territory: Controls, directly or through 
subsidiaries, public utility systems (includ- 
ing those in the process of acquisition) 
operating in 411 important cities and towns 
in 13 states. The total population of the 
territory served is about 2,500,000. The 
systems furnish electric and/or gas service 
to over 445,000 customers. 


ProPerRTY: Combined physical proper- 
ties of the public utility systems include 
electric generating stations with a total in- 
stalled capacity of 210,000 K.W., with cur- 
rent distributed over 3,190 miles of trans- 
mission lines; and 9 gas plants with com- 
bined capacity of 25,000,000 cu. ft. per day. 


Statistics: Electric output for the year 
ended March 31, 1927, was 468,744,154 
K.W.H.; gas output for the year ended 
March 31, 1927, being 8,894,259,000 cu. ft. 


Consolidated Income Account 


(Upon completion of current financing) 


Mar. 31—Year 1927 
Subsid. gross earnings ............$27,137,703 
Balance for interest (U. Pr. & Lt 

NED, Secure ue ees ae eae als 3,809,576 
PRORONE. CRODRUM cninccaiccdswccucs 1,100,000 

ae re 3.46 
Balance for dividends ............ 2,709,576 

NE BE ae is leave aie nace 23.07 

S earned com. Class A... ..csess 4.57 

PR earned oom. Claes B....iscccus 





*Based on outstanding below, without giv- 
ing consideration to participating feature, 
Class’ B earnings based on amount after al- 
lowing $2 a share on the Class A stock. 


*Outstanding Capitalization 


(Upon completion of current financing) 
Subsid. funded debt ........ $105,366,600 
Total funded debt (U. Pr. & Lt. 


CD Sida aceeareeraccecs 20,000,000 
Preterred 7% CUM. ..cvecceccs 11,747,700 
Common class A (no par) . 403,846 shs. 
Common class B (no par) .... 540,083 shs. 





*As of Mar. 31, 1927. 

DivipENDS: Paid regularly on preferred 
since issuance in June, 1927. Dividends on 
class A common stock inaugurated on an 
annual basis of $2 a share in Apr., 1925; 
regularly quarterly since. At time of divi- 
dend; class A stockholders were offered 
option of receiving either 50 cents in cash 
or stock at rate of 1/40th of a share. 
No dividend paid on class B common to 
Jan. 2, 1925, when a stock dividend of 
1/10th of a share was paid. On Apr. |, 
1926, dividends were inaugurated on the 
class B stock with a payment of 25 cents; 
and as follows: July 1, 1926, 25 cents ; Oct. 
1, 1926, 25 cents; Jan. 1, 1927, 66 cents; 
Apr. 1, and July 1, 25 cents each. Sub- 
sequent to Apr. 1926, class B stockholders 
were offered option of receiving all divi 
dends at rate of 1/10th of a share for each 
$1 dividend to which they were entitled. 
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Water Power 
(Concluded from page 52) 

















tain its rank among other water power 
production states. 


The proponents of State control versus 
private enterprise advocate the creation of 
a State power authority like the Port Au- 
thority and the prevention of encroach- 
ments by the Federal Government, the 
granting of long leases to private lessees. 
Such are the plans of Governor Smith 
and those who think with The 
opponents of putting the great power re- 
sources of the State of New York into 
State ownership, direction and control are 
such men as former Governor Miller 
(whose Water Power law of 1921 is held 
to be sound as against the socialistic and 
politics-breeding plans of the Smith advo- 
cates), Hon. Ogden L. Mills, Governor 
Pinchot of Pennsylvania, who argues co- 
operation and sharing among and between 
the States, and other eminent authorities 
on water power development. 

Dr. Finch, of Columbia University, has 
declared that “State ownership has failed 
everywhere. Canada is an example.” He 
has pointed out that while monopolies, 
“big business,’ may have drawbacks, there 
are still great advantages from operation 
under one coordinated correlated plan or 
system whereby costs are reduced to their 
minimum and wastage is eliminated. 

The Chairman of the Westinghouse 
Electric and Manufacturing Company has 
called Governor Smith’s plan “impractic- 
able and calculated to increase rather than 
diminish expenditures.” 

The State Engineer, Roy C. Finch, 
in a Report to the State Water Power 
Commission believes that the development 
of the water power of the St. Lawrence, 
so far as it borders on New York State, 
would add $1,000,000,000 in new industrial 
enterprises, and at $2.50 per horse power 
per year in license fees, the State would 
derive a million dollars a year. 

Those who oppose the Smith plans for 
water power development contend that it 
is up to the Governor and his friends to 
show whether a State-directed power de- 
velopment would be dearer or cheaper than 
Private enterprise, as to construction, 
financing and operation, and also whether 
or not the system of licenses under the 
Federal Power Act and the State Power 
Act is adequate to protect the public in- 
terests of the people of the Empire State. 
The cost of construction necessary to put 
New York State into the business of de- 
veloping hydro-electricity is estimated at 
$250,000,000. 

From the point of view of the investor, 
the Reports of the Federal Power Com- 
mission since the great Act of 1920 would 
show the safeguards that are thrown 
around those who invest money in enter- 
Prises licensed by the Commission. One of 
those safeguards that arises from the non- 
Partisan plan of politics; how would it be 
in New York State where politics has al- 
most been raised to a “fine art’? 
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This Booklet describes 


an unusual stock 


—with the safety of a sound investment se- 
curity; with a yield unusually good for a 
stock of this class; with very advantageous tax 
features; and with attractive profit possibili- 
ties. Profusely illustrated with charts —a 
booklet every investor should read. We shall 
be glad to send you a copy on request. 


Ask for booklet P.U.-33 



































Utilities as Investments 

Over $20,500,000,000 is invested in the 
public utility business in the United States 
as follows: $3,500,000,000 in telephone and 
telegraph companies, about $5,500,000,000 in 
the electric railways industry and aporoxi- 
mately $11,500,000,000 in the combined gas 
and electric power and light industry. 








Customer Ownership 
(Continued from page 50) 





PU 
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The one and a half million individuals 
who became shareholders in light and power 
companies have not seen their investments 
depreciate or fail to bring them a sub- 
stantial rate of return. The billion and a 
quarter dollars which they placed in the 
industry have helped to make physically 


possible a national plant which every five 
years doubles its useful service to the 
public, which steadily cuts down the unit 
consumption of natural resources and which 
reduces its selling price while wages and 
taxes advance. 


As against this actual undisputed record 
certain well known criticisms take the form 
of holding up pictures of what might hap- 
pen both to multitudes of people of small 
means and to the stability of power com- 
panies. Views are expressed that the ease 
with which people are now interested and 
capital obtained will lead to abuses, and a 
weakening of administrative care and re- 
sponsibility. Although in nearly all cases 
preferred stock with voting rights has been 
distributed through customer ownership 
activities, alarm is expressed over the 
actual control by those responsible for the 
management, and a great deal said about 
the presentation of annual reports, earnings 
statements, etc. 
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A Reviving Utility 
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Street eer Fares Advancing. 
The average street railway fare 
in the United States, 
icities with a — of 50,000 


i weighted accor Be. to population, 
i was 7.44 cents in June, as against} | 
{7.37 cents in the same month last 
| Fepor the Electric Railway Journal 


I Teen andy pee ONE A eh een AA On 2 omer Ne genome ed 


Reprinted from The New York Times of July 1, 1927 


| 

We believe Electric Railway Securities offer an exceptional | 
opportunity for the investor today and recommend the follow- | 
| 


Kansas City Public Service 1st 6s, 19§1.............:..0006 6.30% 
Scranton Railway 1st & Ref. (Gtd.) 5s, 1947............ 6.30 
United Traction of Pittsburgh Genl. 5s, 1997.............. 6.40 
Louisville Railway Co. Gen. §8, 19§0.............00:cccecceeees 7.25 
| Consolidated Traction of N. J. 1st §s, 1933............-.. 7.50 
| Denver Tramways Terminal rst 5s, 1950...................... 7.50 
| Broadway & 7th Ave. 1st Cons. §8, 1943..............000005 7-75 
Jersey City, Hoboken & Paterson Street Ry. 1st 4s, 1949 7.90 
| Des Moines City Railway Genl. & Ref. 5s, 1936.......... 8.80 
| Scranton Railway rst & Cons. §s, 1932................00000. 9.00 
| United Traction of Albany Cons. 42s, 2004................ 9.25 
Kansas City Public Service 7% Cum. Pfd.................... 8.33 
Denver Tramway Corp. 5% Cum. Pfd................0......... 11.60 


Description of above issues will be sent upon request 


PRICE & COMPANY 


Investment Securities 


60 Broadway, New York 
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My personal opinion is that open and 
frequent discussion of such subjects serve 
many good and desirable purposes. They 
have formed the basis of many hours’ con- 
versation at the meetings of the Customer 
Ownership Committee of the National 
Electric Light Association and have led that 
committee to devote aggressive effort 
. toward keeping customer ownership on 
the soundest basis throughout the industry. 
Utility managers realize fully that abuses 
of customer ownership will result in wide- 
spread harm to their companies and the 
public. They have set high standards for 
the industry to follow,, and while neither 
the committee nor the National Electric 
_ Light Association has mandatory powers, 
their moral influence has registered to pre- 
vent the wrecking of a movement of ex- 
treme value to the industry, to national 
development and prosperity and to citizens 
of modest means. There is no way to pre- 
vent the imitation of customer ownership 
methods in other industries, less inherently 
suited to them than the electric light and 
power companies, but the electric light and 
power companies have not been negligent 
in promoting their own self interest by 
setting up rigid specifications for their own 
guidance. 

In the matter of annual reports and 
earnings statements, customer ownership 
has brought about far more complete and 
comprehensive pamphlets and statements 
than was the case prior to 1914. Manage- 
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ments devote much effort to describing their 
plants and business, earnings and balance 
sheets in a way that can be easily under- 
stood by the average individual. IIlustra- 
tions, charts, maps, interpretative financial 
statements—all are used to make clear 
rather than to confuse the stockholders, and 
the actual exhibits, obtainable by the hun- 
dreds are the best evidence of how customer 
ownership has brought about real publicity 
of corporate affairs. 

The truth is that every additional stock- 
holder gives a public utility administration 
an added master. Dealing day by day with 
public relations problems of all dimensions, 
a utility executive seeks to minimize the 
possibility of irritating contacts and the 
possibilities of public dissatisfaction. His 
own success and the success of his company 
rests unavoidably on public sufferance or 
goodwill, When many of his customers 
are also stockholders in his company, look- 
ing to him not only for good service at a 
reasonable price, but to uninterrupted 
financial returns at a reasonable rate, the 
utility is keenly aware of a 
multiplication of his responsibilities. If a 
utility management is reliable and efficient 
before customer ownership, it becomes 
doubly so after it has taken on this addi- 
tional burden. Under these circumstances 
I believe that customer ownership will be 
with us a long time and continue to iden- 
tify worthwhile interests of the people and 
the electric light and power companies. 


executive 
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Electric Railways 
(Continued from page 54) 
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territories are mainly new sub-divisions, |p 
some cases, during the rush hours, the § 
bus is used in down town service, but it is BF 
not used generally in mass transportation, 
The chief reason for this is that the double. 
deck bus is not generally popular, and the 
single-deck bus will not carry more than 
thirty persons comfortably. On the other 
hand, from 75 to 100 persons can ride in 
the modern two-man street car. From 4) 3 
to 50 can be carried in a one-man car, and Ls 
the cost of operating it is just about the } 
same as that of operating a single-deck 
bus. 





Surely the bus has been the pampered 
child of the transportation field. — Irre. 
sponsible individuals and companies were 
permitted to compete with electric railways 
with no consideration for the use of high- 
ways which taxpayers had constructed at 
the cost of $50,000 to $75,000 per mile, and 
buses were allowed to operate as one man 
vehicles while many electric railways are © 
still required to operate two man cars 
However, many lines are now equipped | 
with one man light weight cars. The City 
of New York has just advised the bus 
companies which operate out of New York 
to discontinue the use of the city streets 
for terminal uses. This means an added 
expense for the construction of sufficient 
terminal buildings which must be borne fF 
from increased fares or the bus lines | 
must cease operations. Gasoline taxes, 
license fees, etc., are working against the 
bus lines, and it is quite evident that soon 
the bus will have to account for the facili- 
ties it uses in its daily operations. Then 
it will be a case of the survival of the 
fittest. i 
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Bus Rates vs. Railway Rates : 


Numerous attempts to render bus serv- 
ice at electric railway rates have resulted [7 
in collapse. An outstanding example oi [7 
this was the Red Ball Line in Indiana © 
This bus line constituted practically state |7 
wide service at interurban rates or less and k 
went to the extent of building a new ter [7 
minal in Indianapolis. It went bankrupt. [7 
The experience of the Red Ball Line ha 
been repeated widely throughout the coun 
try. Records of the American Electric 77 
Railway Association show that some 8,00) % 
buses now are in use by electric railway 7 
companies. This service is generally : 
rail lines and in very thinly populated 
districts. There is no doubt that passenge! F 
electric cars can carry riders cheaper that 
buses, and the most optimistic bus manu: 
facturer has never yet been able to product 
figures that would refute this assertion 































































The city fare situation has improved 
greatly in recent years. At the beginning f 
of the European War the average fare i} 
the United States was approximately five 
cents. Today it is approximately seve! 
and three-quarter cents. This is a good 
showing, but, better still, there is a dis 
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position on the part of communities every- 
where to pay whatever is regarded as a 
reasonable fare if service is commensur- 
ate. By far the larger number of cities 
now have a ten cent flat cash fare. Courts 
and commissions throughout the country 
have granted higher fares with regularity 
when it was shown that they were justi- 
fied. As for wages, which shot up vio- 
lently during the early part of the war, 
they now seem to have reached a more 
stationary basis. 


Spirit of Progressiveness 


Doubtless the most encouraging sign in 
the industry is the spirit of progressiveness 
which pervades most of it. Instead of 
sitting back and depending on courts and 
commissions to grant high fares and thus 
bring prosperity, leaders are rapidly fill- 
ing their operating ranks with trained men 
who know how to save in the cost of pro- 
ducing rides and also how to sell them. 
The Pittsburgh Railways is a case in point. 

Enormous economies have been effected 
throughout the industry since the Euro- 
pean War almost brought it to its knees. 
Light weight cars and one man cars have 
reduced operating expenses materially. 
The industry is working in an organized 
effort to find an ideal car which will cost 
less to run and it is making steady prog- 
ress along this line. The trend generally 
throughout the industry is toward a car 
with automobile comforts. Soft, form- 
shaped leather seats are quite common now 
on many properties. The industry this 
year is spending an average of approxi- 
mately $1,000,000 per day for new equip- 
ment and maintenance. 

Changes in the selling of rides have been 
most revolutionary. Whereas a few years 
ago electric railway managers were con- 
tent simply to run their cars down the 
streets and depend on people to ride them, 
now they go out and vigorously try to sell 
service. The weekly pass, strip tickets, 
special bargain rides for steady custom- 
ers, and similar features gradually are add- 
ing business. Eight years ago the industry 
was spending practically nothing for ad- 
vertising and selling. A survey completed 
early this year showed that during 1926 
approximately $5,000,000 were spent for 
this work during the preceding twelve 
months, and every company said that it 
was going to increase its appropriation 
during the coming year. It has been 
proved beyond dispute that modern mer- 
chandising methods will increase business. 


Local Transportation Problems 


Additionally, companies are dealing 
frankly with the public and making it un- 
derstand some of the local transportation 
problems. A direct result of this frank 
treatment of the public is shown in public 
support. An outstanding example of the 
willingness of the public to relieve the 
companies of unfair burdens is found in 
the fact that already five states and some 
seventy municipalities have relieved the 
electric railway companies in whole or in 
Part of their paving charges. 
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All of the foregoing and also the fact 
that streets are becoming so badly con- 
gested that motor car drivers are gradu- 
ally returning to street car service resulted 
last year in the greatest year’s transporta- 
tion business in the history of the indus- 
try. Seventy-five per cent of the mileage 
in the country reported that its coordinated 
electric car and bus service carried 237 
million more passengers than during the 
previous year. This was a total of some 
14,660,000,000 passengers, and when it is 
recalled that this report was for only three- 
fourths of the industry, it seems reason- 
able to suppose that the previous record 
of 16 billion annual passengers for the en- 
tire industry, made in 1923, was broken. 


A Proper Opportunity 


The foregoing conditions, and many 
others convince me that the investing pub- 
lic now is overlooking many fine opportuni- 
ties to make money by buying neglected 
local transportation securities. There are 
to be had today many bargains, especially 
in the bond list, of companies with a real 
promise for the future. 


Too many investors, perhaps, still are 
looking on the local transportation indus- 
try with 1915 eyes. The best advice that 
I could give them is to familiarize them- 
It should 
not be forgotten that only a few years ago 


selves with current conditions. 


the electric light and power securities were 
neglected quite as badly as the local trans- 


portation securities are being neglected to- 
day; and certainly no one will deny that 
the period when those securities were be- 
ing neglected was a pretty good time to 
buy. 

I can do no better in closing than to 
quote the recent remarks of Lucius S. 
Storrs, Managing Director of The Amer- 
ican Electric Railway Association, before 
the Bond Club of Philadelphia. On that 
occasion, Mr. Storrs said: “Possibly never 
since the earliest days of electric railway 
financing have there been so many chances 
for obtaining bargains. Only ordinary 
business discretion is needed. I do not 
advocate, of course, that buyers should 
plunge wildly into local transportation 
companies’ securities, wherever and when- 
ever offered, as unfortunately, so many 
financial houses did a third of a century 
ago to the dismay of their customers. 
But I do say that the situation is changed, 
and that if you will study the transporta- 
tion situation carefully, particularly as to 
management, you will find many sound old 
securities to be had cheap, many meritori- 
ous new developments needing money and, 
by force of circumstances, compelled to 
pay a high rate of return, and a wide 
spread eagerness to shoot squarely and 
build constructively.” 

These seasoned railway securities were 
issued in most cases years ago and were 
considered conservative loans then when 
the cost of construction was less than one- 
half of what it is today. 
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~The Status of Water Securities 


@ With the merging of small local water companies into larger corpora- 
tions of national scope, the status of the water industry appears to be def- 


initely improved; 


 Consolidations of these utilities have already effected unusual economies 
through centralized management and large scale purchases; 


€ As many of the holding companies in the water business are of more re- 
cent development, their securities are consequently less well known than 
those in the electric light and power industry, and it is, therefore, possible 
to obtain water securities with comparatively liberal yields. 


HE movement to consolidate small 

I local water companies into econom- 
ically sound corporations nation- 

wide ‘in scope is a development in the in- 
dustry of utmost importance and of cor- 


responding interest to water company own- 
ers and engineers. 


Throughout the country local companies 
are being gathere “into large operating and 
management systems. In this movement 
the water industry is following the lead of 
electric light and power companies, gas 
companies and other utilities which have 
proven conclusively the advantages of com- 
binations and mergers under economically 
favorable conditions. 


These utilities have effected startling 
economies in operating through centralized 
management and large scale purchasing. 
They have placed at the disposal of their 
constituent operating companies the serv- 
ices of expert engineers, services which 
could not be commanded by the purse- 
strings of the small local companies. 

The economies effected through a sim- 
plified capital structure have proven of 
equal importance. Owners of local water 
companies are well aware of the difficulties 
of marketing small security issues, bonds or 
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By MAYNARD E. SIMOND 


preferred stocks which necessarily are re- 
stricted to a very limited market. The in- 
vesting public, however, is a ready pur- 
chaser of the securities of the leading water 
company systems—securities which enjoy a 
national market and with which the public 
is thoroughly familiar through the dis- 
semination of information by the sponsor- 
ing investment banking houses. 

In fact water company securities carry a 
particular appeal to the discriminating in- 
vestor, 

Safety of principal, a factor of prime 
importance in the judicious selection of in- 
vestments, is an inherent characteristic of 
water company securities. The very na- 
ture of the business of supplying an in- 
dispensable utility—a utility for which 
there is no substitute—is an assurance to 
the holder of water company securities that 
back of his investment is an industry of 
the most basic and permanent character. 

Neither changing conditions nor chang- 


ing styles affect the water business. It is 
usually free from competition. It does not 


have the labor problems present in other 
industries. It has no troublesome inven- 
tories to write off. 


Permanence of Assets 


The plant and equipment of a water com- 
pany are practically permanent. No prop- 
erty is more durable and more nearly in- 
destructible than are the materials which 
comprise a water works system. About 90 
per cent of the physical assets of a water 
company consists of property which de- 
teriorates slowly, if at all. Land, lakes, 
concrete dams, filters, wells, buried water 
pipe, are among the most nearly permanent 
things known to men. 

The other 10 per cent is machinery housed 
in substantial buildings. Here, too, depre- 
ciation is slow and the need of replacement 
seldom occurs. : 

A water works property is not exposed 
to the hazard of its equipment becoming 
obsolete through new inventions. Often 
vast investments in industrial enterprises 
are affected because new inventions neces- 
sitate the junking of costly machinery. But 
no changes in art, style or mode affect the 
three essentials of the water business—the 
water supply, the pumps and the distrib- 
uting mains. 

Earnings to pay fixed charges and a fair 
return upon the capital invested are as- 
sured through the very necessity of the 


service rendered. The demand for water 
is constant in good times or bad. Hard 
times may affect other lines of business, 
but people continue to use water as usual. 
You cannot economize on a necessity of 
life. 

A water company has no selling expense. 
When a new dwelling house is built the 
water company is asked to supply water as 
a matter of course. No advertising is 
necessary to induce people to “use more 
water.” Increases in income arise from 
the natural growth of population. 

The vital importance of adequate public 
service and the protection alike of cus- 
tomers and investors have produced in a 
majority of the states public utility commis- 
missions which have jurisdiction over 
water companies. These commissions as- 
sure reasonable rates for the service ren- 
dered and dependable income for the holder 
of the companies’ obligations. They are 
committed to the principle that the utility 
has the right to earn a fair return on the 
value of its physical property employed in 
rendering the service. 


Securities Saleable 


Many of the leading investment banking 
houses of the country have joined in the 
distribution of water company securities, 
giving these investments a market nation- 
wide in scope. Simultaneously the demand 
for these securities has increased tremend- 
ously, simply because those interested in 
investments, from the large banks and in- 
surance companies down to the small in- 
dividual buyer, are becoming more and 
more familiar with the attractive features 
and underlying soundness of water com- 
pany securities. 

In line with the bonds and preferred 
stocks of electric light and power com- 
panies, the securities of water companies 
have advanced steadily in price. How- 
ever,-on account of the fact that holding 
companies in the water industry are of a 
more recent development and their securities 
consequently less well known, it is pos- 
°i} le to obtain them at prices yielding more 
l‘beral returns than those of comparable 
Veht and power companies. As this article 
is written prime first mortgage water com- 
pany bonds can be purchased at prices to 
vield from 5.10 per cent to 5.60. per cent. 
Sound, dividend-paying preferred stocks in 
this field can be acquired to yield in the 
neighborhood of 6% to 7 per cent. 
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hears no. signifi- 
cance so far as 
t his company’s 
popularity in 
Wall Street as 
an investment 
stock is con- 
cerned. Eastern 
visitors return- 
ing from the 
coast bring back 
stories of the 
company’s progressive methods and_ the 
apparent goodwill the public has toward it, 
and the same thing is also true in the 
case of Southern California Edison. So 
far as their publicity is involved, both of 
these enterprising utilities are managed by 
capable executives who have long highly 





appreciated what valuable assets are 
friendly relations with the communities 
they serve. 

k * OK 


PICTURE often can represent the 

outstanding characteristics of a man 
better than can a word drawing. Mr. 
McCutcheon, the clever cartoonist of the 
Chicago Tribune, did this sort of thing 
when he turned his skill to Samuel Insull, 
the drawing was published in a recent 
issue. He portrays Mr. Insull driving 
fiery steeds which represent his numerous 
companies, and the horses are well under 
his control. The cartoonist’s picture typi- 
fies the dynamic energy of the man who 
is regarded as a marvel in the public util- 
ity field. While his interests are diversified 
among a chain of highly successful utilities, 
Mr. Insull carries his burden lightly. 
That ability he acquired through his suc- 
cess in securing the service of dependable 
executives to whom he could leave all the 
details while he devoted his energies to 
the most important phases of the business. 


* * * 


Py ENRY L. DOHERTY, who has been 

wisely taking a rest cure at the Bat- 
tle Creek Sanitarium, is still the human 
dynamo he always was—a glutton for 
work, an overindulgence largely respon- 
sible for the success he meets in almost 
everything he turns his mind to. Mr. 
Doherty like Mr. Insull has the happy 
faculty of surrounding himself with 
trained aids so that the policies he has 
adopted for his large utility enterprises are 
in no danger of disruption in the event 
that he should have to drop the reins. In 
the present condition of overproduction in 
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the oil industry Mr, Doherty must find 
some satisfaction, since it confirms his 
openly expressed views about what would 
likely come to pass if the industry did not 
get together on a coordinated policy of 
stabilization, especially in regard to pro- 


duction. This was more important than 
all the talk about conservation of oil 
fields. 


So far as the gross earnings of 
Cities Service are concerned, the situation 
apparently has had no effect, for the earn- 
ings have recently made a new high rec- 
ord. Much of this showing is due to his 
foresightedness in anticipating such a de- 
velopment. 


ck 


HE come back that Frank Hulswit 

has staged in the public utility field 
is pleasing to his legion of friends. His 
American States is displaying a splendid 
showing in increased earning power. Yet 
that is expected because it is but a re- 
flection of the capabilities of the pilot di- 
recting its course. What brings to Mr. 
Hulswit the high admiration he commands 
is his gameness. Those who know the 
inside history of his setback are aware that 
it was not caused by himself. He held 
the bag while his associates were crowd- 
ing it with securities that they were sup- 
posed to hold. Still he has never com- 
plained, he urged his friends to say noth- 
ing about it, contending that there was 
work to be done which could not be 
furthered by regrets and recriminations. 
That work he has accomplished. He is 
forging ahead towards the leadership he 
once held. 


* * * 


HAVE come in contact with many 

holders of the securities sponsored by 
the Electric Bond & Share Company and 
I have still to find a single one who is not 
an ardent rooter for the company and its 
capable president-—Mitchell. They can 
well be pleased because this organization, 
which might be said is Mr. Mitchell’s 
shadow, is one of the strongest units 
in the utility field. His intimate friends 
say he has no thoughts other than new 
heights to which he can carry the com- 
pany. At present its expansion is in for- 
eign fields, and it is from those avenues 
that the stockholders expect to realize the 
largest increase in equities. 


* * * 


HAT there is always someone who 

can fill the shoes of able predecessors 
is again confirmed by the steady progress 
that the Byllesby organization has made 
since the death of General Byllesby. The 
Standard Gas & Electric Company, which 
was the apple of its founder’s eye, has 
gone ahead absorbing powerful rivals until 
today it is numbered as one of the com- 
manding ten of such enterprises. Its 
acquisition of the successful Philadelphia 
Company was an achievement in itself that 
the present management can well be proud 
of, because it was one of the companies 
that was very much coveted on account of 
its excellent earning power. 
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i the future, the aeroplane undoubtedly 

will play a considerable part in the 
expansion of the utility, business, for it 
will provide a new means of rapid trans- 
portation between extended areas. How 
it will be coupled to the utilities is still 
a nebulous thought. Like the motor bus 
traveling over the country roads, a time 
must come when it will have to be reg- 
ulated to control unprofitable competition 
and rivalry. It may be that air franchises 
will be worked out as they have been on 
land. The thought once prevailed that the 
roads were as free for busses as the air. 
But this freedom only applied to the in- 
dividuals, it was different when this form 
of transportation was commercialized for 
profit. Then the states and the Federal 
Government stepped in and said that they 
had something to say about it, and they 
said it with franchises. 


* * * 


WOULD not be surprised to see a 

wild era soon develop in speculation in 
aeroplane travel companies, just as it did 
when the radio took hold of the public’s 
fancy. But it will end as disastrously for 
many, until all the mushrooms are weeded 
out, leaving only the stable units in the 
industry. 








Electric Interconnection 
(Concluded from page 48) 














the common good, were able to provide the 
flooded communities with the same efficient 
electric service during the periods of high- 
est water as normally. There was one im- 
portant city in the flooded area that was 
without electric power and light service for 
several days, but this city relied exclusively 
on its municipal plant which was flooded 
out, causing a complete breakdown in 
service. 


The great industrial progress made by 
the United States during the last twenty- 
five years has been due in very large part 
to the development of the electric power and 
light industry, and especially in late years to 
the extensive interconnection of power sys- 
tems. In the development of electrical en- 
ergy and the interconnection of electric sys- 
tems, this country leads the world and to 
this factor may be directly ascribed in large 
measure the exceptional prosperity of the 
people of this country. 


Sir George Paish, the noted English 
economist, in a recent address in this 
country told what he thought was re- 
sponsible for our prosperity and how his 
country and the rest of Europe could be- 
come prosperous. Sir George, however, 
failed to mention at any place in his talk 
the electric power and light industry, and 
evidently did not realize what that indus- 
try has done for this country and what it 
could do for Sir George’s country if the 
old-fashioned industrial méthods of Eng- 
land could be supplanted by the newer elec- 
trical methods in use in the United States. 

















Terminal and 


Warehouse Bonds 


Recent activities in the construction 
of modern terminal and warehous- 
ing properties have been brought 
about by the incessant demand for 
the quick transportation, the proper 
storage and the efficient distribution 
of food products and other com- 
modities, with consequent benefits 
to both producer and consumer. 


The essential nature of the industry, 
corn'ed with the inherent value and 
earning capacity of strategically 
located and ably managed properties, 
form a sound basis for investment. 
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yielding at present prices from 
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Tx Brookmire 


organization, which more than 23 
years ago began its service to invest- 
ors, has today grown so large that 
the entire floor pictured above is re- 
quired to accommodate its staff. In one 
form or another each member of this 
staff is daily working in the interests 
of each individual subscriber. When 
you subscribe to Brookmire Service 
you know that instead of being ad- 
vised by an individual or two, or an 
understaffed organization you are 
dealing with one adequately equip- 
ped to serve you promptly and per- 
sonally, and to give your investments 
the benefit of ‘the mature grou 

consideration of a carefully uate 
Investment Council of twelve men. 


The Value of the Service 
is Self-Evident 


It is obvious that the Brookmire or- 
ganization could not have attained its 
present size and have established itself 
so firmly throughout the country un- 
lessit had proved itself of outstanding 
value to a constantly growing num- 
ber of subscribers. The growth of 
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Brookmire Service is measured solely 
by the investment success of thosewho 


follow its advice. That we are larger. 


and stronger today than ever before 
is proof of continuously increasing 
appreciation of Brookmire Service 
which could come only from definitely 
successful results. 


The Nature of the Service 


Brookmire Bulletins are sent to sub- 
scribers weekly, fortnightly and 
monthly. They represent the conclu- 
sions reached by our investment ex- 
perts after the most careful investiga- 
tions and analyses. For years these 
men have studied the economic trends 
that influence the rise and fall of se- 
curity prices, and for years they have 
watched and studied the action and 
historyof individual stocksand bonds. 
The recommendations contained in 
the bulletins are clear, non-technical 
and to the point. They tell you exactly 
what stocks and bonds to buy—at the 
proper time for purchase. From these 
bulletins alone you can govern your 
investment conduct and, judging by 
the experience of other clients from 
coast to coast, materially increase the 
size of your income... . safely and 
consistently. Moreover, in addition 
to bulletins each subscriber is 
urged to consult with us by letter 


or in person on any specific or 
general question of investment 
.. +. at any time. 


For a Larger, Safer Income 
Cut This Coupon Now 


With Brookmire Service so readily 
available there is no reason why you 
should not make use of it as an aid in 
safeguarding your capital and build- 
ing a greater than average income re- 
turn from your investments. For your 
own interest you should return this 
coupon without delay. Jt will bring 
you facts about investment and about 
Brookmire Service, a current set of 
bulletins that tell what policy is best 
now. This data can readily mean 
thousands of dollars to you, just as to 
the other investorswho through send- 
ing in a similar Brookmire coupon 
learned of the ability of Brookmire’s 
to serve them. If you are in our neigh- 
borhood you are invited to call and in- 
spect the entire Brookmire organiza- 
tion. In the meantime clip the coupon! 





Brookmire Economic Service, Inc. 
570 Seventh Avenue, New York 


Please send me complete information on 
Brookmire Service, together with a current set 
of bulletins. Also your record showing every 
recommendation during.1926, with prices at 
time of purchase and at recent leveis. It is 
understood that I am in no way obligated. 
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The Club Aluminum Utensil Company 


(An Illinois Corporation) 


Common Stock 


Exempt from Personal Property Taxes in the State of Illinois in Opinion of Counsel 


Transfer Agents: GUARANTY Trust CompANy oF New York and Harris Trust AND SAviINGS BANK, Chicago. 
Registrars: THE CHASE NATIONAL BANK OF THE City OF New York and ForEMAN TRusT AND SAvINGS BANK, Chicago 


Capitalization 


(Upon Completion of Present Financing) 
To be presently 
Authorized Issued 


Common Stock of No Par Value.........00...00.0000.000.0000..... 300,000 shares 265,000 shares 


Salient features, as summarised by Mr. William A. Burnette, President of the Company, from 
his letter: 


History and Business: The Club Aluminum Utensil Company was organized this year under the 
laws of Illinois to take over the assets and business of The Club Aluminum Development Com- 
pany. The business was started in April, 1923, with an original capital of $10,000, which was 
later increased to $25,000. With this capital, a net worth of over $1,000,000 has been built up 
from earnings within four years and a cash dividend of $100,000 has been paid. 


The Company is engaged in the manufacture and sale of heavy moulded aluminum cooking 
utensils. It has two modern factories, one located in Chicago to serve the Middle West, and one 
in Baltimore to serve the East and the Pacific Coast. 


The inherent strength and soundness of the Company’s unique merchandising methods have 
made possible its phenomenal growth. The ideas of health, tastiness and economy in food prepara- 
tion are impressed on the consumer. By means of demonstration luncheons in private homes, the 


Company’s products have been introduced by its representatives to over 250,000 homes in this 
country. 


Sales and Earnings: The volume of business has shown rapid growth. The following statement 
shows the Gross Sales as they appear on the records of the Company and Earnings as audited by 
Certified Public Accountants : 


Earnings per 


Net Profits Share on 
Gross Sales After Taxes 265,000 Shares 
Year ending June 30, 1925................ $1,133,177.29 $128,648.09 $.48 
“4 = i | Sa 2,893,280.96 393,443.21 1.48 
ve - = a | ae 5,512,720.46 800,357.99 3.02 


(with June, 1927, estimated by the management of the Company) 


Earnings for the last four months have been at-an annual rate of approximately $4.00 a share on 
this Common Stock. 


Balance Sheet: The audited balance sheet as of May 31, 1927, giving effect to this financing. 
shows an excellent financial condition with total Current Assets of $1,726,058.18 as against total 
Current Liabilities of $218,503.99. This is a ratio of over 7.8 to 1 and leaves a net working capital 
of $1,507,554.19. This compares with a net working capital of $495,330.20 as of June 30, 1926. 


Dividends: The management has announced its intention of declaring a quarterly cash dividend 
on this Common Stock of 50 cents per share payable October 1, 1927. 


Management: The men who have been responsible for its profitable development and expansion 
will continue to manage this enterprise. All of the important executives in both the production 
and sales divisions of this business have a substantial financial interest in it. 


Listing: This Common Stock is listed on the Chicago Stock Exchange. The Company will make | 
application in due course to the New York Stock Exchange for listing these shares there. 


All legal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft | 
for the Bankers and Messrs. Cassels, Potter & Bentley for the Company. We offer this Common Stock if, as and | 


when authorized, issued and received by us, subject to approval of our counsel of all legal proceedings in connection 
therewith. 





Price $33 per Share 


George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we 





have acted in the purchase of this stock 
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The Bond Market 
(Concluded from page 44) 
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amounting to $3,647,612,100, and setting a 
new high record. The largest of the 
major issues for last month was the Ca- 
nadian Railway loan, followed by Inter- 
national Telephone & Telegraph deben- 
ture 444s and Hudson Coal first 5s. 

Last week there appeared in THE 
FINANCIAL Wortp an analysis of Chicago 
& Eastern Illinois Railway, disclosing the 
improvement which that road has made, 
and also the fact that a portion of earnings 
formerly diverted for other purposes will 
hereafter probably find full reflection in 
the company’s income account. In view of 
these factors, it is interesting to note that 
Chicago & Eastern Illinois general 5s of 
1951, currently quoted at 86, constitute one 
of the few medium grade rail bonds still 
obtainable at a price to yield in excess of 
6 per cent to maturity, 








“Bulls” and “Bears” 
(Concluded from page 43) 
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rectors will increase the dividend at the 
August meeting. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern, which has been 
steadily recommended in our speculative 
railroad recommendations, reached a new 
high price during the past week. This sit- 
uation will be rather thoroughly and con- 
structively analyzed in the next issue of 
THe FINANCIAL Wor.tp. The stock ap- 
pears to be in a very favorable position (if 
Missouri, Kansas & Texas is made the 
nucleus of the new Loree Southwestern 
merger) due to its large holdings of Mis- 
souri, Kansas & Texas on which it has a 
present substantial profit. 


St. Louis-San Francisco— 
Rating “A” 

St.. Louis-San Francisco is currently 
quoted around $113 a share, at which price 
the stock affords a return of slightly more 
than 7 per cent. This is the highest yield- 
ing of the rail common stocks and $1 of 
its current $8 rate comes from payments 
on its holdings of Rock Island common. 
As Rock Island is likely to increase its 
dividend rate before the end of the year, 
this should further improve the investment 
status of St. Louis-San Francisco common. 
Net earnings are being well maintained. 


Southern Pacifice— 
Rating “A” 

Southern Pacific reached a new high 
Price record during the past week. The 
stock has been repeatedly recommended in 
Tue FrnancraL Wortp and is expected to 
g0 on a $7 dividend basis within a year. 
Traffic prospects are good and during re- 
cent years the road has made very heavy 
Capital investments which should soon be- 
come productive. 
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Western Union 


Telegraph Company 


Analyzed in our latest Weexty Review 


Copy on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange . 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 


New Haven Hartford Meriden Bridgeport 


Newport 
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‘close to the year’s high. 


ELECTRIC LIGHT & 
POWER STOCKS. 
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Which Stocks Offer 
Better Prospects 


Now 


Oils - or - Utilities? 


Here are two groups of stocks widely held. Since February—see arrow 
in diagram—the American Securities Service has been recommending utilities 
and warning against oils. 


Oils now are down. Utilities are up. 
What’s ahead now? 


Stocks like Electric Power & Light, Standard Gas, 
Utilities Power & Light, 


Brooklyn Edison and United Gas Improvement are 

On the other hand, Marland Oil from the year’s 
high is down 26 points, Phillips 20, Texas 10, Skelly 11. Have these recent 
price changes—oils down, utilities up—now fully discounted current earnings 
prospects, with the next move to be in opposite direction in each case—so 
that investors should now accept profits on utilities and buy oils? Or— 


Do utilities offer better prospects still, than oils? 


This oil-utility situation and the outlook for their stocks is thoroughly 
analyzed in recent bulletins prepared for our clients. Clear-cut recom- 
mendations given to take advantage of present openings. To acquaint you 
with our Service, a few extra copies of this valuable bulletin reserved for 
distribution, free. Simply ask for latest “Oil-Utility Report.” 





American Securities Service 
1037 Corn Exchange Bank Bldg., New York 









































ST. LOUIS 


Continental Gas & Elec. Corp. 


Members St. Louis 
300 N. Broadway 


Stock Exchange 
St. Louis, Mo. 





Securities 
Mark C. Steinberg & Co. 
Members New York 0 Me Howe, Snow & Bertles 
Members Chicago Stock Exchange (Incorporated) 








120 Broadway New York City 
Telephone Rector 3563 
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Guaranty Trust Company 
of New York 


140 Broadway 























LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, June 30, 1927 
RESOURCES 

Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers....... $185,281,239.82 
U. S. Government Bonds and Certificates... 26,677,069.78 
I oe oe OG ii ike 23,929,540.36 
Me NR nk ok os cs vin ecw ve acces 26,535,851.80 
Loans and Bills Purchased ............. 423,476,303.25 
Real Estate Bonds and Mortgages ........ 2,477,913.33 
Items in Transit with Foreign Branches .... 4,688,994.11 
Credits Granted on Acceptances ......... 47,888,799.12 
SIE 5 Sse rat ge Pw bald wt o wia-u wasn a 7,472,502.75 
Accrued Interest and Accounts Receivable. 6,285,140.98 
$754,713,355.30 

LIABILITIES 

ht oc da ai neal bt Ree al a a Go $30,000,000.00 
ID 5. as ¥ 5 acd 6 Paes Moe Meeaiee 30,000,000.00 
OO eee 2,839,229.54 
$62,839,229.54 
Accrued Interest, Reserve for Taxes, etc. 7,931,010.78 
og ahh ate aS Brkt e ee eharawis 47,888,799.12 
Outstanding Treasurer’s Checks .......... 33,571,670.32 
IY hte os kag Fs a Ea a EA aera wo 602,482,645.54 
$754,713,355.30 



































CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 











Hope Engineering & Supply Co. 


Home Office — Mt. Vernon, Ohio 








INVESTIGATIONS — REPORTS 


ESTABLISH™D 

1906 Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 









































Speculative Values 
(Concluded from page 42) 
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quirements to the extent of $1,106,623. In 
the preceding more prosperous years the 
company had set up a reserve of $10,800,- 
000, or the equivalent of three years divi- 
dends at the current rate. In view of the 
additions to surplus in recent years, it 
was not found necessary to cut into the 
dividend reserve, and the withdrawal was 
made from the surplus account. Great 
Northern’s earnings in the past year, $10.42 
a share, are more than double those re- 
ported by American Car & Foundry, and 
with further increase clearly indicated for 
the current period. This amount represents 
a ratio of 11.7 per cent between earnings 
and market price with the present dividend 
earned 2.1 times as compared with .7 for 
the car builder. 

Both companies are in a strong financial 
position with very satisfactory working 
capital accounts, cash and securities, though 
Great Northern reported greater progress 
in the past year. Considering the current 
dividends being paid, the stock of Ameri- 
can Car & Foundry is favored because of 
its higher yield. There is little reason to 
question the ability of the company to con- 
tinue paying this rate for several years 
from reserves, if not from earnings. On 
the other hand, Great Northern could pay 
more from current earnings without con- 
sidering the indicated improvement that is 
in prospect. 

With the railroads making more efficient 
use of present equipment, it will be neces- 
sary to accelerate greatly the demands 
made upon them for service to reflect im- 
provement in the business offered to the 
car builders. These demands will not only 
be reflected in improved earnings, but they 
will also further the accumulation of rail- 
road stocks, which is steadily reducing the 
floating supply, as shown in the record of 


purchases of railroad stocks in last week's . 


issue. The Northwest is coming into its 
own, and in this progress there is none that 
benefits more than the railroads serving 
this territory. 

In viewing the outlook for the two 
stocks over the period of the next several 
years, and making a comparative study of 
the merits of the two issues as determined 
by both current and prospective earnings, 
the stock of Great Northern preferred not 
only appears to offer greater speculative 
possibilities, but at present it is selling on 
a more attractive price basis than the stock 
of American Car & Foundry. It is de- 
serving of consideration when addition is 
being made to one’s list of speculative 
holdings at current price levels. 


ra’ 


Van Vechten Passed Away 


capes VAN VECHTEN, president 
of the State Bank of Chicago, re- 
cently passed away after an illness of 
several months. He was well known as 
a man of great ability in handling financial 
problems and he was well liked by thou- 
sands. His kindliness was shown in his 
banking relationships. 
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DIVIDENDS DECLARED 








Pe- 

Company. Rate riod. 
Allis-Chaimers — -.....-.----+--+-++- $1.50 Q 
Am. Ice Pf. 2--.-r----r-cen-esoene 1%% 
Am. Lt.-Trac., Mew ...............$2 Q 
Archer Daniels-Midld..............75¢ Q 

DO Pl. -----eeeeee-neeeeeeeesceetereeee 1% Q 
Atlantic Ref. pf................ $1.75 Q 
Beacon Oil Pf......---.-------------- 1% Q 
Bell Tel. of Pa. .............----- 2% Q 

Do 6% % Pf. .......-.--- $1.62% .. 
Birtman Elec. (In.)  ......-.....-- 25¢ Q 

Be Oh. MUI eee $1.75 Q 
moyen Shoe Pl.-.---.-.----.--n-2-n-<. 1% Q 
Cerro Ge PASCO  ......0----s-c-z-nsoee $1 Q 
Gis Sheree aos 87%c Q 
Cluett-Peabody & Co.......... $1.25 Q 
Collins & Aaa .......:.... sseeeee $1 Q 
Columbian Carbon. .................. $1 Q 
SE Gees 3% SA 
Cuba Railroad, pf.......................3 SA 

OS RE eee eee ee yee nero 3 8 
E. Mass. Ry. (s. . -- 5 

Te Seen - 

Do pf. B.. ey aionlk cee 
Fisk Rubber 1st pf. -...........1° 

PR IRE ipescenccenkied 2 Q 
Eureka Vac. Cl.......................$1 Q 
Exchange Buffet ..........-..... 37%e Q 
SS $2.50 Q 
Gen. Development .................. 25e Q 
Greed GAGRE  vcaccsvecssncsescecannces $1 Q 

“nat alana Retest: 1% Q 

‘ St eee 1% Q 
Gintel Bros. Pf. <........2.0:2-5500 1% Q 
Hercules Powder pf................ 1% Q 
Homestake Mining ................ 50c M 
a 3 ae $3 SA 
Ill. Nor. Util., $7 pf........ $1.75 Q 
Illinois Nor. Util., pf............ 1% Q 
Kayser (Julius) & Co.............. $1 Q 
Lanston Monotype ............ 1%% Q 
Ieew’s Bost. Theat................ 15c Q 
Louisiana Oil pf.............. $1.62% Q 
Miami Copper ...................37%¢ Q 
Seer 2 Q 
National Carbon, p¥.................. 2 Q 
N. Y. Merchandise ................ 50c Q 

SA sabe as <a Sra $1.75 Q 
Orpheum Circuit -..........162/3c M 
RNR A nee no ees $1 Q 

4? eee $1.75 Q 

Be 20) ene 
Pa.-Ohio Edison 7% _ prpf....1% Q 

De: 66 he ee $1.50 Q 
Pitts. Steel pf... ...-- $1.75 Q 

“2 8 ee snes © 

Bo 24 w....... aero $2 Q 
Pitts. & W. Va. Ry............$1.50 @Q 
ee ae 
Public Service of N. J., 

A ESE SE: 50c M 
eer $2 Q 
Rep. Motor Tr. pf. .............. 1%% Q 
Salt Cr. Prod. Assn........ 75e Q 
Sears Roebuck .................... Q 
Simmons Co. pf. (In.) .. Q 
Swift International .................. Q 
Tide Water Asso. Oil ............ 15e Q 
Tobacco Prod. “‘A’’ ............ 1% Q 
Towle Mfg. = ............. $1.50 Q 

REE ES $1 Ex 
Tung-Sol Lamp Wks. ............ 20c Q 
ee gee —- ee 
Union Tr. of Pitts... 50% Q 
United Cigar St. of Am. 

ee RO oe $1.50 Q 
Vick Chemical ........ eer $1 Q 
West Pa. El. 7% ppf.. 1% Q 

Dh: 650 ot. .. eae 
West Penn. Rys. pf...... 1% Q 
White Sewing Machine pf.....$1 Q 


RIGHTS ON N. Y. S. E. 


Company Expire 
Baltimore & Ohio ... -July 21 
Breme (A. WEY ésiocnt July 15 
mat. Tel. i Tel. ccc. os Oct. 5 
Lambert WO 1 ghoink ask-c'aee July 18 
Nat. es a Aug. 5 
M. ©. Conines io... oF Yov. 1 
So Porto Rico | ae July 15 


*3-19@107% ~~ signifies stockholders 


every 10 now held. 





Pay- 
able. 
Aug. 15 
July 25 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 15 
June 30 
Oct. 15 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
1 
1 
5 
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July 30 
Aug. 15 
July 
Aug. 
Aug. 
Aug. 
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Aug. 15 
July 
July 
Aug. 
Aug. 
July 


ee ld 


Aug. 
Aug. 
Aug. 1 
Aug. 1 
Sep. 1 
Aug. 
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Hidrs. 


of 


Record. 


Jwy 
July 
July 
July 
July 
Jwy 
Aug. 
June 
Sep. 
Juy 
July 
July 
July 
July 
July 
July 
July 
July 
July 
Jan. 
July 
July 
July 
July 
Aug. 
July 
July 
July 
Aug. 


July 
July 
Aug. 
Aug. 
Aut. 
July 


21 

8 
15 
21 
21 
15 


Privilege* 
3-10 @107% 
1- 5%@ 73 
1- 8 @100 
8-45 @ 67% 
1- 2 @150 
1-10 @109 
1%-1 @ 30 


Rs ; have 
right to subserihe at 107% for 3 shares for 
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(Continued from page 41) 











to the need for equipping the line to handle 
more traffic. Assuming that the actual 
effect on net will be a reduction of $1,- 
000,000 in 1926. It should grow less with 
cach succeeding year as traffic increases. 
Assuming that Denver & Rio Grande does 
as well in 1927 as it did in 1926, we have 
a figure of equity earnings for the current 
year equal to $8 per share of preferred. 
Despite extraordinary rail outlays in the 
following years this figure should be stead- 
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THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK. 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, June 30, 1927 
(including Foreign Offices) 


ASSETS 
Cash on Hand and in Banks..... ..-$ 51,086,794.84 
Exchanges for Clearing House...... 66,892,727.06 
Due from Foreign Banks........... 16,539,469.29 








Bonds and Mortgages....... caae dee 9,178,224.00 
Public Securities .......... sacsasces SSDI Se Te 
Short Term Investments............ 532,194.94 
Other Stocks and Bonds............ 34,516,017.21 
Demend Loamt......-...- weceeeee- 103,368,648.82 
. re weceeeee 83,094,666.90 
CNRS no ka sen eceesen 116,650,301.35 

Customers’ Liability on Acceptances 
(Less Anticipations).......... . 42,128,058.79 
SOE LECCE TOT TE 7,877,572.99 
Due from Foreign Offices........... 1,694,488.82 

Accrued Interest Receivable and Other 
OO Serr rer jeunes 2,636,014.05 
$585,952,874.84 

LIABILITIES 

Suse nae Awe ana Mews $ 30,000,000.00 
Surplus and Undivided Profits....... 23,770,304.83 
int ckedon rie hes heh eae 476,017,134.86 
Acceptances (Less in Portfolio) ..... 44,501,444.50 
Notes Payable (Foreign Offices) ..... 4,660,800.00 

Accrued Interest Payable, Reserve for 
Taxes and Other Liabilities... .. 7,003,190.65 
$585,952,874.84 


V 


37 Wall Street 


UPTOWN OFFICE: TWENTY-EIGHTH IMPORTERS AND 
Madison Avenue STREET OFFICE: TRADERS OFFICE: 
at 45th Street 79 Madison Avenue 247 Broadway 


Foreign Offices District Representatives 
LONDON: 10 Moorgate, E. C. 2 PHILADELPHIA: Packard Building 
Bush House, Aldwych, W. C. 2 BALTIMORE: Calvert and Redwood Sts. 
Rar e : ATLANTA: Healey Building 
PARIS: 23 Rue de la Paix CHICAGO: 105 South La Salle Street 
MEXICO CITY: 48 Calle de Capuchinas SAN FRANCISCO: Financial Center Bldg. 























WE extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street New York 
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Associated Gas and Electric 
System 


Founded in 1852 








Public Service in 15 States 


From a small beginning in 1852, the Associated Gas & Electric 
System has grown until now it serves 444,000 customers. Of 
these, more than 311,000 are electric customers. 79% of the 
net earnings of the Associated System are from the sale of electric 
current. 


Over 156,000 customers are served in New York State, 21,000 
in New England, 54,000 in Kentucky, Tennessee and Indiana, 
21,000 in Ohio, and 112,000 in Pennsylvania. 


The public service activities of the Associated System extend 
throughout 1,000 communities having 2,300,000 population. 


Associated Gas and Electric Company 


Incorporated in 1906 





Write for descriptive booklet ‘‘K” 
Associated Gas and Electric Securities Company 


61 Broadway New York 























$400,000 


New York & Westchester Ice Service 


First Mortgage 614% Serial Gold Bonds 
(Issued by Fred M. Schildwachter & Sons, Inc.) 

Denominations $1,000 and $500 (also $100 in 1942.) Dated April 1, 1927. 
Due Serially April 1, 1928 to 1942. Interest payable April Ist and October Ist. 
BUSINESS 
The Company supplies ice in the Borough of the Bronx, one of 
the largest and most densely populated sections of New York City. 
It operates two modern ice plants of 355 tons daily capacity and a 
large garage for housing and servicing its delivery trucks and wagons. 

FEATURES OF SECURITY 

1.—Absolute First Mortgage. 

2.—Net tangible assets reported at $916,724.98 to secure this 
issue of $400,000 bonds, equalling over $2,291 per $1,000 
bond. 

3.—Net earnings average $110,122.62 or 
mum bond interest. 

4.—Company’s business, furnishing an important 
generally considered as a public utility. 

5.—Competent Owner Management. 


100 and interest to yield 6% 


PWBrovKSE Cy ° wee 


Established 1907 


The information contained in this advertisement is furnished us from sources which 
we regard as reliable, but in no event are the statements herein comtained to be re- 
garded as our representations. 


over 4 times maxi- 


necessity, is 


Price; 


115 BROADWAY 
NEW YORK 

















ily improved and once the rail program js 
completed it will be substantially improved, 

In a letter to stockholders outlining the 
rail relaying problem the new management 
concludes as follows: “Your attention js 
called to the fact that the dividends on the 
preferred stock of the Western Pacific 
Railroad Corporation are cumulative to 
the extent to which the same are earned, 
and up to 12 per cent in excess thereof, 
which seems to thoroughly protect your 
interests.” 

Summing up the position of the preferred 
stockholder in this holding company, he has 
a preferential interest in an equity situation 
which should grow in value over a period 
of time due to the strategic location of 
Western Pacific and Denver & Rio Grande, 
the natural growth of the territory served 
and the added growth that should come from 
its new affiliations and new management. No 
mention has been made in this article of 
the new Moffat tunnel nearing comple- 
tion. If satisfactory arrangements can be 
made for Denver & Rio Grande Western 
to build the Dotsero cutoff, a substantial 
shortening in mileage will take place and 
improve further the strategic status of the 
roads. The preferred stock is recom- 
mended as an attractive long term specu- 
lation. 


mene 


























Money and Credit 
(Continued from page 40) 






























was due to unsold bonds which the under- 
writers did not wish to dispose of at a 
sacrifice, that at this writing a movement 
is already on foot to segregate the loans 
on bonds and stocks and report them 
separately. This would be a good plan, 
as it is obviously the case that heavy bor- 
rowing on unsold bonds is a far different 
and far less dangerous proposition from 
heavy borrowing by active speculators, as 
was the case in 1926. 


















The natural expectation of an increase 
in loans as the amount of outstanding se- 
curities increases deserves a little more 
extended comment. It is not safe to as- 
sume that this form of borrowing is 
wholly the result of the activities of specu- 
lators. We should reflect that hundreds of 
corporations have listed their securities on 
the New York Stock Exchange in the 
last few years and that almost every lead- 
ing line of enterprise is represented there. 
A great many of these corporations used 
to borrow at local banks on their notes, 
now they borrow on collateral, and the 
figures appear in either the brokerage or 
banking loans in that form. It is, there- 
fore, necessary to look at the total increase 
in loans, commercial and collateral, and, so 
viewed, there does not appear to be any- 
thing to worry about. The ratio of re- 
serves is more than one hundred per cent 
above the legal requirements. It might be 
made considerably larger by retiring the 
gold certificates or a portion of them from 
circulation. They were placed in circu- 
lation for the sole purpose of keeping the 
reserves down and discouraging inflation. 
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PECOS VALLEY POWER 
& LIGHT COMPANY 


First Mortgage Ten Year 612% 
Gold Bonds, Series ‘‘A” 


With Warrants 
Sinking Fund calcu- 


lated to retire the en- 
tire issue by maturity 


Price 99 To Yield Over 6.60% 


Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 
~~ TELEPHONE - HANOVER 4335 








UTILITY 
SECURITIES 
COMPANY 


CHICAGO 
St.Louis Milwaukee Indianapolis Louisville 


announces that all Chicago 
offices are now located at 


230 So. La Salle St. 


“WTS 
Saas i STRIPES, 











Careful Selection 
Pays 


HE satisfaction of 

knowing that your 
funds are properly in- 
vested is in itself so great 
that those who have re- 
ceived our Service for a 
period are quick to real- 
ize its benefits. In ad- 
dition, profits follow 
expert selection and ac- 
curate information. 


Full details gladly submitted 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 





July 13, 1927 





The process of retiring them would be 
very simple. All it would be necessary to 
do would be to set the gold certificates 
aside as they appeared in deposits and 
pay out Federal Reserve notes, when 
cash was called for. Every million dol- 
lars so returned would add about ten mil- 
lions to credit facilities. It is also to be 
noted that the gold recently secured 
abroad is being left where it is rather 
than being brought here to increase further 
our reserves. 


In the second installment of this series 
the writer made a statement which ap- 
peared contradictory to some readers. As 
it no doubt appeared the same way to 
many others who did not offer any com- 
ment, it appears advisable therefore to 
clear the matter up. 


Outlook for Commodity Prices 


In the first article, a decline in commod- 
ity prices, which would bring them down 
to the pre-war level, was predicted. In 
the second article, discussing the effects 
of an increasing world’s gold supply on 
commodity prices, it was shown that this 
phenomenon caused commodity prices to ad- 
vance if the increase in gold was too rapid. 
It was further stated that this phenom- 
enon would not bother us for some time 
to come and that the present high level 
of commodity prices was abnormal. Then 
came the statement that, in my opinion, 
“the production of gold will begin to in- 
crease quite rapidly in the near future and 
will continue to increase until we are 
placed in practically the same position re- 
garding the effects on commodity prices and 
security values that we were in 1914 and 
for twenty years preceding that date.” 

The misunderstanding of this comment 
was partly due to the disregard for the 
words “begin to increase,” and the unfortu- 
nate use of the term “in the near future.” 
It did not occur to the writer that anyone 
would assume that the world’s gold pro- 
duction could be restored to normal pro- 
portions in less than fifteen or twenty 
years, and it may as well be added that the 
time in mind for a return to normal com- 
modity prices is estimated at 8 or 10 years. 
As a matter of fact, in the early phases 
of the economic readjustment an increase 
in gold production will be largely de- 
pendent on falling commodity prices, for 
the more commodities gold will exchange 
for the greater the incentive to produce 
gold. 


Adam Smith once prophesied at one of 
his class lectures that, if the war debts 
continued to pile up, they would in a short 
time ruin all the countries of Europe. 
Asked what he meant by “a short time” 
he suggested two hundred years. The 
writer’s perspective was not quite that ex- 
tended, but it would have been better to 
speak by the book. 


In conclusion, the opinion is offered that, 
in present circumstances, money and credit 
conditions should be the least of our wor- 
ries. 

Epitor’s Note: This is the last of a 
series of four articles on “Money and 
Credit” by Mr. Gibson. 
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Why you should own 


Investors Trustee 
Shares 


SERIES “A” 


These are secured by dividend paying 
common stocks, of fifty-five leading 
American Corporations, all of which 
are li-ted on the New York Stock Ex- 
charee, deposited under Trust Inden- 
ture in units of 122 shares each with 
the Chase National Bank of the City 
of New York, Trustee, to secure the 
issuance of Investors Trustee Shares. 
Prominent in this group of stocks are 
Chicago, Rock Island & Pacific, Dela- 
ware & Hudson and International Har- 
vester, recently recommended in The 
Financial World’s “Bargain List’’ of 
Common Stocks. Investors who have 
followed The Financial World’s ‘‘Bar- 
gain List” are convinced of the sound- 
ness of their recommendations. 


Price subject to change 


$14.75 Per Share 
To Yield about 8% 


(Based on 1926 dividend payments) 


Get all the facts and write 
today for F. W. 713 


Jordan, Colyer 
& McGuire, Inc. 


120 Broadway, N. Y. Tel. Rector 2514 




















How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS—methods 
of those who have succeeded—methods 
available to every investor. 


WHAT THESE METHODS ARE and 
‘HOW YOU MAY USE THEM imme- 
diately is explained clearly in our FREE 
24-page booklet, “How to Make Your 
Money Make More Money.” 


A few copies are available gratis 
Simply ask for Booklet FWJI-9 


AMERICAN INSTITUTE 
of FINANCE 
260 Tremont Street, Boston, Mass. 

















The Trend of Things 
(Concluded from page 38) 











quently the best markets in railroad shares) 
it is expected that the advance maintenance 
expenditures which have reduced earlier 
net will be reflected in reverse fashion 
and that the last six months of 1927 will 
make a good comparative showing with 
those of 1926 despite the high net earning 
level established last year. One of the 
most important factors in the railroad 
situation is the decreased supply of stocks, 
a situation thoroughly discussed in last 
week’s issue and one that can easily be 
tested out by anyone desiring to obtain a 
substantial line of railroad stocks. The list 
of railroad stock recommendations is as fol- 
lows: Atchison; Union Pacific; Baltmore 
& Ohio; Bangor & Aroostook; New York 
Central; Northern Pacific; Great North- 
ern; M.-K.-T. preferred; Southern Pacific ; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation ; 
Norfolk & Western; and St. Louis-San 
Francisco; followed by income-producing 
“minority” rails like Reading; Colorado & 
Southern; New Orleans, Texas & Mex- 
ico; Chicago & Northwestern. For more 
speculative purposes the following south- 
western rails appear attractive; Miss- 
Pacific, Kansas City Southern; 
Texas & Pacific; St. Louis-Southwestern ; 
M.-K.-T.; also Western Maryland stocks; 
Chicago & Eastern Illinois ; Western Pacific 
preferred; the Denver & Rio Grande 
Western 5s of 1955. The stock of Chi- 
cago & Northwestern is added to this list 
because of its improved outlook. 


ouri 


x ak Gk 
@ The Securities Outlook 
* ok * 


HE longer range outlook for invest- 

ment securities is favorably defined. 
The outlook for common stocks is mixed. 
Favor the fundamentally sound rails and 
public utilities and the low cost high yield- 
ing long lived coppers. The national ad- 
vertisers selling trademarked goods at a 
fixed price are in a sound fundamental 
position and in other branches of the in- 
dustrial field commitments should be con- 
fined to the strongest individual factor in 
the respective industry. 
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Gh When - security 
| prices are at 
high levels 
greater caution 


is necessary than 
at other times in 
making invest- 
ments. 

We are always 
glad to advise 
with investors re- 
garding their 
problems. 


C. M. KEYS & CO. 
60 Broadway New York 
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ternational Advertising Association 
convention at Denver this week, the 
following statement was made: “Every 
city is full of people eagerly seeking a 
sure and safe way of saving money and 
becoming independent in their old age. 
If they make a billion dollars of mistakes 
every year, who is to blame?” Primarily 
the speaker was making a plea for adver- 
tising bond investments and _ urged 
newspaper advertising as the means by 
which investors can be educated and be led 
to place their money in safe securities. He 
held that there can be awakened a “huge 
number of potential investors who will 
create a new market, second only to that 
of the Liberty Loan, if we would all con- 
centrate on educational and inspirational 
advertising.” While he may have slightly 
overestimated the volume of buyers of se- 
curities, he is not wrong in saying that 
there is a notably large field for the plac- 
ing of sound investments. The fake pro- 
motor is not stingy in advertising. Some 
oil promoters of Texas print whole news- 
papers that on their face are reputable 
publications, but they are actually only 
boosters for certain oil companies. These 
so-called newspapers are scattered over the 
country by the hundreds of thousands. 
Any newspaper that will accept advertis- 
ing of the get-rich-quick variety can fill its 
columns at the top prices. The new bond 
issues are advertised in the financial pages 
of the city papers in formal style. 
How He Selects 
How does the average investor select 
the security in which he shall place his 
savings? Principally he is moved by ad- 
vertising. He reads in his paper the an- 
nouncement of another 7 per cent divi- 
dend by the Blankville Power Company, 
and he makes inquiry if there is more pre- 
ferred stock for sale. Or he goes to his 
banker. The banker has on his desk a 
list of bond offerings, and he advises his 
Customer to buy for safety and not for 
speculation. Probably he points out bonds 
that will return a fair rate of interest and 
seldom does he advise buying stocks. Or, 
and frequently, a friend tells of a success- 
ful purchase that returns regular inter- 
est and seems perfectly safe. Then there 
are constantly traveling through the coun- 
try, salesmen of bond houses who seek 
the men and women with money, widows 
who have inherited estates, retired farmers, 
and businessmen. They offer the issues 
in which they are at the time most inter- 
ested. Such offerings have no connection 
with any promoter who is selling pro- 
motion stock with promises of huge divi- 
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[ one of the addresses before the In- 





On the whole these 


dends to come later. 
methods (not including dealing with fake 
promoters) lead to safe investing. 


Financial Journals 


Probably most influential of all are the 
financial journals, like THE FINANCIAL 
Wor tp, that make a specialty of giving 
the news of investments, the reasons why 
they are desirable or otherwise, and the in- 
vestor obtains therefrom information that 
is not to be secured elsewhere. Such publi- 
cations are the clearing houses of infor- 
mation about investments, and when they 
have established a reputation for fearless- 
ness and sound thinking, they are the most 
valuable source of news about securities 
extant. Advertising in these journals 
reaches a clientele that is predisposed to 
invest; the readers of financial journals 
are, on the whole, persons who are inter- 
ested in the subject and are looking for 
information. The result from such pub- 
licity is especially valuable, because it is 
recognized that no reputable financial 
journal will knowingly publish the adver- 
tising of a firm that is dealing in unsound 
securities. No fake stock or bond adver- 
tiser could buy space in a journal like THE 
FINANCIAL Wortp unless the editor were 
deceived—and there would be a quick 
reckoning when the deception was dis- 
covered. The standard of a _ reputable 
financial journal is itself an assurance of 
safety concerning the advertisers appear- 
ing therein. 


Real Estate Securities 


While the speaker referred to in the 
first part of this article was talking of 
the bond field, there is exactly the same 
logic to be applied to the field of real 
estate securities. The real estate mort- 
gage bond houses have been very success- 
ful advertisers. They have placed their 
offerings before the public in an attractive 
form, and no doubt a great part of their 
phenomenal success is due to the excel- 
lence of their publicity. The real estate 
or farm mortgage bankers have been far 
less aggressive with their advertising and 
have contented themselves mostly with 
merely listing the fact that they have 
loans for sale. Yet neither form of se- 
curities has been advertised with anything 
like the effectiveness the public utility is- 
sues have. The public utility employs an 
expert public relations man and gives him 
a liberal budget. He stresses not only 
safety but interest rate and the underlying 
elements that make the investment desir- 
able. He not only secures plenty of paid 
space, but also he is adept in securing the 

(Please turn to page 127) 
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The Market Doesn’t 
Make a Stock 


It is the intrinsic quality of the 


individual stock itself which 
makes it a profitable buy. 

We think in terms of individual 
issues and these stocks have 
been making good for our sub- 
scribers. 


May we tell you how? 
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We are distributing a 
30-page booklet 
which contains high 
and low prices for 


1926 and 1927, Par | 
Values, Dividends, 
Income Yields, Ex- 


Dividend Dates, etc., 
on active stocks 
traded on the New 
York Curb Market 
and other leading 
Exchanges. 
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Decline in Stocks 
Coming? 


Many stock market ; 
are on the verge of a big decline. 


Others are equally positive that stocks 
will go higher before they substantially 


react. 
Who is right? Which 


market move next? 


observers think we 


way will the 
Up or down? Are 
there any securities which can now be 
bought with safety? Or should investors 
sell and let stocks alone? 

These questions are of vital importance 
to all who have money invested—or who 
want to make morey. The next big 
swing will make huge profits for some— 
it will bankrupt others. 

Investment Research Bureau has _thor- 
oughly analyzed the present situation. 
Our current Investment Bulletins _ tell 
what the Stock Market is likely to do 
next. Simply send in your name and 
we will gladly mail you conies of these 
Bulletins absolutely free. Also an inter- 
esting book called “MAKING MONEY 
IN STOCKS.” No charge—no obliga- 
tion. Just address: 


INVESTMENT RESEARCH BUREAU 


Div. 94 Auburn, New York 
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Over the Counter Market 
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7 BE SHE unsettlement that has prevailed 
in the over the counter market dur- 
ing the past few weeks came def- 

initely to an end on the first day of the 

week with renewed confidence reflected in 
strengthening prices throughout the list. 

Bank and institutional shares regained a 

large portion of their previous advances 

which had been absorbed by profit taking, 
while the majority of the industrial stocks 
were active and higher. Utilities, insur- 
ance and sugars were firm in moderate 
trading. Reports of sales for the half year 
had a stimulating effect on chain stores. 

Part of the activity among the bank 
stocks was attributed to the many favor- 
able statements published for June 30, 
1927 ; the statement of the Equitable Trust 
Company showed deposits of $476,000,000, 
an increase of $92,000,000 since the March 
statement, and resources of $585,000,000, 
an increase of $93,000,000. 

The Guaranty Trust reported total re- 
sources of $754,713,355, and deposits of 
$602,482,645. Total resources represent a 
gain of $10,210,596 over June, 1926, and 
deposits are $82,495,120 greater. 


On the Curb 


HE curb market also recovered from 
the mixed aspect of last week and gave 
an indication of general strength. The 
more popular industrial and public utility 
issues recorded the largest gains, and ail 
producer stocks were unusually active 
throughout the week, in spite of unfavor- 
able trade conditions. Chain stores were 
active and higher in a moderate volume of 
trading. 
Both Davega and F. & W. Grand, which 
have been consistently recommended in THE 


' FINANCIAL WorLpD as the most undervalued 


of the chain store group, showed up well 
among the many reports of increased sales 
for June. For the month of June Davega’s 
sales showed an increase of 22.6 per cent 
over the same month in 1926, and an in- 
crease of 115 per cent over the same month 
in 1925. For the first six months Davega’s 
sales showed an increase of 27.2 per cent 
over the same period of 1926. 

June sales for F. & W. Grand showed 
an increase of 30.5 per cent over June, 
1926, and sales for the first six months of 
1927 showed an increase of 22.2 per cent. 
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best of all advertising, the reading notice 
that tells a story and inspires confidence 
in his securities. Sometimes this story is 
inserted free because of its news interest, 
sometimes it is paid for—but always it 
bears on the worth of the stock or bond 
issue. 
Faith in the Land 


But in the mind of average individuals 
there is no security so sound as land, be it 
farm, ranch or city lot. Land is some- 
thing that investors can visualize and, for 
the most part, with which many of them 
are familiar in some of their operations. 
No security has so good a basis for pub- 
licity and for attractive advertising as se- 
curities based on real estate. It is some- 
thing that can be made both inspirational 
and educational, that can be pictured and 
described, that has a firm foundation 
which is recognized by even he who runs. 
Properly placed before him, the informa- 
tion will convert some investors and if 
they be convinced of the stability of the 
issue, they are then ready to place their 
funds. 

The investor is convinced chiefly by facts, 
at least what he considers to be facts. 
The real estate security field has an 
abundance of facts that tell of the solid- 
ity of the securities based on ‘the soil. 
These can be shown in advertising and 
they are best shown for reaching the in- 
vesting public through newspapers and 
financial journals. The richly embossed 
pamphlet is but one of hundreds that come 
to the desk, and business men are inclined 
to shuffle them into the wastebasket but 
the paper or journal is read, because it 
contains news that is of interest beside the 
financial advertising. National advertisers 
are going into the local papers more ex- 
tensively than ever and are using them 
to a greater extent, while the huge adver- 
tising contracts with the city papers are 
cut down. They claim that it is better 
for sales of tires, gasoline, breakfast foods, 
soap and other things that appeal to the 
individual. Why not also for the invest- 
ment field? 

Looking Ahead 

Looking to the future the real estate se- 
curity has a most enviable position. The 
growth of our cities is maintaining a steady 
course, and while farm land is just now 
somewhat depressed, it will move upward 
rather than downward as the activities of 
the nation continue to make greater de- 
mands for foodstuffs. The history of the 
past is that every depression is felt in 
realty last, and realty is also last to re- 
cover, but in the end it comes back. The 
investor in real estate securities is today 
bossessed of a basis for his investment 
that is essentially sound, and appraisals are 
being made on a most conservative level. 
The investor can be convinced of this 
through advertising, he will be entirely 
won over if the right kind of advertising 
is done in the right publications. 
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The West Penn | 
Electric Company 


July 6, 1927. 
The Board of Directors of The West 
Penn Electric Company has dec!arcd the 
quarter.y dividend of one and three- 
uarters per cent. (134%) on the 7% 
umulative Preferred Stock and the 
quarterly dividend of one and one-half 
per cent. (114%) on the 6% Cumula- 
tive Preferred Stock for the quarter end- 
ing August 15, 1927, both payable 
August 15, 1927, to stockholders of rec- 
ord at the close of business on August 











G. E. Murrie, Secretary. | 
——E 





























West Penn 
Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors of West Penn 
Railways Company has declared quar- 
terly dividend No. 41 of one and one- 
half (114%) per cent. upon the 6% 
Cumulative Preferred Stock, for the 
quarter ending September 15, 1927, pay- 
able September 15, 1927, to stockholders 
of record at the close of business on 
August 25, 1927. 


G. E. Murrte, Secretary. 
































SOUTHERN RAILWAY COMPANY 
New York, June 9, 1927. 
PREFERRED STOCK 
A dividend of one and one-quarter per cent 
(14%) on the Preferred Stock of Southern 
Railway Company has been declared payable 
on July 15, 1927, to stockholders of record at 
the close of business June 21, 1927. 

COMMON STOCK 

A dividend of one and three-quarters per 
cent (1% %) on the Common Stock of Southern 
Railway Company has been declared payable 
on August 1, 1927, to stockholders of record 
at the close of business July 1, 1927. 

Cheques in payment of these dividends will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed 
in writing. 

Cc. E. A. McCARTHY, Secretary. 





THE BORDEN COMPANY 
Common Stock Dividend No. 70 

A quarterly dividend of $1.25 per share has 
been declared on the outstanding common 
stock of this Company, payable September Ist, 
1927, to stockholders of record at the close 
of business August 15, 1927. Books do not 
close. Checks will be mailed. 

WILLIAM P. MARSH, Treasurer. 








Associated Gas and 
Electric Company 





61 Broadway, New York 


Dividend No. 10 on Class A Stock 


The regular quarterly dividend on 
the Class A Stock of 50c per share 
has been declared for the quarter 
ended July 31, 1927, to stockholders 
of record at the close of business 
June 30, 1927, payable August 1, 
1927. 


Holders of Class A Stock may 
apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share whereas 
the present market price is about $41 
per share. This is equivalent to a 
stock dividend at the rate of 10% per 
annum, yielding, at said present 
market price, over $4 per share per 
annum. 


The dividends will be so applied 
and the Class A Stock (or serip cer- 
tificates for fractional shares) pur- 
chased therewith will be delivered 
to all stockholders entitled thereto 
who do not, on or before July 15, 
1927, request payment in cash. 


M. C. O’KEEFFE, Secretary. 























INTERNATIONAL PAPER COMPANY 

New York, June 29, 1927. 
The Board of Directors have declared a 
quarterly dividend of Sixty Cents (60c) a 
share en the Common Stock of this Com- 
pany, payable August 15, 1927, to Common 
stockholders of record at the close of busi- 

ness August Ist, 1927. 
Checks will be mailed. 

will not close. 

OWEN SHEPHERD, Vice-Pres. 


Transfer books 
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MIAMI COPPER COMPANY 
61 Broadway New York 
July 1, 1927. 
Dividend No. 60 
The Board of Directors of Miami 
Company have this day declared a _ divi- 
dend of thirty-seven and one-half cents 
(37%c) per share for the quarter year ending 
June 30, 1927, on the capital stock of the 
company, payable August 15, 1927, to stock- 
holders of record at the close of business on 
August 1, 1927. The transfer books of the 
company will not close. 
SAM A, LEWISOHN, Treasurer. 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Friday, July 15, 1927, to stockholders 
of record at the close of business on Thurs- 
day, June 30, 1927. 

T. V. HALSEY, Secretary. 
San Francisco, June 16, 1927. 


Copper 


























business July 15, 1927. 


Time) on August 2, 1927. 











AMERICAN LIGHT & TRACTION COMPANY 
Dividend Notice 


The Board of Directors at a meeting held June 7, 1927, declared 
the regular quarterly cash dividend of one and one-half per cent 
(1%%) on the Preferred Stock, payable August 1, 1927, to stock- 
holders of record at the close of business July 15, 1927. 
fer books of the Preferred Stock will be closed at 3 o'clock P.M. 
(Daylight Saving Time) on July 15, 1927, and remain closed until 
10 o'clock A.M. (Daylight Saving Time) on August 2, 1927. 


The Board of Directors at a meeting held July 5, 1927, declared 
a CASH DIVIDEND of 2 per cent. (2%) on the Common Stock, 
payable August 1, 1927, to stockholders of record at the close of 
The transfer books of the Common Stock 
will be closed at 3 o’clock P.M. (Daylight Saving Time) on July 15, 
1927, and remain closed until 10 o'clock A.M. (Daylight Saving 


The trans- 








JAMES LAWRENCE, Secretary. 
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Weekly Business and Financial Summary | 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 


















































Average Stock Prices 
1927 1926 
July 6 June 29 June 22 July 7 Weekly Sales 
2 er ee 133.30 130.79 132.92 111.31 Sale of stocks listed on New York Stock Exchange (in 
28 Tm@uentrinie 2... cscssss 140.46 138.70 140.62 128.40 number of shares), week ended July 6, 1927; Week’s Sales 
scr 136.93 134.81 136.83 119.44 Thursday, 1,388,641 shares; Friday, 1,332,730 shares; Satur- 
S Coppers .......2e2.+-. 23.57 23.21 24.00 28.81 day, 536,800 shares; Monday, Holiday; Tuesday, 1,414,320 
Bond Dealings, Jan. 1 to Date shares; Wednesday, 1,814,265 shares. Average daily sales, 
week ended July 6, 1927, 1,297,351; week previous, 1,545,821. 
1927 1926 1926 
U. S. Govt. bds.. $184,209,850  $160,537,650  $206,119,260 Thurs- Thurs- 
Domestic bonds . 1,197,653,050 1,157,378,500 1,375,399,375 sone ae and 
. . « ee — s 
Foreign bonds 480,176,900 348,520,350 386,047,000 High Low NAME OF STOCK week week 
Total all bds.$1,862,039,800 $1,666,436,500 $1,967,565,635 S61 Aer. Losemetive 104% 107 
é f 95% 79 Amer. Sugar ...... 87% 88% 
Weekly Business Indicators ae et Amar. Tel. & Tel... 161% 63% 
eieeel Renve Bapents a ae Geena. a —* 
(000,000’s omitted) ‘ons snes 49% 45 Anaconda ...... ees “42% 43% 
pee gsm SE 0 AM 96% 86 omg (Del.) 7% pf. Basi 87 
Bank Debits—New York ...... 6,447 6,332 6,196 ae sae ae 176% 180 
, 247 114% 116 
Bank Debits—Outside N. Y... 13,308 13,308 12,605 103% 44 Ban 
‘ * - gor & Aroostook 79 79%, 
*Loans and Discounts—N. Y. 2,216 2,171 2,209 63% 59 Cerro de Pasco bl 
eL- tees 58% 59 
Lovans and Disc.—Outside N. Y. 3,706 3,685 3,366 190 151% Chesa ke & Ohi 
ills oe peake O.. 177 178% 
7Bank Investments—New York. 994 988 907 11 hi 
ed : - io alae Pay 91% 73% Cdic,, BW. OW. ...sss 84% 86 
¢+Bank Invest.—Outside N. Y... 2,487 2,478 2,462 115 68% Chi R. Ll & Pa 
: ic,, . i. iss 111% 114 
Total loan discounts ......... 14,718 14,619 14,136 103% 95% Chi RI o, 
; : 4, c., R.L.&P. 6% pf. 100% 100% 
Total net demand deposits .... 13,381 13,254 13,252 39 Chil 
Total time deposits .......... 6,212 6,186 5,650 > 22 Pg tapaatea 33% 33% 
— 171% Del. & Hudson 210% 215% 
*Secured by other than U. S. Govt. securities. Other ying “an _ psc olga eee — =. 
than U. S. Govt. securities. 92% 795% Great Northern pf... 90 90 
Weekly Bank Clearings 55 37 Gen. Outdoor v.2..c. 47 48% 
y el 1926 76% 35% Gulf, Mobile & Nor.. 65% 71 
J 25 J is Ju 26 65% 40% Hudson & Man. 565% 56% 
Sats capri une une 188 1355 Int’l Harvester 177 182 
gk , a eee 5,629 6,494 5,331 62 411 
Outside of New York 4,145 4,583 4,134 * a. Ss 5S 64% 
NCW XOPrK ...- ee eeee , ’ , at a Soaneens Copper 60% 62% 
; ) ete, Ee Oe 50 51% 
Monthly Bank Clearings 62 37% Missouri Pacific 53% 56% 
~~ - —. ret Bei ——* 6% pf. 103% 104% 
; 4 ° A, . =. Semtral ....... 150 149 
Total U. S. (193 cities) 44,026 42,370 + 0.5 187% 156 Norfolk & ‘Western.. 179 183 
New York City .......0s0% 24,743 23,386 + 6.8 91% 78 Northern Pacific 85% 88% 
OS OEE 19,283 18,984 + 1.6 145% 126 Peoples Gas ........ 140 140% 
Canada (29 cities) ........ 1,710 1,459 +17.3 oe 114% Pore Marquette . 131% 131% 
Monthly Business Indicators a a. am ane 
1927 1926 —_ 106% Southern Pacific .... 117 117% 
May Apr. May 57% Stand. G. & E. 8% pf. 58% 60 
Sears, Roebuck & Co. sales .... 19,994 24,091 19,339 124% 98% Union Carbide ...... 121 Rt 
F. W. Woolworth & Co. sales .. 20,916 22,350 20,264 181% 159% Union Pacific ...... 172 174% 
J. R. Thompson & Co. sales 1,222 1,198 1,237 226% Lis® OU. B. Steel .......:; 119% 1214 
eee DRUMS. cece ckccne ccs 1,852 1,968 1,730 101 75 Wabash A pf. ...... 98% 97% 
June 1 May 1 June 1 717% 675% Westinghouse El. 73% 79 
Dun’s Commodity Index ...... 187.221 182.794 188.072 
Total Brokerage Loans Rati R 
“ rve 
Foreign Exchange (Member nee ot seeeent Reserv atio of Reserves 
A 27 2 882.994,000 With all percentages computed on 
1927 1926 ey Brenesenrymer es $'919'936.008 the basis introduced by the Reserve 
July 6 July 7 one © gt lala chet te $'914'945,6000 Board on March 13, 1921, the high- 
isting! .6.o3« oe $4.859, $4.8625 ee eee 2936 833,000 est and lowest reserve percentage of 
French Franc 3.91% 2.59% D. Ber ose n sense = view 964,650,000 the Federal Reserve System compare 
RS ee sg 5.45 3.33% pea . Dette e teste ee eee pty as follows: High Leow 
Belgian Belga 13.88% *2.50% os fag gl eS I tna ane a 80.1 Feb. 25 71.0 Jan. 6 
“ae lll ae 40.05 40.13% BRD Raha ok be bee a nyt 1926......76.5 July 28 68.9 Dec. 22 
ee 14.125 14.125 June 15..........++++++ 3,159,876, 2926.. ...98.8 Jan. 21 66.1 Dec. 23 
Denmark 26.71 26.50 June ee a ee ne 3,115,870,000 Pe a Cn 83.7 Jan. 21 70.5 Dec. 24 
Norway ........... 25.85 21.95 June 29........++.++00- 3,117,920,000 1923......78.2 July 25 71.2 Jan. 6 
SA Sat Rae 17.01 15.93 July dane ge 3,126,327,000 ere 36.1 Aug. 9 71.1 Jan. 3 
OE ETC 26.77 26.80 ar Loadings The reserv 
Switzerland ....... 19.24% 19.35% 1927 1926 1925 New York Reserve Bank compare as 
Argentine ......... a: oar June 25..1,018,206 1,055,362 933,173 follows: 
SE a 5kto> vnnso08 .73 June 18..1,016,803 1,036,643 974,583 1927... ..89.0 Jan. 26 75.4 Jan 
Chile pete 11.99 12.05 June 11..1,028,305 1,052,471 989,873 1926... .85.4 Oct. 20 71.5 Dec. 15 
Canadian Dollar 99.84 100.09 June 4.. 911,298 944,864 998,243 1925... .85.5 July 29 69.6 Feb, 25 
May 28..1,026,397 1,080,786 913,087 1924.. ..91.5 May 21 70.8 Oct. 10 
*Franc May 21..1,016,803 1,039,070 $87,306 1923. ..87.6 Jan. 25 75.0 Jan. 3 
. 1,029,126 1,029,748 985,879 1922. .-89.6 Jan. 25 79.0 Jan. 1 

















Crude Oil Production 


Daily Average (Figures in barrels) 








July 2 July 3 

1927 1926 

Oklahoma ......- 802,600 458,450 
ON eS 110,550 109,350 
Panhandle Texas. 121,050 52,500 
North Texas 87,200 84,500 
West Cent. Tex. 73,150 53,750 
West Texas ..... 134,600 33,900 
East Cent. Tex. 34,800 52,050 
Southwest Tex. 31,750 38,750 
North Louisiana 50,200 60,300 
AFEGRARS  .os0ss05 111,950 163,650 
Coastal Tex. 135,050 86,150 
Coast. Lxuisiana. 15,850 14,900 
eee ea 111,500 105,000 
Wyoming ....... 62,300 72,600 
PEDRTADE «00505 15,400 28,050 
ee 7,200 9,300 
New Mexico 3,000 4,850 
Califormia .....s.5 627,400 610,400 
PERMEE i cewneice 2,535,550 2,038,450 











N. 


Call 
Time 
Bar 





£9,000. 





*Money Rates 


Loans 
Loans 


Silver, 
Bar Silver, 


Y. Rediscount Rate 
Commercial 
Bankers Acceptances 


a 


London 


New York 


*As of Wednesday, July 6, 


London Market 


Money in London at 3% per cent; 
short bills 4%@4% per cent; 
months’ bills at 4%;@4% per cent. 

Gold bullion at 84s 114d. 
withdrawn from the Bank of England 
for shipment to India, amounted to 


1927. 


three 


Bullion 








Commodity Prices 


July 6 July 7 

1927 1926 

Wheat No. 2 red ...$1.57% $1.73% 

Corn (new) No. 2 yel. 1.15% -90% 

Rye, No. 2 white os ee 1.09% 
Oats, No. 2 white .58%@.59 49% 
Coffee, No. 7 Rio 14% .20 

Sugar, granulated -6620 .0560 
Iron, 2X Phila. 22.75 23.50 
Steel billets, Pitts. 33.00 35.00 
SES oc ora gk co pb ioe 6.30 8.30 
EE ET 12.50 13.80 

Zinc, E. St. L dely. 6.15 7.27% 
| Rea See 64.62% 62.25 
Cotton, mid upland ..17.15 18.55 

oe errr 05% 04% 
Silk, crack doub. ext. 5.45 6.37 
PMT, GHGS wcaccces .3480 42 
Hides, nat. steers 19% 13 
ON car Ca ate ers Sei 19 21 

Crude oil, Mid-Con,. 33 

tp S22 GRAV. «ceces 97 2.05 
































The Financial World 














R. W. McNeel, 120 Boylston Street, Boston 
Please send copy of ‘‘Beating the Stock Market” 
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Littey. BLizzArp G Co. 


MEMBERS PHILADELPHIA STOCK EXCHANGE 





PACKARD BLDG = PHILADELPHIA 
PHILADELPHIA NEW YORK 
Tel. ) Rittenhouse 2324—Race 3368 Rector 5470—Whitehall 1994 





VER 2,000 unlisted Public 
Utility and Industrial issues 
are quoted in the current issue of 
our handy Dealers’ Quotation 
Pamphlet, published quarterly. 





Moreover, dealers receiving this pamphlet are 
kept posted throughout the year by a supple- 
mentary WEEKLY SERVICE consisting of 
quotations covering approximately 200 of the 
Tr——*GIE——zP most active issues. 


Current Dealers keep telling us how well this Service 

Quotation anticipates their requirements. Further, for our 

Book mutual. assistance we command every facility 
00 quickly to locate and quote markets. 








a Another Service of more than ordinary 
‘Request interest is the assistance a special 
- department 1s rendering bankers and 





dealers in the marketing of securities 
not enjoying an active market. 


We invite you to enjoy the brokerage benefits 
of these Services—they are being steadily 
‘broadened and bettered, and many dealers are 
finding them of almost daily helpfulness. 


A NATION ¢WIDE SERVICE 


« ~ « * to Dealers in 
| IP UBLIC UTILITY 





: se 


vu 
. 

eee 

aw 









































